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This edition of the America’s Marine Highway Update is brought to you by the American Association of Port Authorities Maritime Economic Development Committee and is intended to provide the latest published news and information from around the American Marine Highway industry.
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	AMH Update Issue Highlights:

	· Current AMH Corridor Services Updates, March 14, 2013, Section 1
· Lautenberg Bill Signed into Law to Reauthorize American Maritime Program, January 4, 2013, Section 4
· Coast Guard and Maritime Transportation Act of 2012  - H. R. 2838, December 20, 2012, Section 4
· US Rep. Sires Introduces MOVE Freight Act, March 6, 2013, Section 8
· Transportation Infrastructure Bill Introduced, February 27, 2013, Section 8
· Chairman Hunter Leads Hearing on Coast Guard Mission Balance, February 27, 2013,   Section 8
· USDOT Establishes National Freight Advisory Committee, February 15, 2013, Section 8


SECTION 1 – CURRENT AMH CORRIDOR SERVICES
	Current AMH Corridor Services:

	· James River Barge Line between Norfolk and Richmond, VA (M-64 AMH Corridor)
· Tidewater Barge Lines between Ports of Lewiston, ID, Pasco, WA, and Boardman, OR, to Port of Portland, OR. Container on Barge Service (M-84 AMH Corridor)
· Green Trade Corridor between Stockton and Oakland, CA (expected start date 2013 (M-580 AMH Corridor)
· Cross Gulf service between Brownsville, Texas and Manatee, Florida (expected start date 2013) (M-10 AMH Corridor)
· Chesapeake Service, Columbia Coastal Transport Barge Service between Norfolk, VA to Baltimore, MD (M-95 AMH Corridor)
· Columbia Coastal Transport Barge Service between Baltimore, MD and Philadelphia, PA and Philadelphia, PA and Norfolk, VA (M-95 AMH Corridor)


The above listing of current AMH Corridor Services will be expanded as information becomes available to the author of this document.  This Section is intended to present information and news on current AMH Corridor Services operating within the MARAD designated AMH Corridors as depicted on the following figure.
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Source: October 16, 2012, http://www.marad.dot.gov/ships_shipping_landing_page/mhi_home/mhi_home.htm

Information and Recent News - Current AMH Corridor Services:
· Performance Measures for California’s Green Trade Corridor Project 
· Linking East Coast cities, McAllister tug does the work of hundreds of trucks
· Tidewater Announces Partnership with New Equity Investors
· Labor Dispute Stalls Stockton Barge Service
· Richmond Barge Service Adds Third Sailing: Tuesday, Thursday and Saturday

· The James River Barge Line, 64 Express

· Tidewater Barge Lines, Ports of Lewiston, ID, Pasco, WA, and Boardman, OR. and Port of Portland, OR.

· Expanding Port of Lewiston strengthens Idaho's connection to world markets

· Green Trade Corridor Marine Highway (Oakland-Stockton-West Sacramento)

· Cross Gulf service between Brownsville, Texas and Manatee, Florida

· Columbia Coastal Transport Barge Services (Norfolk, Baltimore and Philadelphia)

Performance Measures for California’s Green Trade Corridor Project 
February 13, 2013, Port of Oakland, https://voa.marad.dot.gov/Solicitation_Awards/docs%5Cmar-500%5CDTMA1G10007%20-%200004%20-%20Port%20of%20Oakland%20-%20Grant.pdf

A modification, dated 2/13/13, was issued to amend ATTACHMENT I – Performance Measures for California’s Green Trade Corridor Project.  Performance Measures for California’s Green Trade Corridor Project Study Area: The proposed California Green Trade Corridor includes the water routes between the ports of Stockton and Oakland and between the ports of West Sacramento and Oakland. In addition, the project includes the cold-ironing of deepwater vessels in the port of Oakland, which will further “green” this freight corridor.  Performance Measure address:

1. Congestion and Emissions Benefits derived From Marine Highway service (Assumes freight moving by Marine Highway would otherwise move on Highways) – Measured in Emissions/VMT difference between trucking and Marine Highway Service.
2. 2. Additional Emission Benefits (Cold-ironing ships in the port of Oakland will further reduce the overall emissions of this freight corridor.) 

Linking East Coast cities, McAllister tug does the work of hundreds of trucks

John Gormle, Nov 8, 2012, Professional Mariner December / January 2013

Columbia Coastal Transport was recently covered in the December / January 2013 issue of Professional Mariner. The article shows how container barge services can vastly reduce damage to the highway infrastructure and reduce greenhouse gas emissions. The article can be read at http://www.professionalmariner.com/December-January-2013/Linking-East-Coast-cities-McAllister-tug-does-the-work-of-hundreds-of-trucks/
Tidewater Announces Partnership with New Equity Investors
Press Release - Vancouver, WA – December 14, 2012, http://tidewater.com/resources/press-releases/tidewater-announces-partnership-with-new-equity-investors

New partnership positions Tidewater management for growth.
Dennis McVicker, president & CEO of Tidewater Holdings, Inc., announced today new joint ownership with Stonepeak Infrastructure Partners, in which Tidewater Holdings remains operating partner for its two subsidiaries, Tidewater Barge Lines and Tidewater Terminal Company. Stonepeak, a middle-market infrastructure investment firm with a focus on power, renewable energy, utilities, transportation and water, replaces Portland based Endeavour Capital as the major equity investor in Tidewater. The terms of the transaction were not disclosed. “The Tidewater management team is excited about our new partnership with Stonepeak,” said Dennis McVicker. “When considering investment partners and strategic plans for the company, the management team’s top priority is to ensure our customers continue to see the same high-quality service that Tidewater has delivered for 80 years.” He added, “Not only will our employees have continued job security, but we also expect this partnership will allow us to pursue new business opportunities that will benefit both the company and the region.”

Tidewater, founded in 1932, has evolved into a multi-commodity transportation and terminal company serving the diverse and evolving transportation needs of the Pacific Northwest. Headquartered in Vancouver, WA, the company’s operating area spans 465 miles on the Columbia & Snake River system extending from the Port of Astoria on the Oregon coast to the inland Port of Lewiston in Idaho.

“Tidewater is the premier inland marine transportation company in the Pacific Northwest,” said Michael Dorrell of Stonepeak Partners. “This partnership provides us with a unique and exciting opportunity to add an outstanding company to our investment portfolio. We look forward to being a part of Tidewater’s legacy and growth.” The Tidewater management team envisions this partnership as an opportunity to maintain its longstanding priorities and guiding principles while also pursuing new business opportunities resulting from the growing export market. “Tidewater remains committed to a high level of business ethics and integrity and our focus on safety, environmental protection, regulatory compliance and customer service,” added McVicker.  Today’s announcement marks the end of a successful seven-year business relationship between Endeavour Capital and Tidewater. During this partnership, Endeavour supported management’s plans to reinvest in the fleet, transport new commodities, and make a strategic acquisition. “Tidewater is a company with a tradition of leading customer service on the Columbia-Snake River system,” said Stephen Babson, Managing Director of Endeavour Capital. “We have been proud to be partners with their management and employees as the company went through a period of significant growth and renewal. Tidewater is well positioned now to grow as bulk inland commodities try to find their way to the coast, providing employment and opportunity for people in our region.” “It’s been a pleasure working with Stephen Babson and the entire Endeavour team for the past seven years,” said Dennis McVicker. “We thank them for positioning the company to continue its long-standing tradition of serving the Pacific Northwest for many years to come.” Wells Fargo Securities served as exclusive financial advisor and Tonkon Torp LLP served as legal advisor to Tidewater in conjunction with this transaction.

Labor Dispute Stalls Stockton Barge Service 

JOC Staff, Nov 15, 2012, The Journal of Commerce
Officials at the Port of Stockton planned a festive celebration last month to mark the beginning of container-on-barge service from Stockton to the Port of Oakland, inviting a trade delegation from South Korea and U.S. Transportation Secretary Ray LaHood. A labor dispute between the International Longshore and Warehouse Union and stevedore Ports America prevented the $30 million marine highway project from starting service. The Korean delegation had a tour of the port and talked with agriculture exporters in Central Valley. An ILWU source told the Stockton Record the dispute centers around how many workers are needed for the barge operation. The port is not directly involved in the dispute. The service is expected to eliminate thousands of truck trips between Oakland and the Central Valley. Because of the proximity to the produce packing houses, the operation is expected to be used to take fresh fruits and vegetables to Oakland for export. Poultry and meat exporters are also likely to use the service. On-dock rail and a refrigerated warehouse on port property mean overweight containers can be placed directly from railcar to barge without any highway miles. Port Director Rick Aschieris had no estimate for when the service would begin.

Richmond Barge Service Adds Third Sailing: Tuesday, Thursday and Saturday
10/2/2012 www.Port of Virginia.com
[image: image17.emf]Norfolk – Virginia Port Authority (VPA) officials are confident that a third sailing of the container-on-barge service that connects the Hampton Roads Harbor with the Port of Richmond will be a factor in doubling the volume of cargo moved by the service. This week a third trip will be added to the weekly barge service; the service will call the Port of Richmond Tuesday, Thursday and Saturday. The barges can carry between 80 and 100 containers, depending on their lengths. "Adding a third sailing along with an overall increase in customers that are considering the barge as a means of transporting their cargo sets it up for success going forward," said Rodney W. Oliver, the VPA's interim executive director. "This started out very small: one time a week and a few containers at a time. The next step is to get it to five days a week." So far this year (through August), 6,227 containers have moved on the twice-weekly barge service, compared with last year's total of 4,386 containers. Barge traffic was off in 2011 because a major user temporarily scaled back its use of the service.  The barge service was the result of a larger effort to reduce truck traffic on Interstate 64, reduce carbon emissions and to better utilize the Port of Richmond, which lost its two last ocean carriers as a result of the recession. "If you look at it in terms of roundtrip truck trips, thus far in 2012 we've taken nearly 12,500 trucks off the road and the emissions that go with that figure as well as a reduction in the wear and tear on the roads," said Heather W. Wood, the VPA's director of environmental affairs. "Next year we expect to remove more than 20,000 truck trips from I-64." An increase in barge traffic and greater utilization of the Port of Richmond could serve as a catalyst for economic growth and development around that facility.

Major Richmond port customers include MeadWestvaco, Altria, Equistock and TFC Recycling. Besides container traffic, the port also handles dry bulk and break-bulk cargos. "Given its location right on I-95 and the connection it has to The Port of Virginia, we see a lot of upside on multiple fronts for the Port of Richmond," Oliver said.
The James River Barge Line, 64 Express

10/16/12 64express@norfolktug.com 

The James River Barge Line, 64 Express, offers a cost effective, environmentally friendly, congestion relieving, and reliable alternative to all truck freight shipments to and from Hampton Roads. We are - for all intents and purposes - a trucker on the water and provide seamless container service to and from your door. Our truck/barge service - offered via partnerships with high quality trucking companies throughout central Virginia, is competitive with all truck rates.  The 64 Express allows direct and convenient access to shipping lines calling PMT and NIT. We've brought the ports of Hampton Roads 100 miles west! James River Barge Line initiated tug/barge container service on December 1, 2008 with weekly calls between the Port of Richmond and the Port of Hampton Roads. Importers and Exporters across central Virginia may now leapfrog the many congested roadways around Hampton Roads that delay their international cargo. We are competitive, environmentally friendly and do our [image: image18.png]


part to reduce this country's consumption of oil. We believe we offer the most environmentally sensitive transportation solution for your international cargo to/from the port.
Schedule and Rates
Eastbound - The 64 Express sails every Tuesday and Thursday from Richmond to Hampton Roads. Cargo is discharged at VIT (APM and/or NIT) every Wednesday and Friday. 

Westbound - we sail every Monday from Hampton Roads - VIT for cargo to discharge in Richmond every Tuesday and Thursday morning. Door delivery cargo may be seamlessly dispatched by our operations staff. 

Barge/truck rates are comparable to all truck moves throughout Virginia, southern Maryland and northern North Carolina. 

Ports of Lewiston, ID, Pasco, WA, and Boardman, OR. to Port of Portland, OR. Container on Barge Service
10/15/12 www.tidewater.com, http://www.portofportland.com/cntner_brgng_home.aspx, and www.portofmorrow.com
Tidewater is engaged in both the terminaling and transportation of export containers from the upriver Ports of Lewiston, ID, Pasco, WA, and Boardman, OR through the Port of Portland, OR.
The most economical transportation mode, Columbia River barges put cargo within 24 hours of ocean-going freighters in Portland. Tidewater Terminal in the Boardman Industrial Park is the largest container terminal upriver from Portland.
[image: image5.jpg]Near Boardman, the Port of Morrow offers access to the east-west 1-84 corridor as well as north-south 1-82.
The container terminal is operated by Tidewater Terminal Co. and has barge service from Tidewater
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Expanding Port of Lewiston strengthens Idaho's connection to world markets
August 23, 2012, USDOT Fast Lane blog
For farmers and other businesses in the West, the Port of Lewiston, Idaho, provides a critical link--through the Snake and Columbia rivers--to the Port of Portland and the Pacific Ocean. In 2011, cargo exported from the port reached 17 different countries, including 85 percent of the soft white wheat, peas and lentil grown in the region. Yesterday, with Governor C.L. "Butch" Otter, U.S. Senator Jim Risch, and U.S. Senator Mike Crapo, I had the opportunity to tour the port, and it was clear to see how important its container pier is to this community, to the state, and to the region. It was also clear to see how important it is to expand the port's capacity. 
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  Eight  AMH P rojects include:       Cross Sound Enhancements Project (Connecticut Department of Transportation      New England Marine Highway Expansion Project (Maine Department of  Transportation        Cross Gulf Container Expansion (Por ts of Manatee, FL, and Brownsville, TX      Tenn - Tom Waterway Pilot Project (Port Itawamba, MS        Gulf Atlantic Marine Highway Project (South Carolina State Ports Authority and Port  of Galveston, TX      Detroit - Wayne County Ferry (Detroit/Wayne County Port Authority)      Trans - Hudson Rail Service (Port Authority of New York & New Jersey      James River Container Expansion (Virginia Port Authority)       Six  AMH I nitiatives include:       Hudson River Food Corridor Initiative (New York City Soil & Water Conservation  District)        New Jers ey Marine Highway Initiative (New Jersey Department of Transportation)        East Coast Marine Highway Initiative (Ports of New Bedford, MA, Baltimore, MD,  and Canaveral, FL)        West Coast Hub - Feeder Initiative (Humboldt Bay Harbor, Recreation and  Conservation Di strict)      Golden State Marine Highway Initiative (Ports of Redwood City, Hueneme and San  Diego; and the Humboldt Bay Harbor, Recreation and Conservation District)      Illinois - Gulf Marine Highway Initiative (Heart of Illinois Regional Port District)      

The Lewiston-Clarkston Valley is one of few American communities with more than 50,000 residents that also lies more than an hour's drive from the nearest interstate highway, which makes the Port of Lewiston even more essential to the region's economy and explains why the port is one of the primary inland export terminals in the nation. Expanding and upgrading this key port will allow farmers and other businesses even greater access to global markets. And that's exactly what a $1.3 million grant from DOT's TIGER program will help the Port of Lewiston accomplish.

While it may surprise readers to learn that this interior port is so important to the Gem State, Idahoans and Montanans have long understood that this isolated port facility is an economic lifeline. In fact, 200 years ago the Lewis and Clark expedition recognized the value of the river system connecting the region to the Pacific Ocean and the world. The current size of the dock restricts the movement of the port’s unloading crane to a relatively small area. Currently, the barge or crane must be repositioned several times to reach cargo, a long and cumbersome procedure. TIGER funding will be used to more than double the port’s existing 120 foot dock by adding another 150 feet. Extending the dock will allow the crane to move along the entire face of the dock and provide access to two barges simultaneously.

Maritime transportation is an economic engine for the entire nation, moving more than 18 billion tons of freight each year. President Obama understands the economic importance of the maritime industry. For the first time ever, this Administration put maritime on an equal footing with the other transportation modes when it came to funding, making this and many other good projects possible.

For example, in the first four rounds of TIGER grants, we awarded $354 million to support 25 maritime-related projects. And just last month, the White House announced that as part of the We Can’t Waitinitiative, the review and approval process for five major ports across the country will be expedited to get workers quickly back on the job rebuilding our maritime infrastructure. The Port of Lewiston is a perfect example of how America's interior ports and Marine Highways open up access to the world. The port already provides a critical economic link for this region. With targeted investments from TIGER, DOT is helping to strengthen that link, in Lewiston and across the nation.
Green Trade Corridor Marine Highway (Oakland-Stockton-West Sacramento)

10/16/2012 www.portofoakland.com/maritime/grcmh.asp

What is The Marine Highway Initiative? 
The Marine Highway Initiative is an effort to establish a "container on barge" service stretching from West Sacramento to Oakland with stops in Stockton. The purpose of which, is to provide a viable marine highway (short sea shipping) service between regional ports and improve goods movement throughout Northern California. In addition, this initiative will decrease congestion on major roadways and significantly reduce the number of truck emissions associated with the current distribution system.

How is the Marine Highway Funded? 
The Marine Highway is funded through a grant under the American Recovery and Reinvestment Act of 2009 TIGER program. This program is administered by the Maritime Administration (MARAD) and managed by the Port of Stockton with support from the Ports of Oakland and West Sacramento. 

What is the Marine Highway Concept? 
The Marine Highway Concept is similar to other barge systems in the United States. Containers arrive to the Port of Oakland through large vessels from various shipping companies. These containers are offloaded from the vessels and loaded onto one of two barges. These barges, with the help of tugs, are pushed/towed up to the Delta to the ports of Stockton or West Sacramento. When the barge arrives at these Ports, the containers are offloaded and new containers are loaded onto the barge. Once loaded, the barge heads downstream to Oakland where those containers are offloaded and shipped overseas. 

When is the Service expected to start? 
The service is expected to start in the Summer of 2012 (Revised October 2012)
Who will operate the Barge Service? 
The barge service will be operated by Savage Services through a contract with the Port of Stockton. For more information of visit the Savage Services website. http://www.savageservices.com/pressroom/port-of-stockton-selects-savage-to-operate-m-580-marine-highway-corridor.html
Cross Gulf Service between Brownsville, Texas and Manatee, Florida
October 2012, Port of Brownsville, Port of Manatee and MARAD

The Cross Gulf Service intent is to expand inter-port and regional shipping over the U.S. D.O.T.-designated M-10 Marine Highway Corridor. The service consists of an integrated system of strategically connected projects on the Gulf of Mexico’s eastern and western shores which will provide the capacity to complete the link and expand container operations between the Port of Brownsville (POB) and Manatee County Port Authority (MCPA.  See the Figure below.  (expected start date Spring 2013)
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Columbia Coastal Barge Services (Norfolk, Baltimore and Philadelphia)
October 17, 2012 http://columbia-group.com/solutions/coastal-transportation/services/barge-transportation and American Shipper March 13, 2012

Columbia Coastal Transport currently offers container on barge services between the following Ports.

· Norfolk, VA and Baltimore, MD (twice weekly) - Chesapeake Service
· Baltimore, MD and Philadelphia, PA

· Philadelphia, PA and Norfolk, VA

Columbia Coastal Transport is improving its coastal container-on-barge service between Norfolk, Va., and Baltimore by doubling the frequency of service to two sailings per week and adding a weekly call in Philadelphia.    "We want to provide our customers with more flexibility in these ports by increasing weekly sailings and expanding service into Philadelphia," said Bruce Fenimore, president and chief executive officer of the Columbia Group of Cos. "By utilizing our green all-water alternative, we can improve highway safety by taking more trucks off the road, lessen emissions, and reduce the carbon footprint in the areas we serve, all expressed goals of the Marine Highway Program."    The company's largest barge, the 912-TEU Columbia Elizabeth, will be used in the new tri-port rotation.    The new expanded service will have the rotation of Sunday-Norfolk; Monday-Baltimore, Tuesday/Wednesday-Norfolk, Thursday-Baltimore, Friday-Philadelphia, and Sunday-Norfolk.    Columbia Coastal has offered container feeder service since 1990. The group also provides logistics, trucking, container and chassis repair, and warehousing to complement its carrier operations.
SECTION 2 - MARAD: AMERICA’S MARINE HIGHWAY PROGRAM

	Current Highlights:

	· The AMH Projects and Initiatives Updates, March 2013
· Multi-purpose American Marine Highways Series Production Ship (Dual-Use Vessel Development Program) Final Report, January 12, 2012,

· MARAD Unveils Ship Designs for Marine Highway Use, December 1, 2011
· MARAD Listening Sessions: Panama Canal Expansion & America's Marine Highway, San Francisco, CA, September 22, 2011 and New York, NY, September 27, 2011
· Environmental and Energy Benefits of Short Sea Shipping, April 2011


List of articles which follow:

· MARAD Unveils Ship Designs for Marine Highway Use
· MARAD Listening Sessions: Panama Canal Expansion & America's Marine Highway, San Francisco, CA, September 22, 2011 and New York, NY, September 27, 2011

· The AMH Projects and Initiatives FY2010 and FY2011
· DOT sends marine highways report to Congress
· Environmental and Energy Benefits of Short Sea Shipping

· Department of Transportation Announces Selection of Marine Highway Corridors, Projects, Initiatives, and Grants as Part of America’s Marine Highway Program 

The AMH Projects and Initiatives Updates include: 

The James River Container Expansion Project (Sponsored by: The Virginia Port Authority). The Maritime Administration awarded $1.1 million to assist with expanding an existing marine highway service between Norfolk and Richmond, Virginia.  Since the award of the grant, the service has expanded from once weekly, partially loaded service to twice weekly, fully loaded service soon to be expanded to thrice weekly service.  Customers who utilize the barge service to ship their goods have also been able to take advantage of tax incentives provided by the State of Virginia aimed at rewarding shippers who use “green” methods of freight transportation.  Additionally, each barge movement removes 100 trucks off of I-64 resulting in reduced congestion, air emissions, and road maintenance, greatly improving the quality of life for the surrounding community. 

The Cross Gulf Container Expansion Project (Sponsored by: The Ports of Brownsville, Texas and Manatee, Florida). The Maritime Administration awarded $3.34 million to assist with the re-establishment and expansion of a marine highway service across the Gulf of Mexico between the Ports of Brownsville, Texas and Manatee, Florida along the M-10 Corridor.  The service is expected to restart in 2013 and will result in substantial fuel, emissions, and road maintenance savings along the I-10 corridor.  Open houses were held on April 24th and May 14th in Brownsville and Manatee, respectively to reengage stakeholders and initiate negotiations with interested operators.  It is expected that a new service will begin in 2013. 
The Tennessee-Tombigbee Waterway Pilot Project (Sponsored by: The Port of Itawamba, Mississippi). The Maritime Administration awarded $1.76 million to establish a new marine highway service along the Tennessee-Tombigbee Waterway between Port Itawamba, Mississippi and the Port of Mobile, Alabama.  This new service is intended to reduce congestion and provide more efficient shipping alternatives to major manufacturers in the region, and is expected to eliminate more than 4,400 truck trips each year.  Open Houses have been scheduled in Mobile, AL and Tupelo, MS for November 14 and 15, respectively. 
Marine Highway Corridor Studies: In order to identify potential markets for new services, the Maritime Administration is in the process of completing comprehensive studies of the M-5 (West Coast), M-55 (Mississippi River), and M-95 (East Coast) Marine Highway Corridors.  Each study will include a detailed market analysis, operations plan, and business plan which will be extremely useful to fostering private investment in this emerging industry. The final drafts are currently under review.
Multi-purpose American Marine Highways Series Production Ship (Dual-Use Vessel Development Program) Final Report

January 12, 2012, Center for the Commercial Development of Transport Technologies
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MARAD Unveils Ship Designs for Marine Highway Use

R.G. Edmonson, Associate Editor, Dec 1, 2011, The Journal of Commerce Online - News Story 

Vessels could provide shippers an alternative to highway transportation The Maritime Administration on Thursday released a set of 11 ship designs that could provide shippers an alternative to highway transportation. The list includes six roll-on, roll-off vessels, three combination container ro-ro vessels, one small container ship and one ship to transport trucks and passengers. MARAD  last year identified 18 marine highways corridors along coastal and river routes where water transport of trucks or containers could relieve highway congestion. Waterway services are mainly handled by tugs and barges, and self-propelled ships could provide faster delivery.  The Navy also has an interest in marine highways designs that could provide auxiliary military sealift capacity during a national emergency, and is providing $800,000 to further develop two or three of the basic ship forms.

MARAD Listening Sessions: Panama Canal Expansion & America's Marine Highway

San Francisco, CA, September 22, 2011 and New York, NY, September 27, 2011

September 2011, US. Department of Transportation, Maritime Administration

The U.S. Department of Transportation’s Maritime Administration presented two events for supply-chain stakeholders, shippers, and port operators as well as governmental agencies joined MARAD in discussions regarding the expansion of the Panama Canal and America’s Marine Highways:

Panama Canal Expansion Study Listening Sessions

The sessions addressed the Panama Canal Expansion Project and its anticipated impacts on U.S. Ports and infrastructure.
Discussion topics included:
· U.S. Trade Patterns Post-Expansion
· Anticipated Effects on East/West/Gulf
· Coast/Inland Ports
· Infrastructure Development/Future
· Bottlenecks
· Impacts on the Cost of Doing Business: Who Pays/Who Benefits
· Conducting Business in the Post-Canal
· Expansion Economy
America’s Marine Highway Corridor Workshops. The workshops focused on the incorporation of Marine Highways into the National Transportation System.
Discussion topics included:
· Corridors, Connectors, and Crossings

· Projects and Initiatives

· Intermodal Connectivity

· Public/Private Partnerships

· The Path Forward
DOT sends marine highways report to Congress
American Shipper: 4/6/2011 
U.S. Transportation Department on Tuesday released a report that it said would serve as a roadmap to the future in creating and further strengthening the nation’s marine highways.   Prepared by the DOT’s Maritime Administration, the 84-page report, America’s Marine Highways, highlights the benefits of using coastal and river transportation as part of America’s new “clean energy economy.”     Congress requested the report to show how water transportation can help move the country to a more environmentally sustainable transportation system, reduce highway congestion and cut down on the maintenance and replacement costs of the nation’s roads and bridges.  “When we finish America’s fully integrated national marine highway system, our legacy will be more than routes on water,” said Transportation Secretary Ray LaHood, in a statement. “It will be a country less dependent on foreign oil.”  The report highlights DOT’s accomplishments in supporting the development of America’s marine highway system. Since starting the program last year, LaHood designated 18 Marine Highway Corridors that will support economic growth and create jobs in communities across the country.   In addition, DOT awarded $215.3 million from the TIGER I and TIGER II (Transportation Investment Generating Economic Recovery) programs to jumpstart or expand marine highway projects. Finally, the department commissioned a study of new ship design to serve the marine highway markets and to be useful to the military if needed.   “America’s new clean energy economy will rely on a green, efficient transportation system that means making better use of our underutilized marine highways,” said Maritime Administrator David Matsuda. “This report is a valuable instrument in helping chart our course toward better energy security, reduced highway congestion and more balanced transportation networks.”   
Environmental and Energy Benefits of Short Sea Shipping: 
MARAD’s America’s Marine Highway Report to Congress, April 2011 
AMH offers a more ENVIRONMENTALLY SUSTAINABLE TRANSPORTATION SYSTEM and is often the most energy-efficient means of moving cargo between two points, with:

- corresponding reductions per ton-mile in greenhouse gas emissions; and

- reduce noise and air pollution with minimal impacts on water quality.

Energy Conservation – Reduced Reliance on Imported Oil

It reports, though not all studies agree in their estimates, collectively, research supports the inherent fuel efficiencies of marine transportation services. It reports one recent study found that while trucks, on average, can carry one ton of freight for approximately 155 miles on a gallon of diesel fuel (i.e., 155 ton-miles of freight per gallon, equivalent to 842 BTU per ton-mile55), rail achieves 413 ton-miles of freight per gallon (316 BTU per ton-mile), and a tug-and-barge operation can get as much as 576 ton-miles of freight to a gallon of fuel (227 BTU per ton-mile). As such, shifting cargoes from pure long-distance land movements to water transportation in certain corridors would result in energy savings.

Reduced Greenhouse Gas Emissions

It reports, the greater use of water transportation could generally reduce emissions of carbon dioxide (CO2), an important GHG, relative to other transportation modes. Reference is made to International Maritime Organization data reflecting general values ranging from 117 grams up to 264 grams of CO2 per ton-mile of freight for trucks, 15 grams up to 73 grams of CO2 per ton-mile for U.S. railroads, and from less than 10 grams to up to 88 grams of CO2 per ton-mile for self-propelled oceangoing ships. 

Cleaner Air and Other Environmental Impacts

It reports, in addition to energy and carbon benefits, AMH removes freight traffic from land-based modes and thereby reduces the air pollution, noise, and vibration caused by heavy vehicles moving through urban and rural residential areas with the actual impact dependent on the extent to which Marine Highway services are used and a number of other factors.

It also points out at the same time, expanding the use of our nation’s waters as “marine highways” for freight and passengers can also be expected to increase potential water-related environmental risks and consequences from marine transportation activities, operations, and accidents.  Reporting that accordingly, EPA, USCG, U.S. Army Corps of Engineers, MARAD, and other government agencies continue to work with the maritime transportation industry to implement responsible regulations and practices to mitigate these potential environmental risks to our water resources. 

Environmental Leadership

The report address how MARAD is working in partnership with EPA to provide incentives for shippers and Marine Highway service providers to consider environmental factors when planning their freight moves. MARAD will also formally involve EPA in the new America’s Marine Highway Advisory Board.
The full DOT’s Maritime Administration, the 84-page report, America’s Marine Highways can be found at:

http://www.marad.dot.gov/documents/MARAD_AMH_Report_to_Congress.pdf
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Department of Transportation Announces Selection of Marine Highway Corridors, Projects, Initiatives, and Grants as Part of America’s Marine Highway Program 
On August 11, 2010, U.S. Transportation Secretary Ray LaHood identified 18 marine corridors, and designated 8 projects, and 6 initiatives for further development as part of "America's Marine Highway Program."Designated projects were eligible to apply for up $7 million in grants, per the Maritime Administration's Notice of Funding Availability in the August 12, 2010 edition of the Federal Register.  Please see the entire press release at www.marad.dot.gov 

Marine Highway Corridors:  These all-water routes consist of 11 Corridors, 4 Connectors and 3 Crossings that can serve as extensions of the surface transportation system.  These corridors identify routes where water transportation presents an opportunity to offer relief to landside corridors that suffer from traffic congestion, excessive air emissions or other environmental concerns and other challenges.  

Marine Highway Projects:  The Secretary has also selected eight Marine Highway Projects for designation under the program.  These projects represent new or expanded Marine Highway Services that offer promise of public benefit and long-term sustainability without future Federal operational support.  These projects will receive preferential treatment for any future federal assistance from the Department and MARAD.  The projects will help start new businesses or expand existing ones to move more freight or passengers along America’s coastlines and waterways.  The services have the potential to reduce air pollution and traffic congestion along surface corridors as well as provide jobs for skilled mariners and shipbuilders.   The projects were selected from among 35 applications from ports and local transportation planning agencies received by the Department’s Maritime Administration (MARAD).  
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Marine Highway Initiatives:  In addition to Projects, the Secretary has selected six applications that, while not developed to the point of proposing specific services and routes required of Project designation, they offer promise of potential in the future.  While not eligible to compete for upcoming Marine Highway Grants, these “Marine Highway Initiatives” will receive support from the Department of Transportation in the form of assistance in further developing the concepts through conduct of research, market analysis and other efforts to identify the opportunities they may present.  

SECTION 3 - FUNDING MATTERS
	Current Highlights:

	· U.S. Transportation Secretary LaHood Announces Funding for 47 TIGER 2012 Projects as Overwhelming Demand for TIGER Dollars Continues. June 22, 2012
· Secretary LaHood Announces Funding for 46 Innovative Transportation Projects Through Third Round of Popular TIGER Program - Job-Creating Grants Announced Months Ahead of Schedule as Part of the Obama Administration’s “We Can’t Wait” Initiative, December 15, 2011


List of articles which follow:

· U.S. Transportation Secretary LaHood Announces Funding for 47 TIGER 2012 Projects as Overwhelming Demand for TIGER Dollars Continues. 

· TIGER Discretionary Grants focused on Marine Highway Services

·  U.S. Transportation Secretary LaHood Announces Fourth Round of Funding Under Highly Successful TIGER Program 
· Secretary LaHood Announces Funding for 46 Innovative Transportation Projects Through Third Round of Popular TIGER Program - Job-Creating Grants Announced Months Ahead of Schedule as Part of the Obama Administration’s “We Can’t Wait” Initiative 

· Huge Demand for TIGER Grants Highlights Need for More Transportation Investments, Tuesday, November 15, 2011, Contact:  Justin Nisly, DOT 148-11,
· Secretary LaHood Announces $527 Million in Funding for New Round of Popular TIGER Grant Program

· Marine Highway Grants

· TIGER II - Secretary LaHood Announces More Than 70 Innovative Transportation Projects Competitively Funded Under TIGER II 
· Surface Transportation Act

· Title XI Federal Ship Financing Program – USDOT/MARAD

· Capital Construction Fund – USDOT/MARAD
TIGER (Transportation Investments Generating Economic Recovery) Discretionary Grants focused on Marine Highway Services include:

California Green Trade Corridor - $30 million awarded for equipment, facility and infrastructure improvements to the Ports of Oakland, Stockton and West Sacramento, CA.  As a direct result of this grant, a new barge service will begin operations along the M-580 Marine Highway late Summer 2012.  Two barges will be placed into service, each with TIER II engines (as rated by EPA) and utilizing ultra-low sulfur diesel.

Quonset Wind Energy/Surface Transportation - $22.3 million awarded for pier, rail, road and terminal improvements in Rhode Island.

Port of Manatee Marine Highway - $9 million awarded to construct an intermodal container yard and extend an adjacent berth.

For more information, including a brief on all TIGER grants awarded in 2009, 2010 and 2011, click onto www.dot.gov/tiger .

Source: MARAD, March 12, 2012

U.S. Transportation Secretary LaHood Announces Funding for 47 TIGER 2012 Projects as Overwhelming Demand for TIGER Dollars Continues. 

DOT 68-12, Friday, June 22, 2012, Contact:  DOT Press Office, Tel.:  (202) 366-4570
WASHINGTON – U.S. Transportation Secretary Ray LaHood today announced that 47 transportation projects in 34 states and the District of Columbia will receive a total of almost $500 million from the U.S. Department of Transportation’s TIGER (Transportation Investment Generating Economic Recovery) 2012 program. “President Obama’s support for an America built to last is putting people back to work across the country building roads, bridges and other projects that will mean better, safer transportation for generations to come,” said Secretary LaHood.  “TIGER projects mean good transportation jobs today and a stronger economic future for the nation.” The TIGER program is a highly competitive program that is able to fund innovative projects difficult or impossible to fund through other federal programs.  In many cases, these grants will serve as the final piece of funding for infrastructure investments totaling $1.7 billion in overall project costs.  These federal funds are being leveraged with money from private sector partners, states, local governments, metropolitan planning organizations and transit agencies.  TIGER has enjoyed overwhelming demand since its creation, a trend continued by TIGER 2012.  Applications for this most recent round of grants totaled $10.2 billion, far exceeding the $500 million set aside for the program.  In all, the Department received 703 applications from all 50 states, U.S. territories and the District of Columbia. The grants will fund a wide range of innovative transportation projects in urban and rural areas across the country:

· Of the $500 million in TIGER 2012 funds available for grants, more than $120 million will go to critical projects in rural areas.

· Roughly 35 percent of the funding will go to road and bridge projects, including more than $30 million for the replacement of rural roads and bridges that need improvements to address safety and state of good repair deficiencies.

· 16 percent of the funding will support transit projects like the Wave Streetcar Project in Fort Lauderdale.

· 13 percent of the funding will support high-speed and intercity passenger rail projects like the Raleigh Union Station Project in North Carolina.

· 12 percent will go to freight rail projects, including elements of the CREATE (Chicago Region Environmental and Transportation Efficiency) program to reduce freight rail congestion in Chicago.

· 12 percent will go to multimodal, bicycle and pedestrian projects like the Main Street to Main Street Multimodal Corridor project connecting Memphis and West Memphis.

· 12 percent will help build port projects like the Outer Harbor Intermodal Terminal at the Port of Oakland.

· Three grants were also directed to tribal governments to create jobs and address critical transportation needs in Indian country.

TIGER projects will also improve accessibility for people with disabilities to health care, education and employment opportunities.  Over the next six months, 27 projects are expected to break ground from the previous three rounds of TIGER.  In addition, work is under way on 64 capital projects across the country. On November 18, 2011, the President signed the FY 2012 Appropriations Act, which provided $500 million for Department of Transportation national infrastructure investments.  Like the first three rounds, TIGER 2012 grants are for capital investments in surface transportation infrastructure and are awarded on a competitive basis.  This is the fourth round of TIGER funding. Under all four rounds combined, the TIGER program has provided $3.1 billion to 218 projects in all 50 states, the District of Columbia and Puerto Rico.  Demand for the program has been overwhelming, and during all four rounds, the Department of Transportation received more than 4,050 applications requesting more than $105.2 billion for transportation projects across the country. The fiscal year 2013 appropriations bill currently under consideration in the U.S. Senate provides $500 million for a future round of TIGER grants. 
U.S. Transportation Secretary LaHood Announces Fourth Round of Funding Under Highly Successful TIGER Program 

DOT 13-12, Tuesday, January 31, 2012, Contact: Justin Nisly, Tel.: (202) 366-4570, USDOT Following President Obama's call in his State of the Union address for greater infrastructure investment as part of “An America Built to Last,” U.S. Transportation Secretary Ray LaHood today announced the availability of funding for transportation projects under a fourth round of the popular TIGER (Transportation Investment Generating Economic Recovery) Discretionary Grant program.  TIGER 2012 will make $500 million available for surface transportation projects having a significant impact on the nation, a metropolitan area, or region.   The previous three rounds of the TIGER program provided $2.6 billion to 172 projects in all 50 states, the District of Columbia and Puerto Rico.  Demand for the program has been overwhelming, and during the previous three rounds, the Department of Transportation received more than 3,348 applications requesting more than $95 billion for transportation projects across the country. “President Obama made clear in his State of the Union address that investing in transportation means putting people back to work, and that’s just what our TIGER program is doing in communities across the country,” said Secretary LaHood. “Americans are demanding investments in highways, ports, commuter rail, streetcars, buses, and high-speed rail. These kinds of projects not only mean a stronger economic future for the U.S., but jobs for Americans today.”  As in previous rounds, high-speed rail and intercity passenger rail projects remain eligible for funding.  TIGER 2012 provides for the possibility of up to $100 million being used toward these projects. TIGER 2012 will also continue to encourage the development of transportation projects in rural areas, providing $120 million for rural transportation projects.  On November 18, 2011, the President signed the FY 2012 Appropriations Act, which provided $500 million for Department of Transportation infrastructure investments.  Like the first three rounds, TIGER 2012 grants are for capital investments in surface transportation infrastructure and are to be awarded on a competitive basis.  Projects will be evaluated on primary criteria that include safety, economic competitiveness, livability, environmental sustainability, state of repair and short-term job creation.  Pre-applications are due February 20 and applications are due March 19.   You can click here to view the Notice of Funding Availability.
Secretary LaHood Announces Funding for 46 Innovative Transportation Projects Through Third Round of Popular TIGER Program - Job-Creating Grants Announced Months Ahead of Schedule as Part of the Obama Administration’s “We Can’t Wait” Initiative 

DOT 165-11, Thursday, December 15, 2011, Contact:  Justin Nisly, Tel.:  202-366-4570 U.S. Transportation Secretary Ray LaHood announced today that 46 transportation projects in 33 states and Puerto Rico will receive a total of $511 million from the third round of the U.S. Department of Transportation’s popular TIGER program. The announcement comes months ahead of schedule, and will allow communities to move forward with critical, job-creating infrastructure projects including road and bridge improvements; transit upgrades; freight, port and rail expansions; and new options for bicyclists and pedestrians. The Department of Transportation (DOT) received 848 project applications from all 50 states, Puerto Rico and Washington, DC, requesting a total of $14.29 billion, far exceeding the $511 million made available for grants under the TIGER III program. “The overwhelming demand for these grants clearly shows that communities across the country can’t afford to wait any longer for Congress to put Americans to work building the transportation projects that are critical to our economic future,” said Secretary LaHood. “That’s why we’ve taken action to get these grants out the door quickly, and that is why we will continue to ask Congress to make the targeted investments we need to create jobs, repair our nation’s transportation systems, better serve the traveling public and our nation’s businesses, factories and farms, and make sure our economy continues to grow." 

In November, President Obama directed DOT to take common sense steps to expedite transportation projects by accelerating the process for review and approval and by leveraging private sector funding to promote growth and job creation. As part of that initiative, DOT accelerated the TIGER III application review process and has announced the awards before the end of 2011 – months ahead of the planned spring 2012 announcement.  The grants will fund a wide range of innovative transportation projects in urban and rural areas across the country:

· Of the $511 million in TIGER III funds available for grants, more than $150 million will go to critical projects in rural areas. 

· Roughly 48% of the funding will go to road and bridge projects, including more than $64 million for Complete Streets projects that will spur small business growth and benefit motorists, bicyclists and pedestrians. 

· 29% of the funding will support transit projects like the Westside Multimodal Transit Center in San Antonio. 

· 12% will help build port projects like the Port of New Orleans Rail Yard Improvements.

· 10% will go to freight rail projects like the Muldraugh Bridge Replacement in Kentucky.

· Three grants were also directed to tribal governments to create jobs and address critical transportation needs in Indian country.

· Three grants will provide better multimodal access to airports, including DFW in Texas. 

Work has already begun on 33 planning projects while 58 capital projects are under way across the country from the previous two rounds of TIGER, and an additional 13 projects are expected to break ground over the next six months.  In 2009 and 2010, the Department received a total of 2,400 applications requesting $76 billion, greatly exceeding the $2.1 billion available in the TIGER I and TIGER II grant programs.   In the previous two rounds, the TIGER program awarded grants to 126 freight, highway, transit, port and bicycle/pedestrian projects in all 50 states and the District of Columbia.  TIGER grants are awarded to transportation projects that have a significant national or regional impact. Projects are chosen for their ability to contribute to the long-term economic competitiveness of the nation, improve the condition of existing transportation facilities and systems, increase energy efficiency and reducing greenhouse gas emissions, improve the safety of U.S. transportation facilities and enhance the quality of living and working environments of communities through increased transportation choices and connections. The Department also gives priority to projects that are expected to create and preserve jobs quickly and stimulate increases in economic activity. The continuing demand for TIGER grants highlights the need for further investment in the nation’s transportation infrastructure that could be provided by President Obama’s American Jobs Act. The American Jobs Act would provide $50 billion to improve 150,000 miles of road, replace 4,000 miles of track, and restore 150 miles of runways, creating jobs for American workers and building a safer, more efficient transportation network. It would also provide $10 billion for the creation of a bipartisan National Infrastructure bank.  A complete list of grant recipients can be viewed here: www.dot.gov/tiger/docs/FY2011_TIGER.pdf 

Huge Demand for TIGER Grants Highlights Need for More Transportation Investments 

Tuesday, November 15, 2011, Contact:  Justin Nisly, DOT 148-11,
U.S. Transportation Secretary Ray LaHood today announced that the overwhelming demand for TIGER (Transportation Investment Generating Economic Recovery) grants has once again far surpassed the available funding. Applications for TIGER III grants totaled $14.1 billion, far exceeding the $527 million set aside for the program. The U.S. Department of Transportation (DOT) received 828 applications from all 50 states, U.S. territories and the District of Columbia.  “The tremendous demand for TIGER grants clearly shows that communities across the country cannot wait any longer for crucial upgrades to the roads, bridges, rail lines, and bus routes they rely on every day,” said Secretary LaHood. "It’s important to make these vital investments in transportation so we can put Americans back to work rebuilding our nation's crumbling transportation systems." 

Earlier this month, President Obama directed DOT to expedite application review and award the TIGER III grants by the end of 2011 – months ahead of schedule. This is the third round of TIGER grants that will be competitively awarded to the most deserving projects across the country. In 2009 and 2010, the Department received a total of 2,400 applications requesting $76 billion, greatly exceeding the $2.1 billion available in TIGER I and TIGER II grants.   In the previous two rounds the TIGER program awarded construction and planning grants to 126 freight, highway, transit, port and bicycle/pedestrian projects in all 50 states and the District of Columbia.  

Secretary LaHood Announces $527 Million in Funding for New Round of Popular TIGER Grant Program

USDOT, June 30, 2011, Contact: Justin Nisly, Tel: (202) 366-4570

Competitively Chosen Projects Will Create Jobs, Lay Foundation for Growth.

U.S. Transportation Secretary Ray LaHood today announced that $527 million will be available for a third round of the highly successful TIGER (Transportation Investment Generating Economic Recovery) competitive grant program, which funds innovative transportation projects that will create jobs and have a significant impact on the nation, a region or a metropolitan area.  “Through the TIGER program, we can build transportation projects that are critical to America’s economic success and help complete those that might not move forward without this infusion of funding,” said Secretary LaHood.  “This competition empowers local communities to create jobs and build the transportation networks they need in order to win the future.”   In the FY11 budget President Obama signed in April, $527 million was directed to the Department of Transportation for critical investments in the nation’s transportation infrastructure. States, cities, local governments, and other partnerships and groups will have until this fall to prepare their applications for the popular TIGER program, which has funded high-impact projects including roads, bridges, freight rail, transit buses and streetcars, ports, and bicycle and pedestrian paths.  The previous two rounds of the TIGER grant program provided $2.1 billion to 126 transportation projects in all 50 states and the District of Columbia. Demand for the program has been overwhelming, and during the previous two rounds, the Department of Transportation received more than 2,500 applications requesting more than $79 billion for transportation projects across the country. 

Projects will be selected based on their ability to contribute to the long-term economic competitiveness of the nation, improve the condition of existing transportation facilities and systems, improve energy efficiency and reducing greenhouse gas emissions, improve the safety of U.S. transportation facilities and improve the quality of living and working environments of communities through increased transportation choices and connections.  The Department will also focus on projects that are expected to quickly create and preserve jobs and spur rapid increases in economic activity.  For more information, please visit http://www.dot.gov/tiger/.

Marine Highway Grants

Please go to www.marad.dot.gov  for additional information concerning Marine Highway Grants Notice of Funding Availability.

TIGER II - Secretary LaHood Announces More Than 70 Innovative Transportation Projects Competitively Funded Under TIGER II 
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DOT 188-10, October 20, 2010
Requests Top $19 Billion for $600 Million Program. Forty-two capital construction projects and 33 planning projects in 40 states will share nearly $600 million from the U.S. Department of Transportation’s popular TIGER II program for major infrastructure projects ranging from highways and bridges to transit, rail and ports, Secretary Ray LaHood announced today (October 21, 2010).   Transportation Investment Generating Economic Recovery (TIGER) II received nearly 1,000 construction grant applications for more than $19 billion from all 50 states, U.S. territories and the District of Columbia.   The tremendous demand for TIGER II project dollars follows a similar demand for TIGER I project dollars.  On February 17, 2009, the Department announced 51 grant awards from nearly 1,500 applications for TIGER I grants nationwide. The TIGER I requests were for almost $60 billion worth of projects, 40 times the $1.5 billion available under that program.  TIGER I dollars were made available under the American Recovery and Reinvestment Act of 2009.   “These are innovative, 21st century projects that will change the U.S. transportation landscape by strengthening the economy and creating jobs, reducing gridlock and providing safe, affordable and environmentally sustainable transportation choices,” said Secretary LaHood.  “Many of these projects could not have been funded without this program.”  Roughly 29 percent of TIGER II money goes for road projects, 26 percent for transit, 20 percent for rail projects, 16 percent for ports, four percent for bicycle and pedestrian projects and five percent for planning projects.   An example of projects funded is $47.6 million to the City of Atlanta to construct a new streetcar line connecting many of the most important downtown residential, cultural, educational and historic centers, demonstrating the Department’s commitment to improving quality of life in major metropolitan areas.   TIGER II also provided $20 million to the New Hampshire Department of Transportation to replace the deteriorating Memorial Bridge that connects Portsmouth, NH, with Kittery, ME.  The bridge is at the end of its service life and has a bridge sufficiency rating of six out of 100.  Safety concerns recently required a maximum three-ton weight restriction on the bridge, causing all truck traffic to be detoured.  The project demonstrates the Department’s commitment to bringing the nation’s aging road and highway infrastructure to a state of good repair.   In addition, TIGER II funds are being used to support a $546 million TIFIA (Transportation Infrastructure Finance and Innovation Act) loan for the Los Angeles County Metropolitan Transportation Authority to build the Crenshaw/LAX Light Rail Line, a key piece of Mayor Antonio Villaraigosa’s 30/10 initiative to construct 12 major transit projects in 10 years rather than 30, exemplifying the Department’s commitment to bold, regional transportation projects that create jobs in the short term while reinvesting in long term economic competitiveness and livability.  Under TIGER II, more than $140 million is reserved for projects in rural areas.   As a competitive program, TIGER II is able to fund the best projects from around the country.  Using merit-based evaluation criteria allows the Department of Transportation to address some of the nation’s most critical challenges like sustainability and economic competitiveness.   This marks the first time that the U.S. Departments of Transportation and Housing and Urban Development (HUD) have joined together in awarding grants for localized planning activities that ultimately lead to projects that integrate transportation, housing and urban development.  Almost 700 applicants sought up to $35 million in TIGER II planning grants and up to $40 million in HUD Sustainable Community Challenge Grants.  HUD’s funds can be used for localized planning efforts, such as development around a transit stop and zone or building code updates and improvements.  The two Departments, along with assistance from the Environmental Protection Agency and the U.S. Department of Agriculture, participated in the evaluation of the planning grant applications.   To ensure the important investments made by the Recovery Act continue, President Obama recently announced a comprehensive infrastructure investment plan that would be front-loaded with $50 billion to expand and renew America’s roads, railways and runways. To learn more about President Obama’s infrastructure investment plan go to http://www.whitehouse.gov/the-press-office/2010/09/06/president-obama-announce-plan-renew-and-expand-america-s-roads-railways-
TIGER II grants were awarded to projects that have a significant impact on the nation, a region or metropolitan area.  The projects chosen demonstrate their ability to contribute to the long-term economic competitiveness of the nation, improve the condition of existing transportation facilities and systems, increase energy efficiency and reducing greenhouse gas emissions, improve the safety of U.S. transportation facilities and/or enhance the quality of living and working environments of communities through increased transportation choices and connections.  The Department also gave priority to projects that are expected to create and preserve jobs quickly and stimulate rapid increases in economic activity. 

A complete list of capital grant recipients that can also be viewed at: http://www.dot.gov/docs/tiger2grantinfo.pdf 

A complete list of planning grant recipients that can also be viewed at: http://www.dot.gov/docs/tiger2planninggrantinfo.pdf
From the above website links the four port related projects receiving funding under the TIGER II Program of which two, Port of Providence Electric Cranes and Port Manatee Highway, are AMH projects and are listed below.  

Port of Miami Rail Access, FL $22,767,000 - Tiger II dollars will help establish intermodal container rail service to the Port of Miami by building an intermodal yard and making necessary rail and bridge improvements. Specifically, the project will upgrade rail, signals and switching between the Florida East Coast Railroad (FEC) Hialeah rail yard (adjacent to the Miami International Airport) and the Port. In addition, the Tiger II dollars will be used to create an intermodal container rail transfer facility complete with a crane at the Port, and to pay for electrical, mechanical and structural repairs on the rail bridge to the Port.

Port of Los Angeles: West Basin Railyard, CA $16,000,000 - The West Basin Railyard project will construct an intermodal railyard, which includes staging and storage tracks connecting on-dock railyards with the Alameda Corridor. It will also include a railyard for the short-line railroad serving Union Pacific, Burlington Northern Santa Fe, the Port of Los Angeles and the Port of Long Beach. And the project will remove two at-grade rail-highway crossings, relieving congestion.

Port of Providence: Electric Cranes, RI $10,500,000 - This project will expand and upgrade the Port of Providence in Rhode Island. TIGER II dollars will help replace two aged diesel cranes, one of which is currently non-functional, with new electric, barge-based cranes that will enable the Port to handle container traffic. The Port also plans to install wind turbines and solar panels that are expected to generate enough electricity to cover all the port’s electrical needs. The improvements to the port will enable short sea shipping, which will reduce highway bottlenecks caused by truck traffic.

Port Manatee Marine Highway, FL $9,000,000 - The Port Manatee project will allow the Port to become an important part of the Marine Highway program. A 32 acre container terminal, 20 acres of which will be paid for with Tiger II funds, will be constructed adjacent to the existing 1,000 foot berth. The yard will expand the Port’s cargo storage capacity both for the Marine Highway operation and for other tenants.

Surface Transportation Act

Surface transportation is defined as the highways, transit systems, railways, and waterways that comprise the intermodal transportation network in the United States. Seaports are the trade gateways and critical interchange points for cargo being imported and exported every day as part of the growing global economy. Ensuring that ports have adequate, congestion-free landside access to the broader transportation network has always been a priority for AAPA and its member ports.  Surface transportation authorization, or the "highway bill" as it is more commonly known, establishes funding levels and enables programs which carry out this federal responsibility. This authorization is taken up by Congress and the Administration every six years. The Highway Trust Fund, which is supported primarily by federal fuel taxes, is the mechanism by which surface transportation programs are funded. The main programs of interest to Ports include the National Highway System (NHS) connectors program, the Surface Transportation Program (STP), and the Congestion Mitigation and Air Quality (CMAQ) program.

NHS Connectors. National Highway System (NHS) connectors are the public roads leading to major intermodal terminals. Although they account for less than 1 percent of NHS mileage, NHS Connectors are key conduits for the timely and reliable delivery of goods. Hence it is important to evaluate the condition and performance of connectors and related investment needs. The Office of Freight Management and Operations undertook two studies to evaluate the condition of NHS connectors and identify needed improvements.

Surface Transportation Program. The Surface Transportation Program provides flexible funding that may be used by States and localities for projects on any Federal-aid highway, including the NHS, bridge projects on any public road, transit capital projects, and intercity bus terminals and facilities.

Congestion Mitigation and Air Quality (CMAQ) Improvement Program – UDSDOT/Federal Highway Administration - The Congestion Mitigation and Air Quality (CMAQ) Improvement Program, provides a flexible funding source to state and local governments to fund transportation projects and programs to help meet the requirements of the Clean Air Act (CAA), and its amendments.  Projects that address congestion issues, such as improvements to access routes, bridges, and tunnels serving intermodal rail and port terminals.  At-grade road and rail crossings near port terminals can create congestion and emissions hot spots. Therefore, grade-separation projects may be eligible for CMAQ funding.  Port and terminal operations can be pollution hot spots due to the operation of older diesel powered trucks and locomotives, and extensive idling. There are a growing number of active diesel retrofit programs around the country at ports.  An example of a CMAQ marine funded project is the “64 Express/Marine Highway Project, Virginia.  The Virginia Port Authority and Norfolk Tug Company, along with a coalition of public and private supporters launched a new container-on-barge service between Norfolk and Richmond, Virginia”.  The 64 Express operated its maiden voyage on December 1st, 2008.  It is a regular weekly service that can operate more frequently as customer needs dictate. The project was made possible by the concerted efforts of a team of public and private interests including the Richmond Metropolitan Planning Organization, the Maritime Administration, the Virginia Port Authority, Port of Richmond, Virginia DOT, Federal Highway Administration, and the private sector.   CMAQ funding was part of the financing plan.  The team’s vision is to provide an economically feasible service that accomplishes several key objectives. Firstly we hope to provide an alternate avenue to/from Hampton Roads and the central part of Virginia.  In that effort we want to reduce highway, bridge & tunnel congestion and lessen the environmental impact created by trucks in Hampton Roads and along the I-64 corridor that results from that congestion.    

Title XI Federal Ship Financing Program – USDOT/MARAD

The Federal Ship Financing Program provides for a full faith and credit guarantee by the United States Government to promote the growth and modernization of the U.S. merchant marine and U.S. shipyards.

The program, established pursuant to 46 USC Chapter 537, provides for a full faith and credit guarantee by the U.S. Government of debt obligations issued by (1) U.S. or foreign ship-owners for the purpose of financing or refinancing either U.S. flag vessels or eligible export vessels constructed, reconstructed or reconditioned in U.S. shipyards and (2) U.S. shipyards for the purpose of financing advanced shipbuilding technology and modern shipbuilding technology of a privately owned general shipyard facility located in the U.S. The Program is administered by the Secretary of Transportation acting by and through the Maritime Administrator.  

Capital Construction Fund – USDOT/MARAD

The Capital Construction Fund (CCF) program was created to assist owners and operators of United States-flag vessels in accumulating the large amounts of capital necessary for the modernization and expansion of the U.S. merchant marine.  The program encourages construction, reconstruction, or acquisition of vessels through the deferment of Federal income taxes on certain deposits of money or other property placed into a CCF.  CCF vessels must be built in the United States and documented under the laws of the United States for operation in the Nation's foreign, Great Lakes, Short-Sea Shipping or noncontiguous domestic trade or its fisheries.  Participants must meet U.S. citizenship requirements.

Operators of American-flag vessels are faced with a competitive disadvantage in the construction and replacement of their vessels relative to foreign-flag operators whose vessels are registered in countries that do not tax shipping income.  The CCF program helps counterbalance this situation through its tax-deferral privileges.
SECTION 4 - LEGISLATIVE UPDATES

	Current Highlights:

	· Lautenberg Bill Signed into Law to Reauthorize American Maritime Program, January 4, 2013
· Coast Guard and Maritime Transportation Act of 2012  - H. R. 2838, December 20, 2012


List of articles which follow:

· Lautenberg Bill Signed into Law to Reauthorize American Maritime Program
· Coast Guard and Maritime Transportation Act of 2012 - H. R. 
Lautenberg Bill Signed into Law to Reauthorize American Maritime Program 

Lautenberg Press Office, 202-224-3224, Friday, January 04, 2013

WASHINGTON, DC—Earlier this week, U.S. Senator Frank R. Lautenberg's bill to authorize the Maritime Security Program for the Maritime Administration (MARAD) was signed into law when President Obama signed the National Defense Authorization Act. The remainder of Senator Lautenberg's provisions to reauthorize federal maritime programs carried out by MARAD were signed into law in December when President Obama signed the Coast Guard and Maritime Transportation Act. Lautenberg is Chairman of the Commerce Subcommittee on Surface Transportation and Merchant Marine Infrastructure, Safety, and Security, which has jurisdiction over the MARAD.  “Federal maritime programs are critical to our nation's economy and security, and I am pleased that Congress has reauthorized and strengthened these programs,” said Senator Lautenberg. “These laws move our maritime industry forward by expanding critical programs and ensuring a strong merchant marine to supply our troops with the equipment and supplies they need.”  
The provisions that Lautenberg authored in the National Defense Authorization Act and the Coast Guard and Maritime Transportation Act that will authorize MARAD funding include:

· Providing certainty to the Armed Services and ship owners by reauthorizing the Maritime Security Fleet Program through 2025;
· Promoting and strengthening short sea shipping in the Marine Highways Program to move more cargo on the sea rather than on crowded highways; and
· Fostering innovation in the maritime sector and providing infrastructure and workforce to make sure our system is prepared for the future. 
MARAD administers the U.S. merchant marine support programs, including operation of the U.S. Merchant Marine Academy, to promote the development and maintenance of an adequate, well-balanced U.S. merchant marine sufficient to carry the nation’s waterborne freight and capable of service as a naval and military auxiliary in time of war or national emergency. 
Coast Guard and Maritime Transportation Act of 2012 - H. R. 2838
December 20, 2012
[image: image9.png]STATUS  This bill was enacted after being signed by the

President on December 20, 2012.

PROGRESS

Introduced
Referred to Committee
Reported by Committee
Passed House

Passed Senate with Changes
Signed by the President

Sep 02,2011
Sep 02,2011
Sep 08,2011
Nov 15,2011
Sep 22,2012
Dec 20,2012




Title IV – Maritime Administration Authorization sections which address short sea shipping follow.
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SECTION 5 - GET CONNECTED: AMH ONLINE LINKS

	Current Highlights:

	· America’s Marine Highway Corridors Map, MARAD, September 19, 2012, http://www.marad.dot.gov/image_library/Photographs/AmericasMarineHighwayCorridor2012.jpg
· Committee on the Marine Transportation System (CMTS) website

· MARAD DTMA1C10061, American Marine Highway Design Project, Final Report, October 28, 2011, http://www.marad.dot.gov/documents/AMH_Report_Final_Report_10282011_updated.pdf
· MARAD AMH Report to Congress, April 2011 now available on line at http://www.marad.dot.gov/documents/MARAD_AMH_Report_to_Congress.pdf


List of online links which follow:

· MARAD news link

· Committee on the Marine Transportation System (CMTS) website

· Marine Highways Cooperative
· Maritime Industry Congressional Sail-In, Wayne McCormick

· MTS Matters, Paul Bea’s Blog on AMH and other MTS Topics

· America's Marine Highway Reference Library, MARAD
MARAD news link: http://www.marad.dot.gov/ships_shipping_landing_page/mhi_home/mhi_home.htm
Committee on the Marine Transportation System (CMTS) website
http://www.cmts.gov/Default.aspx

Marine Highways Cooperative:

http://www.marinehighways.org/index.php?page=contact_us
Maritime Industry Congressional Sail-In, Wayne McCormick

http://maritimeindustrysailin.com/Default.aspx. 

MTS Matters, Paul Bea’s Blog on AMH and other MTS Topics

www.mtsmatters.com 
America's Marine Highway Reference Library, MARAD
This MARAD site contains a listing and summary of reports and publications on America’s Marine Highways. The “Top Shelf” reports are primary sources of information for the benefits offered by the marine highways.  The other reports contain important information that is also vital to understanding America’s Marine Highways and the benefits they offer. 

http://www.marad.dot.gov/ships_shipping_landing_page/mhi_home/mhi_reference_library/MHP_Reference_Library.htm
SECTION 6 - AMH ADVOCACY GROUPS AND ASSOCIATIONS

	Current Highlights:

	· Marine Highway Subcommittee Develops Objectives and Recommendations Summary, February 15, 2013 

· George Mason University - The DOT project has now been completed and the final report submitted and posted at the GMU web site, 2013
· North Atlantic Ports Association Short Sea Shipping Committee meeting, June 5, 2013
· Phase II efforts in follow-up to the TRB NCFRP Report 5, North American Marine Highways  - Texas Transportation Institute, Final Report published, September 2012 


List of Advocacy Groups and Associations which follow:

· SOCP Marine Highway Committee

· I-95 Corridor Coalition

· George Mason University
· Coastwise Coalition
· North Atlantic Ports Association Short Sea Shipping Committee
· North American Short Sea Shipping Steering Committee - MARAD

· MTSNAC Committee

· AAPA Maritime Economic Development Committee  
· Transportation Research Board (TRB)

SOCP Marine Highway Committee

The Marine Highway Cooperative (formerly known as SCOOP), has merged with the Ship Operations Cooperative Program (SOCP), establishing the SOCP Marine Highway Committee.   
SOCP SPRING 2013 MEETING held February 20-21, 2013, STAR Center - Dania Beach, Florida

Theme: RECRUITMENT / RETENTION & CRITICAL INCIDENT IMPACTS
Information on SOCP and their meeting schedule can be found at www.socp.us
I-95 Corridor Coalition

Marine Highway Working Group – Intermodal Freight and Passenger Movement Committee 

The I-95 Corridor Coalition Marine Highway Working Group under the leadership of Barbara Nelson, Principal Planner, Richmond MPO and project lead for the MPO on the James River Barge project; and Scott Douglas, Maritime Program Manager, NJDOT, facilitate discussion regarding the development of marine highway activities within the M-95 corridor.  This diverse leadership team combines expertise and provides Port, MPO, and DOT perspective to the ongoing efforts of the Working Group which seeks to advance America’s Marine Highway program.  The Working group currently convenes stakeholders periodically via webcast to address issues and promote information exchange.   For information on the I-95 Corridor Coalition/M-95 Marine Highway Working group, contact Marygrace Parker, I-95 Coalition Freight Program Coordinator at i95mgp@ttlc.net
M-95 AMH Corridor Designation 
The I-95 Corridor Coalition submitted a comment on the AMH Program and a corridor application for I-95 which was designated by the USDOT Secretary as AMH Corridor M-95 on August 11, 2010.  The comment and corridor application was prepared under the leadership of its Intermodal Freight and Passenger Movement Committee’s Marine Highway working group.   Both the comment and corridor application are posted on http://www.newbedford-ma.gov/PortofNewBedford/ShortSeaShipping.html   As M-95 Designee, the Coalition is continuing to support work on Marine Highway by participating in the management committee for the MARAD-designated East Coast Marine Highway Initiative (Ports of New Bedford, Baltimore and Canaveral and State of New Jersey)   For additional information on the I-95 Corridor M-95 Highway Corridor please visit their website @  http://www.i95coalition.org/i95/Home/tabid/36/Default.aspx 

Phase I Short Sea Shipping Study 
Through its work on the Multi-Modal Port Access Project, the Coalition identified opportunities for increased utilization of the region’s inland and coastal waterways, including short- sea and coastal shipping  The Coalition's Short-Sea and Coastal Options Study provided an opportunity for the Coalition to engage shippers, carriers, manufacturers, and industry groups in identifying the issues surrounding short-sea/coastal shipping and passenger ferry services and begin to evaluate the feasibility of employing such strategies on the East Coast.  The results of this study are found at http://www.i95coalition.net/i95/Projects/ProjectDatabase/tabid/120/agentType/View/PropertyID/61/Default.aspx 

Phase II Short Sea Shipping Study 
Due to funding constraints the Coalition has had to defer work on additional Short Sea/Marine Highway Phase II studies.  The Coalition is continuing to provide staff and programmatic support to the Marine Highway Working group and will be working with membership to identify future activities, next steps and potential funding sources for mutual initiatives.

George Mason University
The DOT project has now been completed and the final report submitted and posted at the GMU web site ".eastfire.gmu.edu/Marine_Highway_Freight_System/"
The project results show that advanced remote sensing technologies using satellite images can cost effectively be applied to plan port infrastructure planning  both for long-haul and short-haul marine highways . The study also shows that significant reductions in freight traffic can be achieved by rerouting freight to marine highways. The freight rerouting scenario shows significant cost savings by reduced fuel use, decreased emissions, lower highway maintenance cost and savings of highway incident cost.
The Advisory Committee for the project has recommended to DOT for continuing the project to examine potential application of marine highways for congestion reduction in I-95 corridor. A continuation concept proposal has been submitted to DOT for consideration . The project , if approved by DOT, will develop much needed data on alternate transportation and contribute to the development of a national freight policy.
Contact:

Dr. K. Thirumalai - Research Professor
Director, Marine Highways and Multimodal Systems Research
Dept. of Civil, Environmental & Infrastructure Engineering
Volgenau School of Engineering
George Mason University  MSN-6C1
Fairfax, VA 22030
kthirum2@gmu.edu ; kt.sti@comcast.net;  
Telephone: 703 910 7439;Cell 202 361 0712
Coastwise Coalition
· What’s All This About Marine Highways? Northeast Diesel Collaborative Group Port Working Group, May 19, 2010 presentation can be found at http://www.northeastdiesel.org/pdf/workgroup/CoastwiseCoalitionMARAD.pdf
· EDF Paper (Source: Coastwise Coalition).  The Environmental Defense Fund released a paper, “The Good Haul – Innovations That Improve Freight Transportation and Protect the Environment.”   The Transportation for America coalition, a large organization that is lobbying for new transportation policy—mostly transit and community oriented—provided some support for the paper.    The paper points to existing services, operations and projects that offer examples of goods movement operations and technology that is friendlier to the environment than more traditional freight activity.  Included is a chapter on “coastal shipping” with three examples:  The EU’s Marco Polo program, the 64 Express container barge service on the James River in Virginia, and the SeaBridge Freight container barge TX-FL service on the Gulf.   Our compliments go to coalition friends involved in those two operations.   With a quick nod to future prospects the paper also mentions Coastal Connect’s planned RoRo service.  Find the paper at: http://www.edf.org/documents/10881_EDF_report_TheGoodHaul.pdf
North Atlantic Ports Association Short Sea Shipping Committee
· The Short Sea Committee will meet at the Hotel Albany, in Albany, NY, on Wednesday, June 5, 2013 at 5:00 PM.  For details contact the North Atlantic Ports Association ATTN: Thomas Valleau, Executive Director, 65 Rockland Avenue, Portland, ME 04102, Tel. 207-774-3600 begin_of_the_skype_highlighting, email: end_of_the_skype_highlighting director@northatlanticports.org
· Future action items included building a tool for ports to advocate that funding for America’s Marine Highway be folded in the reauthorization of the Surface Transportation Act.

· The Short Sea Shipping Committee’s chairman is John Henshaw at the Maine Port Authority, john.h.henshaw@maine.gov 
North American Short Sea Shipping Steering Committee - MARAD

The Maritime Administration's Office of Marine Highways & Passenger Services continues to work in Canada and Mexico through the North American Short Sea Shipping Steering Committee. A meeting was hosted by MARAD, January 27, 2011 in Washington.  The North American Short Sea Shipping Steering Committee has been unable to schedule follow-up meetings. Contact: Lauren K. Brand, Director Office of Marine Highways and Passenger Vessels, Tel. 202-366-7057.

MTSNAC Committee
Marine Highway Subcommittee Develops Objectives and Recommendations Summary

February 15, 2013 
The Subcommittee has taken on the task to develop a formal statement of Objectives and Recommendations to the Secretary of Transportation for the purpose of further advancing and improving the integration of U.S. Ports and Marine Highways into the national surface transportation planning process.    The Summary document has been developed in draft and is under review by Subcommittee members. The objectives and recommendation are to provide suggestions to address the current focus of the planning process on funding for landside transportation improvements, including taking advantage of opportunities presented by the recently passed transportation and reauthorization bill MAP-21, by encouraging the States and Territories with maritime freight capabilities to further integrate water transport into they're planning, and additionally to look at legislative means, existing and future, to have Ports and Marine Highways included within the working definition of the surface transportation system thereby clarifying their eligibility for DOT programs. 

For additional information contact  Frances Bohnsack at Frances.Bohnsack@dot.gov
Marine Highway Subcommittee “Asks” of Policy Advisor Summary
August 29, 2012
As recommended follow-up to a meeting held between Secretary LaHood and the Marine Transportation System National Advisory Committee (MTSNAC) leadership in June of 2012, MTSNAC  leadership has scheduled a meeting with the  Assistant Secretary for Transportation Policy to 1) advance concepts supported by Secretary LaHood in the June meeting toward policy enactment, and 2) to discuss the supported recommendations in greater detail.  These concepts have been translated into three specific requests, or “Asks,” that fall under the Marine Highway subcommittee’s original stated objective to Integrate America’s Marine Highway into the Surface Transportation System.  To meet this objective, the Marine Highway Subcommittee has explored ways to make definitive policy language more inclusive through numerous deliberations and research efforts, and through analysis and study of MAP-21’s reauthorization legislation.
For additional information contact Frances Bohnsack at Frances.Bohnsack@dot.gov 
First meeting of the new MTSNAC Committee
October 12-13, 2011, Department of Transportation’s headquarters.  Two new subcommittees have been established: 
· Marine Highway Subcommittee, Chairman John Parrott, President Totem Ocean Trailer Express

· Port Subcommittee, Chairman Rick Larrabee, Director Port Commerce Department, Port of NY/NJ
A new website has been established for the organization at www.mtsnac.org
AAPA Maritime Economic Development Committee
[image: image24.jpg]


September 25, 2012, PORT SURVEY:  The AAPA Maritime Economic Development Committee’s Short Sea Shipping Work Group, in coordination with the U.S. Maritime Administration and the Marine Transportation System National Advisory Council’s (MTSNAC) Short Sea Shipping Subcommittee, has established a series of goals and objectives for development and funding of short sea shipping opportunities at U.S. ports. The goals and objectives includes conducting a survey of all U.S. ports to collect information that would help the U.S. Maritime Administration make critical decisions in planning, funding and infrastructure development.  Survey follows.
Meeting was held on Monday afternoon, June 4, 2012, 5:00 pm - 6:30 pm (East Coast Time Zone)
AAPA 2012 Maritime Economic Development Workshop
Fairfield Inn & Suites by Marriott
185 MacArthur Drive
New Bedford, MA 02740
Hotel Tel: (774) 634-2000
Transportation Research Board (TRB)
Phase II efforts in follow-up to the TRB NCFRP Report 5, North American Marine Highways  - Texas Transportation Institute, September 2012
Scope:  The objective of the research is to develop a business case for transporting a larger share of chlorine and anhydrous ammonia shipments via the marine highway system than is currently shipped via water. The business case should consider at least the following issues: market definition; return on investment; obstacles; impacts on other modes and their likely reactions; labor issues; environmental concerns and benefits directly related to the transport of the two commodities; risks; regulatory, security, infrastructure, and vessel requirements; transportation congestion impacts; and lessons learned from international experience (e.g., Marco Polo/Smart Rivers).  The draft report is being reviewed by the project review panel at this time.  Funding Level:  $199,720.  The report has been approved and published.  You can access it at http://onlinepubs.trb.org/onlinepubs/ncfrp/ncfrp_rpt_018.pdf.  
NCFRP Report 5, North American Marine Highways, August 2010. “TRB’s National Cooperative Freight Research Program (NCFRP) Report 5: North American Marine Highways explores the potential for moving intermodal containers on chassis, non-containerized trailers, or rail cars on marine highways in North America. The report includes an assessment of the conditions for feasibility; an analysis of the economic, technical, regulatory, and logistical barriers inhibiting greater use of the marine highway system; and potential ways to eliminate these barriers. One of the more interesting findings from this research effort is that marine highway ventures of varying distances have the potential for viability. Thus, the conventional wisdom that marine highway operations are viable only at distances equal to, or greater than, those that are viable for intermodal rail is not correct. On the contrary, successful operations have been carried out on routes as short as “across the bay” and as long as more than 1,000 mi. More importantly, the researchers concluded that there is no critical distance for determining whether a particular venture will be successful. The specific geographic features of each service must be considered, including the alternative landside distances and connections.”  The full report is available at the following link: http://www.trb.org/MarineTransportation1/Blurbs/North_American_Marine_Highways_163938.aspx
NCFRP 34 [RFP], Evaluating Alternatives for Landside Transport of Ocean Containers. Funds: $300,000, Contract Time: 15-months. RFP Due: 12/9/2010   
BACKGROUND:  An efficient and robust freight transportation system is essential to the continued economic well-being of the United States. One vital segment of the system is the deep-water ocean port, which, according to the U.S. Maritime Administration, handled 25 million loaded import or export containers in 2009. Both the highway and rail systems at deep-water ocean ports are congested in peak periods, as few were designed to handle current container volumes, much less future growth. Various projections show a doubling of containers by 2030, and this has led to a call for more freight infrastructure capacity. However, port expansion and cargo growth depends, to a large degree, on community acceptance, which in turn depends on reducing current adverse impacts from container transportation and mitigating future impacts.  As a result, communities around the ports have called for alternative ways to move containers, especially ways that are perceived to be more environmentally friendly than diesel, or approaches that lessen highway congestion by separating freight transport from passenger transport. However, many have questioned whether some of the proposed alternatives are technically feasible, and if so, can they serve multi-site networks and mesh with the legacy port, highway, and rail operations?  Research is needed to develop an objective methodology that compares the various alternatives to transport ocean containers to and from port terminals that is unbiased, provides equitable benefit/cost measurement factors (including port efficiency), and considers the entire container drayage scenario, from or to an inland location up to 100 miles distant from the deep-water ocean port. 

OBJECTIVE: The objective of this research is to develop a systematic methodology that can be used to evaluate alternatives for ocean container transport to or from deep-water ocean ports and inland destinations within 100 miles. The full RFP can be found at http://apps.trb.org/cmsfeed/TRBNetProjectDisplay.asp?ProjectID=2922
HMCRP HM-12 [Pending], Hazardous Materials Transportation Risk Assessment: State of the Practice.  Funds: $200,000, Contract Time: 12-months. 

BACKGROUND: Hazardous materials transportation risk assessments are often designed for different purposes and used in different ways by government agencies and the private sector. There are a number of models/methodologies used in each sector, from simplified to extremely complex, that have varying data needs and make varying degrees of assumptions. Different assessment tools and approaches may be applicable to only specific transportation scenarios, activities, or purposes. In addition, many of the assessments address single modes of transportation, and there are few published methods to adequately compare risk across modes or in combinations of modes. There is a need for the government sector to better understand how the private sector performs and uses risk assessments and risk management and for the private sector to appreciate government needs in regulating hazardous materials in transport. 

OBJECTIVES: The objectives of this project are to (a) identify existing tools, methodologies, approaches, and key sources of data for assessing hazardous materials transportation risks in the public and private sectors; (b) characterize the capabilities and limitations of each; (c) identify where there are significant gaps and needs in the available tools and approaches; and (d) recommend paths forward. Transportation risks of particular concern relate to acute releases of significant quantities of hazardous materials for all modes of transportation.

SECTION 7 - HISTORICAL REFERENCES AND PROGRAMS DEVELOPMENT

	Current Highlights:

	· U.S. Senator Frank R. Lautenberg's bill to authorize the Maritime Security Program for the Maritime Administration (MARAD) was signed into law when President Obama signed the National Defense Authorization Act, January 4, 2013
· Coast Guard and Maritime Transportation Act of 2012 - H. R. 2838 Amendments to Title IV – Maritime Administration Authorization, December 20, 2012
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List of articles which follow:
· Energy Independence and Security Act of 2007 – December 17, 2007
· National Defense Authorization Act for Fiscal Year 2010, H.R. 2647 – October 28, 2009

· AMH Program Development – April 9, 2010

· Department of Transportation Announces Selection of Marine Highway Corridors, Projects, Initiatives, and Grants as Part of America’s Marine Highway Program – August 11, 2010

· Coast Guard and Maritime Transportation Act of 2012 - H. R., December 20, 2012 

· Lautenberg Bill Signed into Law to Reauthorize American Maritime Program, January 4, 2013
Energy Independence and Security Act of 2007 – December 17, 2007
The Energy Independence and Security Act of 2007 (Pub.L. 110-140), originally named the CLEAN Energy Act of 2007) was signed into law on December 17, 2007.  The stated purpose of the act is “to move the United States toward greater energy independence and security, to increase the production of clean renewable fuels, to protect consumers, to increase the efficiency of products, buildings, and vehicles, to promote research on and deploy greenhouse gas capture and storage options, and to improve the energy performance of the Federal Government, and for other purposes.”

Under this law, Short Sea transportation is defined as commercial waterborne transportation that originates at a port in the United States and ends at another port in the United States or at a port in Canada located in the Great Lakes Saint Lawrence Seaway System. The same definition applies for the case where origination and end points are reversed.  The law directs DOT to establish a short sea transportation program and designate short sea transportation projects to be conducted under the program to mitigate landside congestion. Short sea shipping activities are made eligible for support from DOT’s capital construction fund. 
National Defense Authorization Act for Fiscal Year 2010, H.R. 2647 – October 28, 2009

Legislation written by Sen. Frank R. Lautenberg (D-NJ) to reduce congestion on America's roads and to reauthorize the Maritime Administration (MARAD) was signed into law on October 28, 2009 by President Obama as part of the FY 2010 Defense Department Authorization Act, H.R. 2647 (http://frwebgate.access.gpo.gov/cgi-in/getdoc.cgi?dbname=111_cong_bills&docid=f:h2647enr.txt.pdf)

The new law creates a grant program for 'America's Marine Highways' to encourage shipping by sea or inland waterway and establishes a new program to modernize port facilities. SEC. 3512. PORT INFRASTRUCTURE DEVELOPMENT PROGRAM, SEC. 3515. AMERICA’S SHORT SEA TRANSPORTATION GRANTS FOR THE DEVELOPMENT OF MARINE HIGHWAYS and SEC. 3516. EXPANSION OF THE MARINE VIEW SYSTEM all addresses aspects of marine transportation.
AMH Program Development – April 9, 2010
On April 9, 2010, the Department of Transportation announced, "Federal Officials Announce Program to Expand Use of America’s Marine Highways - Government to Promote Waterways to Cut Emissions and Reduce Highway Traffic."  Potential sponsors and marine highway operators can view the Final Rule (MARAD2-2010-0035) on Regulations.gov. 
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This final rule is effective April 9, 2010.  Potential sponsors and marine highway operators can view the Final Rule (MARAD2-2010-0035) on Regulations.gov.  For further information contact: Michael Gordon, Office of Intermodal System Development, Marine Highways and Passenger Services, at (202) 366-5468, via e-mail at michael.gordon@dot.gov, or by writing to the Office of Marine Highways and Passenger Services, MAR-520, Suite W21- 315, 1200 New Jersey Avenue, SE., Washington, DC 20590.
Department of Transportation Announces Selection of Marine Highway Corridors, Projects, Initiatives, and Grants as Part of America’s Marine Highway Program – August 11, 2010

On August 11, 2010, U.S. Transportation Secretary Ray LaHood identified 18 marine corridors, 8 projects, and 6 initiatives for further development as part of “America’s Marine Highway Program.”
Coast Guard and Maritime Transportation Act of 2012 - H. R. 2838
December 20, 2012 (See Section 4 – Legislative Updates for details)

Lautenberg Bill Signed into Law to Reauthorize American Maritime Program 

Lautenberg Press Office, 202-224-3224, Friday, January 04, 2013

WASHINGTON, DC—Earlier this week, U.S. Senator Frank R. Lautenberg's bill to authorize the Maritime Security Program for the Maritime Administration (MARAD) was signed into law when President Obama signed the National Defense Authorization Act. The remainder of Senator Lautenberg's provisions to reauthorize federal maritime programs carried out by MARAD were signed into law in December when President Obama signed the Coast Guard and Maritime Transportation Act. Lautenberg is Chairman of the Commerce Subcommittee on Surface Transportation and Merchant Marine Infrastructure, Safety, and Security, which has jurisdiction over the MARAD.  “Federal maritime programs are critical to our nation's economy and security, and I am pleased that Congress has reauthorized and strengthened these programs,” said Senator Lautenberg. “These laws move our maritime industry forward by expanding critical programs and ensuring a strong merchant marine to supply our troops with the equipment and supplies they need.”  
The provisions that Lautenberg authored in the National Defense Authorization Act and the Coast Guard and Maritime Transportation Act that will authorize MARAD funding include:

· Providing certainty to the Armed Services and ship owners by reauthorizing the Maritime Security Fleet Program through 2025;
· Promoting and strengthening short sea shipping in the Marine Highways Program to move more cargo on the sea rather than on crowded highways; and
· Fostering innovation in the maritime sector and providing infrastructure and workforce to make sure our system is prepared for the future. 
MARAD administers the U.S. merchant marine support programs, including operation of the U.S. Merchant Marine Academy, to promote the development and maintenance of an adequate, well-balanced U.S. merchant marine sufficient to carry the nation’s waterborne freight and capable of service as a naval and military auxiliary in time of war or national emergency. 
SECTION 8 – CURRENT EVENTS
I
	Current Highlights:

	· US Rep. Sires Introduces MOVE Freight Act, March 6, 2013
· Shell to Expand Inland Maritime LNG Network, March 5, 2013

· Transportation Infrastructure Bill Introduced, February 27, 2013

· Chairman Hunter Leads Hearing on Coast Guard Mission Balance, February 27, 2013 

· USDOT Establishes National Freight Advisory Committee, February 15, 2013


List of articles which follow:

· The End of the U.S. Merchant Marine? 
· US Rep. Sires Introduces MOVE Freight Act
· Shell to Develop Two Additional Natural Gas for Transport Corridors in North America 

· Shell to Expand Inland Maritime LNG Network

· Domestic Maritime Industry Praises Introduction of RIVER Act 

· Transportation Infrastructure Bill Introduced

· Chairman Hunter Leads Hearing on Coast Guard Mission Balance 

· Administration to Dismantle U.S. Merchant Marine? 

· Take Advantage of Export Efforts, States Urged 

· Casey Unveils Major Legislation to Upgrade Region’s Locks and Dams 

· Waterways Council Endorses River Legislation

· USDOT Establishes National Freight Advisory Committee

· Partnership Created to Support McClellan-Kerr Arkansas River Navigation System

· Annual Review & Outlook 2013: National Ports and Waterways Initiative, University of New Orleans

· Liberty Maritime Sues Marad Over MSP
· US Fab to Build Deck Barge for Harley Marine Services

· Waller Marine to Develop New LNG Terminal Facility - Innovative Waller-Designed Transport Vessels to Support Distribution 

· New shipping company to join roster, filling Gulf Coast void

· Trailer Bridge Names Dombalis CEO

· Infrastructure Opportunities Abound on the Hill 
· Eagle Ocean Agencies Launches P&I Facility for Brownwater Operators

· Aluminum Catamarans Target Short-Sea Trade
· Corps Keeps Mississippi River Open as Drought Continues 

· Mississippi River Shutdown Could Cost Barge Industry $2.8 Billion
· TOTE Takes the Lead in LNG Container Ships 

· Agricultural Industry Seeks Obama Action on Mississippi Water Levels

· New England Marine Highway Project REQUEST FOR QUALIFICATIONS
· Barge Industry Quantifies Jobs, Wages at Risk From Low Mississippi Water Levels

· Barge Industry Seeks Obama Action on Mississippi Water Levels 

· Congress Talks the Talk on Waterways

· Floating an Idea for Ports
The End of the U.S. Merchant Marine? 

By Denise Krepp, March 12, 2013 The Maritime Executive

The U.S. Merchant Marine fleet will be dead in ten years. Food aid lobbyists will convince Congress to eliminate the cargo preference requirements which mandate that government impelled cargo be shipped on U.S. flagged and U.S. crewed vessels. The current Administration will support these cuts to better promote its wind, solar, and nuclear energy programs. The U.S. maritime community must convince Congress and the Administration that cargo preference and the U.S. mariners who transport this cargo are vital to our national security if it is to avoid this grim prognosis. 
The U.S. flag fleet's demise is starkly highlighted in Netflix's new series House of Cards. In the show, a Philadelphia shipyard employing over 10,000 people closes without a flicker of concern from the President or Congress. The blithe indifference to angry, unemployed shipyard workers is contrasted by the high-level concern expressed to a teacher's strike. The teacher strike is viewed as extremely volatile political damage that must be successfully resolved; the same angst does not apply to the perceived simple shipyard closure. Sadly, real life politicians appear to be following the lead of their Netflix counterpart. Last summer, the Senate voted 74-19 and the House of Representatives voted 373-52 to cut the food aid cargo preference mandate from 75 percent to 50 percent. According to the American Maritime Officers, this middle of the night decision, put 16 ships, 640 seagoing jobs, and 2,000 jobs in related sectors at risk. These are the same crews and ships that the Department of Defense uses to transport military equipment and personnel. Congress had not held any hearings on this subject. The Administration did not oppose it. The massive maritime cuts inserted under a section titled “offsets” were viewed as a simple political decision not worthy of open, transparent discussion. The shocking cuts are a complete reversal of Congress and the Bush Administration's earlier support for the cargo preference program. In 2008, the House of Representatives voted 392-39 and the Senate voted by Unanimous Consent to expand the scope of the program to include other federally financed programs. The following year, President Obama signed into law the American Recovery and Reinvestment Act; legislation mandating several new federally financed initiatives designed to spur economic growth. The two new laws should have created additional maritime jobs.

Sadly, the Department of Energy (DOE) in the first Obama Administration told applicants that cargo preference did not apply to its billion dollar alternative energy program. DOE's position created confusion within the maritime and energy industries; resulting in Congressional hearings during the summer of 2010. Then Chairman of the House Transportation and Infrastructure Coast Guard and Maritime Transportation SubCommittee questioned Maritime Administrator Matsuda about the steps the Administration was taking to determine if the cargo preference rules applied.  According to then Chairman Cummings, it “doesn't sound like super, super rocket scientist stuff.” The Congressman didn't understand why the Administration didn't support the Maritime Administration's assertion that the cargo preference rules applied. The sentiment was shared by many in the maritime industry who lost opportunities to be part of the Administration's recovery efforts. These men and women didn't understand why the Administration would give millions of dollars to alternative energy companies but not support the transport of the purchased items on U.S. vessels. This year, according to Politico, the Obama Administration is considering writing a check for food aid instead of shipping grain and other crops on U.S.crewed ships. An Oxfam representative called this decision on the organization's website a “bold and important step” which would “break the stranglehold of special interests in the US who profit from the current rules, regulations, and red-tape governing food aid programs.” Oxfam is a special interest group. It's mission is to right the global wrongs of poverty, hunger, and injustice; the majority of whom do not live in the United States. The organization's mission does not appear to take into consideration the thousands of U.S. mariners who would be unemployed if the Administration decides to take this “bold” step. The current food aid program is a win-win for everyone. It creates jobs in the United States and ensures that U.S. vessels and crews are available for the the Department of Defense during times of conflict. In a recent letter to the Office of Management and Budget, the Navy League reminded the Obama Administration that the program provides employment for over 33,000 Americans, $1.9 billion in economic output, and $ 23 million in household earnings. The Navy League is a special interest group which represents the U.S. maritime community. The difference between the Navy League and Oxfam in this battle is that it represents U.S. jobs in a time when people are still struggling to overcome the losses created by the Great Recession. Bold decisions in a time of economic austerity should be welcomed. We need to cut spending; these cuts however; should not be borne solely by the U.S. maritime community. The Administration should not destroy U.S. jobs merely because the food aid lobby wants a bureaucrat in a random office to push a button instead of having U.S. grain transported on U.S. crewed ships to those in need. The cuts should be evenly distributed across the various interests and all interests should be included in the decision making process. The best way to ensure that Congress and the Administration have all the facts is for the U.S. maritime industry to work with farmers and others to better educate our leaders. Congress must understand that cutting the cargo preference program like they did last year was more than an offset. Similarly, the Administration must understand that simply writing checks can put thousands of people out of work. The U.S. maritime industry should leverage the alumni associations of the U.S. Merchant Marine Academy in addition to the six state maritime academies (Texas, New York, Maine, Massachusetts, California, and the Great Lakes) to better educate Congress and the Administration. Thousands of men and women have graduated from these institutions over the past seventy years. They make up the senior leadership of the U.S. maritime industry and they employ thousands more people in Congressional districts across the country. The shipyards in Maine, California, Virginia, Mississippi, Louisiana, and elsewhere also employ thousands of people who will be negatively impacted by Congress' decision.  The mass education is for one single purpose – Members of Congress and the Administration must see the eyes of the individuals who will lose their jobs if cargo preference is completely eliminated. It is easy to create an offset in the middle of the night. It is even easier to cut an agency's budget in a nondescript Washington, DC office building. It is not that easy to look a person in the eyes and tell them that the preservation of the U.S. maritime industry is not as important to our national security as a feeding a starving child overseas or creating the newest alternative energy solution. These face to face meetings must occur now if the U.S. maritime industry is to survive. 

US Rep. Sires Introduces MOVE Freight Act

JOC Staff, Mar 06, 2013, The Journal of Commerce
U.S. Rep. Albio Sires, D-N.J., has introduced the Multimodal Opportunities via Enhanced Freight Act of 2013, also known as the MOVE Freight Act, which is designed to ensure all transportation modes and system connections necessary to moving freight receive proper attention in freight planning.

The bill, H.R. 974, which expands upon freight policy milestones established by Moving Ahead for Progress in the 21st Century (MAP-21), establishes a competitive grant program to ensure that projects receive proper investment. Reps. Earl Blumenauer, D-Ore.; Adam Smith, R-Wash.; Corrine Brown, D-Fla.; Janice Hahn, D-Calif.; and Grace Napolitano, D-Calif., are co-sponsoring the bill.

The four key tenants of the bill include the identification of freight as a national priority, inclusion of multimodal transportation infrastructure in the national freight network, requirement that states create state freight plans and national freight infrastructure investment grants.

Shell to Develop Two Additional Natural Gas for Transport Corridors in North America 
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The Maritime Executive, March 6, 2013
Through further investments in LNG for Transport, Shell plans to utilize North American natural gas to provide an innovative and cost-effective fuel for its commercial customers. Shell and its affiliates plan to bring liquefied natural gas (LNG) fuel one step closer for its marine and heavy-duty on-road customers in North America by taking a final investment decision on two small-scale liquefaction units. These two units will form the basis of two new LNG transport corridors in the Great Lakes and Gulf Coast regions. This decision follows an investment decision in 2011 on a similar corridor in Alberta, Canada. Shell is also working to use natural gas as a fuel in its own operations. “Natural gas is an abundant and cleaner-burning energy source in North America, and Shell is leveraging its LNG expertise and integrated strength to make LNG a viable fuel option for the commercial market,” said Marvin Odum, President, Shell Oil Company. “We are investing now in the infrastructure that will allow us to bring this innovative and cost-competitive fuel to our customers.” In the Gulf Coast Corridor, Shell plans to install a small-scale liquefaction unit (0.25 million tons per annum) at its Shell Geismar Chemicals facility in Geismar, Louisiana, in the United States. Once operational, this unit will supply LNG along the Mississippi River, the Intra-Coastal Waterway and to the offshore Gulf of Mexico and the onshore oil and gas exploration areas of Texas and Louisiana. To service oil and gas and other industrial customers in Texas and Louisiana, Shell is expanding its existing relationship with fuels and lubricants re-seller Martin Energy Services, a wholly-owned subsidiary of Martin Resource Management Corporation (MRMC). MRMC and its publicly traded affiliate, Martin Midstream Partners L.P. will provide terminalling, storage, transportation and distribution of LNG. Shell has a memorandum of understanding with Edison Chouest Offshore companies (ECO) to supply LNG fuel to marine vessels that operate in the Gulf of Mexico and to provide what is anticipated to be the first LNG barging and bunkering operation in North America at Port Fourchon, Louisiana. The LNG transport barges will move the fuel from the Geismar production site to Port Fourchon where it will be bunkered into customer vessels. In the Great Lakes Corridor, Shell plans to install a small-scale liquefaction unit (0.25 million tons per annum) at its Shell Sarnia Manufacturing Centre in Sarnia, Ontario, Canada. Once operational, this project will supply LNG fuel to all five Great Lakes, their bordering U.S. states and Canadian provinces and the St. Lawrence Seaway. The Interlake Steamship Company is expected to be the first marine customer in this region, as it begins the conversion of its vessels. Pending final regulatory permitting, these two new liquefaction units are expected to begin operations and production in about three years. Shell is also working to use LNG as a fuel in its own operations or to support its operations. Offshore Support Services: Shell has chartered three dual-fuel offshore support vessels (STX SV310DF) from Harvey Gulf International Marine utilizing Wärtsilä engine and LNG system technology. These vessels will be used to support Shell’s operations in the U.S. Gulf of Mexico. Onshore Production: Shell has also begun to transition many of its onshore drilling rigs and hydraulic fracturing spreads to LNG. These conversions can reduce fuel costs and local emissions. Given Shell’s leading expertise across the LNG value chain and its competitive position in the commercial fuel market, this extension into the North American market is a good fit for Shell and its customers.
Shell to Expand Inland Maritime LNG Network

JOC Staff, Mar 05, 2013, The Journal of Commerce
Shell Oil plans to build out its natural gas infrastructure, creating two "transport corridors" to serve marine operators and industrial customers using liquefied natural gas fuel. The Great Lakes and Gulf Coast LNG transport corridors will be based on small-scale liquefication units that will help supply natural gas fuel for businesses in those regions. The plants initially would supply LNG to commercial marine operators plying the Mississippi, Intercoastal Waterway, Gulf of Mexico, the Great Lakes, and St. Lawrence Seaway. Pending regulatory approval, the plants could be running within three years, the company said. Shell also plans to supply LNG to trucking operators by building fueling stations at truck stops in partnership with TravelCenters of America.

Domestic Maritime Industry Praises Introduction of RIVER Act 

The Maritime Executive, March 01,2013
The American Waterways Operators, the national trade association representing the country's tugboat, towboat and barge operators, announced its strong support for the Reinvesting in Vital Economic Rivers and Waterways (RIVER) Act of 2013, introduced by U.S. Senator Bob Casey (D-PA). The bill seeks to modernize America's vital water transportation network and ensure the viability of the infrastructure needed to carry the cargo on which the nation depends. "It is no secret that our water transportation infrastructure is in dire need of modernization to keep pace with existing demand and sustain America’s economic competitiveness for the future," said Tom Allegretti, AWO's President & CEO. "During the low water crisis on the Mississippi River last fall, many Americans saw for the first time how critical our inland waterways are to American jobs, exports, and economic health. Sen. Casey’s bill is a critical step toward ensuring the future reliability of the inland waterways infrastructure that is a vital part of our national transportation system.” The RIVER Act, based on the Inland Waterways Capital Development Plan jointly developed by public and private sector experts from the barge industry, shippers, and the U.S. Army Corps of Engineers, would:

· Prioritize the completion of navigation infrastructure projects across the waterways system;
· Improve the Corps of Engineers’ project management and processes to deliver projects on time and on budget and help realize $8 billion in job creation;
· Preserve the existing 50% industry/50% federal cost-sharing formula for new lock construction and major lock rehabilitation projects;
· Realize a sustainable annual appropriation of $380 million, a significant portion of which is paid for by commercial users of the inland waterways system;
· Include a cost-share cap on lock construction projects to help keep projects on budget and control unreasonable cost overruns; and,
· Institute a 45 percent increase (9 cents per gallon) in the existing fuel tax of 20-cents-per-gallon, paid by the barge and towing industry, to meet the system’s needs.
“AWO applauds Senator Casey’s leadership, as well as that of Senate cosponsors Amy Klobuchar (D-MN) and Mary Landrieu (D-LA), in recognizing this need and taking action,” Allegretti continued. “There is simply too much at stake to disrupt the flow of commerce on our nation's waterborne superhighways. We cannot afford to wait and allow our infrastructure to further decay. The time to act is now.”

Transportation Infrastructure Bill Introduced

JOC Staff, Feb 27, 2013, The Journal of Commerce

Sens. John Davison “Jay” Rockefeller, D-W.Va., and Frank R. Lautenberg, D-N.J., have introduced legislation that they say would leverage federal investment to rebuild and expand transportation infrastructure.  The American Infrastructure Investment Fund Act of 2013 would establish a $5 billion fund to provide incentives for private, state and regional investments in transportation projects nationwide by providing eligible projects with financial assistance.  “This bill would establish a creative new way to leverage federal funding and increase investment in projects that will expand rail capacity, like the Gateway Tunnel, and projects that will modernize our ports and other infrastructure to meet the growing demands of the 21st century,” said Lautenberg in a written statement.

- See more at: http://www.joc.com/regulation-policy/transportation-policy/united-states/transportation-infrastructure-bill-introduced_20130227.html#sthash.IbLiMLsC.dpuf
Chairman Hunter Leads Hearing on Coast Guard Mission Balance 

The Maritime Executive, February 27 2013
Subcommittee on Coast Guard and Maritime Transportation Chairman Duncan Hunter (R-CA), held the panel’s first hearing of the 113th Congress on the U.S. Coast Guard’s allocation of its personnel and resources among its multiple missions, as well as on how the Service measures mission performance. The hearing focused on the Coast Guard’s ability to perform all of its 11 statutory missions, which are divided into “Non-Homeland Security” and “Homeland Security” missions, ranging from search and rescue, ice breaking, and marine environmental protection, to port security and drug interdiction. Referring to the importance of the Coast Guard’s various missions, Hunter stated, “That is why the Subcommittee wants to ensure the Service retains its core competencies and acquires the assets needed for its response missions and day-to-day prevention work.” Hunter highlighted the DHS Inspector General’s recent annual review of Coast Guard mission performance objectives for fiscal year 2011. “The report indicated that the Coast Guard’s total number of mission resource hours — the number of flight hours for aircraft and underway hours for boats and cutters— had fallen by 12 percent over the last five fiscal years,” Hunter said. “The Inspector General largely attributed the reduction in patrol hours to the fact that the Coast Guard’s fleets of aircraft and vessels are no longer reliable, having surpassed their service lives and become increasingly prone to failures. 

“Representing southern California, I am particularly concerned about the Service’s ability to secure our borders against illegal drugs and migrants, and maintain its defense readiness. As the new Chairman of the Subcommittee, I look forward to working closely with the Coast Guard and my colleagues to get new assets operating as quickly as possible and to find other ways to improve readiness and enhance mission performance in a cost-effective manner.”
Administration to Dismantle U.S. Merchant Marine? 

By Tony Munoz, February 27, 2013  The Maritime Executive

Reduction in cargo preference shipments just the first step.  As the administration and Congress continue to batter the American psyche with doomsday terms like “debt ceiling,” “fiscal cliff” and “sequestration,” the White House Office of Management and Budget (OMB) has been busy behind the scenes dismantling the U.S. Merchant Marine. After funding a decade of war and bailing out Wall Street and the banks, a gridlocked and dysfunctional government’s only answer to deficit reduction appears to be the shutdown of basic services for its citizens and the gradual elimination of funding for the U.S. Merchant Marine (USSM). The USMM has served the United States for more than two hundred years and has supported U.S. military operations around the world during every conflict this nation has been involved with. But, to no one’s surprise, the White House seems intent on ceasing operations of the USMM. Since taking office, the administration has provided more Jones Act waivers than any other administration and, just a few months ago, it hacked the USMM’s percentage of cargo preference shipments of food aid from 75% to 50% before any one even knew what hit them. Now it intends to write the final chapter of the USMM with the scribble of a pen on another backroom deal. President Obama and DOT Secretary LaHood have never recognized the maritime sector as part of the U.S. infrastructure. They provided MARAD with $433 million while providing air, truck and rail an additional $495 billion to rebuild their systems. Furthermore, the administration ensured that America’s Marine Highway would be tabled until 2017 or at least pushed back to the next administration. So How’s That Working Out…?  As part of its deficit reduction plan, the White House wants to send money to starving nations under a new food aid scheme, which includes NGOs overseeing the program. OXFAM America, an NGO currently campaigning on Capitol Hill to cease buying food from American farmers and end cargo preference laws for U.S. flag operators, received $78 million in revenues and spent $28 million in organizational salaries in 2011. OXFAM’s IRS report says its mission is to create lasting solutions to poverty, hunger and injustice with local groups in more than 90 nations, which includes giving them cash to buy food. And the NGO says it is campaigning for social justice by participating in meaningful discussions about issues affecting indigenous peoples’ families, livelihood and land. Additionally, OXFAM advocates investment in small-scale food producers and modernization of food aid programs as part of its campaign.  USAID reports distribution of more than $2.3 billion in food to starving nations such as Pakistan. For more than 60 years, the U.S. has been providing aid to Pakistan, and in 2011 the country got another $1.5 billion in aid. And yet its people are starving? Egypt is another boondoggle for disappearing U.S. aid funds. It is estimated that almost $19 billion has disappeared due to corruption. Egypt has 80 million people and is the largest food importer in the world. The Egyptian government, which gets $1.3 billion in annual credits from the U.S., only gives cheap bread to its poor. Countries like Sudan, Kenya, Uganda, Nigeria, Ethiopia and Colombia have been getting money in aid from the U.S., yet these countries have the most starving people in the world. When NGOs claim more than 25,000 tons of food aid reached the Haitian people almost instantly after the earthquake, they forget to mention the U.S. maritime sector delivered the vast majority of the tonnage. Ending food aid by sending money and NGOs overseas to ensure that people are fed is another problem in itself. Since the U.S. began sending money to foreign governments to ensure democracy endures and its people are fed, it just hasn’t worked.  Time to Reconsider: Buying food from U.S. farmers and transporting it under cargo preference laws may not be the most effective program, but it’s a lot better than sending cash to countries to buy food locally. Most of these nations’ farmers cannot produce enough food in the first place, so what is going to change in the future? The cash will be used for other purposes, and everyone will suffer. The USMM is an institution with a long heritage and a vital role to play in America’s economic well-being and military readiness. To put an end to it because special interests believe money is faster and safer in order to feed the starving is a big mistake. The White House needs to reconsider its budgetary plans and keep American jobs where they belong – in America. 

Take Advantage of Export Efforts, States Urged 

Bill Mongelluzzo, Senior Editor, Feb 21, 2013, The Journal of Commerce
The Obama administration, as part of its effort to double U.S. exports, is investing millions of dollars in the maritime and intermodal freight transportation industries, a top Maritime Administration executive said. Paul “Chip” Jaenichen, deputy maritime administrator, told the California Maritime Leadership Symposium in Sacramento Wednesday that state and local agencies must join this effort if they want their regions to benefit from the federal government’s programs. “This administration, for the first time, put the marine transportation system on an equal footing with other transportation modes,” Jaenichen said. He cited four TIGER grant programs in President Obama’s first term that resulted in $350 million of appropriations for port projects. While there will be no more TIGER grant programs, assistance is still available in the Transportation Infrastructure Finance and Innovation Act and Rail Infrastructure Financing programs, Jaenichen said. The new MAP-21 program (Moving Ahead for Progress in the 21st Century) to develop a national freight transportation infrastructure plan, while geared primarily for overland transportation, will also offer opportunities for the port and maritime industries to receive assistance, he said. State and local authorities must do their part to help the federal government prioritize infrastructure projects. Jaenichen noted there are 37 states with ports or navigable waterways, but only eight of those states have a maritime coordinator in their transportation agencies. The nation’s transportation infrastructure continues to lag in accommodating the growth in freight volumes. According to a “Failure to Act” report released last year by the American Society of Civil Engineers, the U.S. economy will suffer a loss of 178,000 jobs and $4 trillion in economic growth if the nation’s infrastructure needs are not addressed. Jaenichen said there is a pressing need to move forward with a national freight transportation plan under MAP-21. The effort must include an increase in spending on freight infrastructure, repair of existing infrastructure, stepping up channel dredging, expanding intermodal connectors and achieving a balance between infrastructure development and environmental needs. States that are successful in attracting federal money must demonstrate good management of funds under existing assistance programs, and they must prioritize their needs and show positive benefit-to-cost potential for future grants, he said.
Casey Unveils Major Legislation to Upgrade Region’s Locks and Dams 

Press Contact April Mellody, Friday, February 15, 2013 http://www.casey.senate.gov/newsroom/press/release/?id=558024ca-cebd-4104-bccb-bb74143a5af2

River Act Will Help Protect Over 200,000 Jobs, Create a More Efficient Waterway System.  Legislation Will Increase Investment in Region’s Waterways, Take Steps to Reduce Cost Overruns Pittsburgh, PA- U.S. Senator Bob Casey (D-PA), today, announced new legislation to address current problems facing locks and dams serving the Port of Pittsburgh, which is the 2nd largest inland river port in the nation. Senator Casey’s Reinvesting In Vital Economic Rivers and Waterways Act of 2013, also known as the RIVER Act, will help ensure lock and dams project stay on schedule and on budget. This bill will also increase the overall investment in waterways projects. “Our region’s locks and dams play a vital role in the moving of commerce, creating and sustaining jobs, and supporting economic growth throughout Southwestern Pennsylvania. It’s critical that we maintain and upgrade these waterways,” Senator Casey said. “This legislation is about increasing investments in our waterways and reforming the current process to reduce waste and limit cost overruns. This bill will make our waterways more effective and efficient.” The River Act will increase the federal government’s investment in the region’s waterways and increase overall investment through the creation of an additional revenue stream financed by users. The bill also contains a number of reforms to the way waterways’ projects are managed to ensure cost overruns are reduced. Key features of the River Act include:

· Project Management Process Reforms: The bill would allow risk-based cost estimates would that would help to ensure cost estimates are not exceeded and project schedules are kept. Any project with a multiyear funding stream would need a commitment from Congress. Projects that cost $45 million or more would be required to undergo an independent external peer review process that would provide the Army Corps with an independent assessment of the models they use as well a range of alternatives and risk and uncertainty analyses.

· 20 Year Capital Development Plan: The RIVER Act will require the Secretary of the Army to work with the Inland Waterways Users board to develop a twenty year capital investment program for inland waterways projects. 

· User fee increase: The RIVER Act revises the Inland Waterways User Fee to 29 cents per gallon beginning after 2013- a change that industry strongly supports. 

· Cost Share Requirements: The RIVER Act reforms the way waterways’ projects are paid for resulting in an increase in the overall investment in inland waterways projects . This reform would also help ensure that these projects get completed in shorter time periods. 
Waterways Council Endorses River Legislation

JOC Staff, Feb 20, 2013, The Journal of Commerce 
The Executive Committee of Waterways Council has unanimously voted to support The Reinvesting in Vital Economic Rivers and Waterways Act of 2013, which is sponsored by Sen. Bob Casey, D-Pa.

The bill is intended to establish a sustainable and cost-effective way to ensure that inland and intra-coastal waterways in the U.S. remain economically viable. The plan would prioritize the completion of navigation projects, improve the U.S. Army Corps of Engineers’ project management and processes, reform project cost allocations, recommend an affordable user fee funding mechanism and realize a sustainable annual appropriation of $380 million, the council said. The council added that the proposed law would preserve the existing 50-50 industry and federal cost-sharing formula for new lock construction and lock rehabilitation projects, include a cost-share cap on lock construction projects and increase by 45 percent (9 cents per gallon) the existing fuel tax of 20 cents per gallon that is paid by the barge and towing industry.
USDOT Establishes National Freight Advisory Committee

JOC Staff, Feb 15, 2013, The Journal of Commerce

The U.S. Department of Transportation has established a National Freight Advisory Committee to provide recommendations aimed at improving the national freight transportation system. The recent transportation bill, Moving Ahead for Progress in the 21st Century, or MAP-21, signed by President Obama in July 2012, established a national freight policy and called for the creation of a National Freight Strategic Plan. The freight stakeholder group will work with DOT’s internal Freight Policy Council and will provide legislative suggestions on implementation of the freight transportation requirements of MAP-21. The committee will comprise 25 members, representing various modes of freight transportation, regions of the country and areas of freight policy expertise. The DOT is soliciting nominations for members of the committee. Instructions on how to do so will be available in the Federal Register.
Partnership Created to Support McClellan-Kerr Arkansas River Navigation System

JOC Staff, Feb 15, 2013, The Journal of Commerce
The U.S. Army Corps of Engineers has signed a strategic partnership agreement with the Arkansas Oklahoma Port Operators Association to ensure the continued viability of the McClellan-Kerr Arkansas River Navigation System and to identify opportunities for future develop and modernization initiatives. Michael J. Teague, colonel and commander of the Tulsa, Okla., district; Glen A. Masset, colonel and commander of the Little Rock, Ark., district; and David Yarbrough, AOPOA president, signed the agreement in Fort Smith, Ark., on Jan. 31, 2013. “This agreement brings together the Corps, ports and terminals and the stakeholders along the length of the 445-mile navigation system in order to address the numerous issues that we are facing today,” said Yarbrough in a written statement. “There is currently a backlog of critical maintenance and repairs totaling approximately $100 million.” Planned initiatives include the development of a collaborate federal and non-federal management partnership recognized by Arkansas and Oklahoma state governments, joint operations and a maintenance plan, a methodology to evaluate current and potential future economic impacts, catastrophic event response, mechanisms that bring the collective resources of all users to bear for the system and a strategic communications plan.
Annual Review & Outlook 2013: National Ports and Waterways Initiative, University of New Orleans

Asaf Ashar, Professor, Research, Feb 07, 2013, The Journal of Commerce
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Coastal shipping refers to container and trailer services routed along the U.S. Atlantic, Gulf and Pacific coasts. All attempts to provide such services have failed. The most recent failed effort, despite a generous grant, was SeaBridge, between Port Manatee, Fla., and Brownsville, Texas. In contrast to the United States, coastal shipping in North Europe has operated successfully for many years. Regardless of past failures, the prospects of U.S. coastal shipping have been exhaustively studied, focusing on the question whether a European-like system is viable in the U.S. A study, “Comparison of U.S. and Foreign-Flag Operating Cost,” by the Maritime Administration, September 2011, seemed to provide an answer, indicating the cost of operating a Jones Act ship is 2.7 times higher than its foreign-flag equivalent. This study, however, did not specifically relate to ships involved in coastal trades and (it seems so) mainly used non-European foreign ships for comparison. Hence, its relevance to the question at stake is limited. The question was more specifically addressed by three additional studies: America’s Marine Highway Report to Congress, Maritime Administration, April 2011; “Can Marine Highway Deliver?” Congressional Research Service, January 2011; and Marine Highways System Evaluation Model, Center for Commercial Deployment of Transportation Technology, January 2012. These studies, again, blamed the excessively high cost of the Jones Act, suggesting a need for federal support, either direct (due to savings in external costs) or indirect (by military participation in capital and operating costs). However, the studies noted that even with this support, the prospects of coastal shipping appeared unpromising. This gives rise to a more fundamental question of whether a limited waiver of Jones Act could profoundly change these prospects. Specifically, whether coastal services based on: foreign-built ships; functional U.S. manning; salaries paid in coastal services of bulk cargoes; dedicated, domestic terminals; and, finally exemption from the Harbor Maintenance Tax is viable. A positive answer should challenge the maritime community to find a way to pursue such a waiver that, because there are no coastal services, does not harm existing Jones Act operators. A negative answer should settle the question or, at least, thwart spending public money on further studies.
Liberty Maritime Sues Marad Over MSP

JOC Staff, Jan 24, 2013. The Journal of Commerce 

Liberty Maritime Corp. sued the Maritime Administration, accusing the agency of awarding slots in the Maritime Security Program to companies whose ships don’t qualify for MSP’s U.S.-flag subsidies.

Liberty and its affiliated companies, based in Lake Success, N.Y., filed the lawsuit in U.S. District Court for the Eastern District of New York. The lawsuit claims Marad improperly transferred operating agreements for two ships in the MSP program to companies that aren’t U.S.-controlled. The suit also claims Marad violated its regulations in approving an MSP replacement vessel that wasn’t at least as militarily useful as the ship it replaced, and that Marad ignored Liberty’s requests for information explaining the agency’s decision. Liberty contends that at least one of its ships should have been received one of the MSP slots that Marad awarded during the last several years. Liberty Global Logistics, one of the lawsuit’s plaintiffs, has one ship in MSP. MSP was established in 1999 to provide annual subsidies to help offset the higher costs of U.S.-flag merchant vessels that would be available for defense needs. The program provides 60 ships with annual subsidies of $3.1 million apiece. MSP was extended this month through 2025. Most MSP contractors are U.S.-based units of overseas companies, but hire U.S. seafarers are considered by Marad to be under control of U.S. citizens.
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US Fab to Build Deck Barge for Harley Marine Services

JOC Staff, Jan 23, 2013, The Journal of Commerce
US Fab, a Vigor Industrial company, will begin construction on a deck barge for Harley Marine Services at Vigor’s Swan Island shipyard in Portland, Ore. The barge was designed by Jensen Maritime Consultants to transport a wide variety of cargo between Dutch Harbor and Akutan in Alaska, with up to three runs per week. The barge, which will be named Iliuliuk Bay, is designed to house a 230-ton lift capacity Manitowoc 4100 crawler crane.
Waller Marine to Develop New LNG Terminal Facility - Innovative Waller-Designed Transport Vessels to Support Distribution 
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NEWS RELEASE FOR IMMEDIATE RELEASE, HOUSTON, TX–12 NOV 2012–Waller Marine, Inc., through its LNG development subsidiaries, Waller Energy Holdings, LLC and Waller LNG Services, LLC, (the Company) has initiated activities on its first natural gas liquefaction (LNG) facility to be constructed on a 175 acre site the Company has acquired at the entrance point of the Calcasieu Ship Channel in Cameron Parish in Southwest Louisiana. Using small-scale liquefaction technology, the Company plans to install nominal 500,000 gallon per day LNG trains in phases as the market and demand for marine LNG fuels inevitably expands. The first trains are planned for the Waller PointTM LNG terminal in Cameron Parish, and additional trains are planned for a second terminal which it is developing through its subsidiary Waller Energy Partners, LLC, at a site to be secured on the Mississippi River in the first quarter of 2013. These will be the first two of the initial seven small scale LNG terminals the Company plans to install at strategic locations on each US coast.  With the looming regulatory requirement for vessel’s to comply with new ECA emission control regulations when operating in the territorial waters of the United States, the Company’s focus is to supply LNG to the marine fuels market. To enable the supply and distribution of LNG to and from small scale LNG terminals and for bunkering LNG as a marine fuel, Waller has been the first to conceive and design a series of small LNG vessels ranging from its 2,000 to 10,000 cubic meter capacity river transport and bunker barges and its 10,000 to 30,000 cubic meter coastwise ATB LNG vessels. Waller’s innovative concepts are patent pending before the USPTO, and Waller has recently acquired Approval in Principle from the American Bureau of Shipping (ABS).   US vessel owners are faced with increasing costs of operations as the ECA regulations drive decisions on how they should comply; one, by installing scrubbers in the exhausts or two, by using ultra-low sulfur fuels. A third and more cost-effective alternative that will permit compliance with emissions is the use of LNG to fuel their vessels. With strategically located LNG supply facilities, a distribution of the fuel by Waller barges to small-scale LNG storage terminals combined with ship fueling with Waller LNG bunker barges at anchorages, ports and terminals throughout the US, vessel owners will have access to competitively priced LNG. Waller anticipates that substantial savings can be achieved by vessel owners using LNG fuels with payback for conversion costs being as short as six months. Waller has also initiated a vessel conversion strategy and is working with partners on providing funding for the conversion of ships to be fueled by LNG, where Waller is engineering shipboard LNG fuel storage and supply systems and working with engine manufacturers and equipment suppliers for vessels having a range of horsepower. Waller is developing pre-manufactured systems to reduce or eliminate downtime during conversion. About Waller Marine.  Waller Marine, Inc is engineering, development and contracting company at the center point of the marine and energy industries, with its headquarters in Houston, Texas and offices in New Orleans, Louisiana and Belize City, Belize. www.wallermarine.com , For more information: Anthony Waller, Waller Marine, Inc., 281-444-9650, awaller@wallermarine.com
New shipping company to join roster, filling Gulf Coast void

JAIME SANTIAGO, jaimes@caribbeanbusinesspr.com; Edition: January 17, 2013, Volume: 41,No: 1

National Shipping Agencies will sail to and from Houston every other week. Puerto Rico will once again have weekly maritime cargo service from the Gulf of Mexico. 
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Filling the void recently left by Horizon Lines Inc., when it changed its Houston weekly service to bimonthly, National Shipping of America Inc. (NSA) will offer fortnightly service featuring fixed day of the week arrivals and departures at Houston and San Juan. Transit time will be five days between the ports.  "High service reliability will be the key differentiator," said Bill Lauderdale, one of the principals of the new venture. "Deploying the MV National Glory, a 570 TEU [20-foot equivalent container units] fully cellular 'coastwise endorsed' container ship, NSA is introducing the newest tonnage to the trade. She is powered by a slow-speed diesel main engine. The vessel has 96 refrigerated plugs and can accommodate 20', 40', and 45' ISO containers. Out of gauge and project cargo is well within the capability of the National Glory." 

Founded by Dr. C.C. Chen in 2005, NSA was formed with the intention of developing domestic ocean transportation routes for the U.S. A pioneer in short sea shipping and founder of Wan Hai Lines in 1962, Dr. Chen assembled a seasoned team of maritime executives with a rich history of experience from leading container operators such as APL and Crowley.  NSA's new service will operate between Houston and San Juan. It will utilize a private Houston terminal to provide a flexible range of service options, including transloading between domestic trailers and rail cars to NSA containers. The terminal offers on-dock rail and large covered warehouses to transfer bulk cargoes, both dry and liquid.  "Our customers will enjoy a unique facility that is ideal to serve the demands of an island trade," Lauderdale added.  The company plans to introduce a novel pricing strategy to the local market with a new way of implementing the bunker surcharge, a charge based on fuel-price fluctuations. It will use an easily understood bunker formula that is based on vessel utilization. As the utilization of the vessel increases, the bunker charge is reduced if the price of fuel remains stable. 

NSA will post an abbreviated tariff on their website and offer confidential service contracts, and plans to start the service by March. 
Trailer Bridge Names Dombalis CEO

JOC Staff, Jan 15, 2013, The Journal of Commerce

Jacksonville, Fla.-based trucking and marine freight company Trailer Bridge’s board of directors has appointed Chris J. Dombalis as a board member and CEO of the company, effective Jan. 16.

Dombalis succeeds Frank Halliwell, who has served as interim CEO since October 2012.

Dombalis has more than 30 years of executive experience in the maritime and logistics industries. Most recently, he was executive vice president of Maher Terminals. During his tenure at Maher, he was responsible for global marketing and terminal development.
Infrastructure Opportunities Abound on the Hill 
Mark Szakonyi, Associate Editor, Jan 10, 2013, The Journal of Commerce
Let’s try this again, Washington.  Partisan gridlock in recent years has stymied the needs of shippers and transportation providers, causing the country to lose some of its global economic edge. Now, with an election over and a major test of bipartisan pledges in the form of the so-called fiscal cliff, Congress and the Obama administration have the opportunity to make some bold moves. “I think it is very easy to be optimistic,” said Joshua Schank, president and CEO of the Eno Center for Transportation, a nonpartisan think tank. “Change can only be good when things are really bad.”

But although bipartisan rhetoric has receded somewhat, the challenge to boost declining funding for infrastructure projects ranging from highways to port dredging is only becoming steeper. Still, Congress and President Obama have opportunities to improve the nation’s freight network and boost trade, even if there isn’t the political will to raise the federal fuel tax. The best shot of raising the fuel tax, the main engine for highway construction, is including a hike within a deal to avoid the fiscal cliff. The only two times the government has lifted the fuel tax in the last 25 years was as “part of an overall grand bargain on deficit reduction,” said Pete Ruane, president and CEO of the American Road & Transportation Builders Association. The last increase was in 1993. Rep. John Mica, R-Fla., is much less optimistic about an increase in the fuel tax. The immediate past House Transportation and Infrastructure Committee chairman in mid-December said tax-hike optimists are “smoking the funny weed” if they think there is enough political will to boost highway funding via the pump.  There is also talk of finding additional infrastructure dollars by taxing new domestic energy production, a plan House Republicans originally pitched last year.  Fortunately, federal highway spending is guaranteed through September 2014, as part of the two-year, $105 billion surface transportation bill passed in July. The legislation was a breakthrough for shippers and transportation providers in that it calls for the creation of a national freight network, said Janet Kavinoky, executive director for transportation and infrastructure at the U.S. Chamber of Commerce. See all ARO Government-related content.
Congress and transportation advocates won’t be waiting until the deadline to try to find a way to raise dwindling Highway Trust Fund revenue. Congress has had to plug the funding gap between HTF revenue and highway construction plans using approximately $40 billion annually from the general fund. But there’s growing push in the Republican-led House against using general funds as a patch and a push to spend only on highways what the HTF provides. Such a shift in funding would be disastrous to the nation’s highway system. Rep. Bill Shuster, R-Pa., the new chairman of the House T&I Committee, said he’s open to raising the fuel tax and charging highway users by how far they drive. Something must change on the revenue side, because the country needs to spend at least $101 billion annually over the next 20 years to maintain the U.S. highway system, according to the Department of Transportation. It needs to spend another $69 billion each year to improve the system, not just keep it at its current condition. “We are in a time of fiscal crisis,” said Emil Frankel, director of transportation policy for the Bipartisan Policy Center. “Yes, we need more investment in transportation infrastructure, but we need to make wiser choices in investment of scarce resources.” If the federal government doesn’t make headway on increasing transportation funding next year, the least it can do is stay out of the states’ way, said Doug Foy, founder and CEO of transportation consultant Serrafix. The federal government should allow states to take on tolling projects when the highway isn’t gaining new capacity but just needs new funding to maintain it, said Foy, Massachusetts’ first secretary of commonwealth development. He pointed to how Rhode Island doesn’t have the money to fix its deteriorating segment of Interstate 95, a key freight route in the Northeast, but can’t use tolling to secure needed maintenance dollars. “If the road is not tolled, it will not be rebuilt,” he said. “So unless you can actually toll the road, it will fall apart.” State and local governments are increasingly successful in convincing voters to support tax hikes to fund transportation projects. The state and regional bodies are expected to take on even more of the heavy infrastructure lifting as help from Uncle Sam won’t suffice.  Highways and bridges aren’t the only transportation infrastructure in need. It’s been five years since Congress passed a Water Resources Development Act, a key vehicle for the authorization of port and inland waterway projects. The Senate began work on drafting a new WRDA in late 2012, but the journey toward passage will likely be long. With an earmark ban in place, the Senate and Congress are headed toward a fight over how projects can be authorized.

In terms of funding, port proponents won’t stop appropriators from diverting nearly half the revenue collected annually through the Harbor Maintenance Tax until the federal government plugs the holes the import taxes go to fill. In other words, the restoration of the full dredging power of the Harbor Maintenance Trust Fund rests largely on whether Congress and the Obama administration can get its federal fiscal house in order. Even if Congress and the Obama administration fail to make needed changes to infrastructure policy this year, the president has many opportunities to improve trade access for U.S. exporters and importers. The top free trade pact on the horizon is the Trans-Pacific Partnership Agreement. There are also more signs that the Obama administration and the European Union will sit down this year and tackle their own free trade pact. Investing in freight infrastructure and promoting trade are two sure-fire ways Congress and the Obama administration can kick-start the slowing U.S. economy in the short term and sharpen the nation’s economic edge in the long term. The fiscal debt clock isn’t the only thing ticking away. 
Eagle Ocean Agencies Launches P&I Facility for Brownwater Operators
JOC Staff, Jan 08, 2013, The Journal of Commerce
New York-based Eagle Ocean Agencies, part of the Eagle Ocean Group, has launched a fixed premium protection and indemnity facility for the U.S. brownwater sector. Eagle Ocean America, the facility’s trading name, is supported by Torus Insurance. It is designed to provide primary P&I cover for U.S. domestic operators who traditionally buy their liability insurance from fixed premium commercial underwriters, rather than from the mutual P&I clubs.
Aluminum Catamarans Target Short-Sea Trade
Joseph Bonney, Senior Editor, Jan 04, 2013, The Journal of Commerce
Former Horizon Lines CEO Chuck Raymond and his partners say they expect to sign contracts and start work this year on aluminum-hull catamarans using a new “cookie-cutter” design for coastwise, short-sea and inland transport. “We call it the marine pickup truck,” Raymond said. “It’s a standardized, simple design with good flexibility that can be built quickly, at a cost much less than for a monohull steel ship with equivalent capacity.” Raymond said the new vessel design by Work-Cat Engineering could revolutionize coastal and short-sea shipping, which for years has been stymied by [image: image31.jpg]


a lack of low-cost vessels that can be built in the U.S. and operated efficiently. The new vessels, designed by Tampa-based Work-Cat Engineering, will combine fast construction, low capital costs, operating flexibility, low emissions and speeds of 13 to 15 knots. They are designed for shipments moving up to 500 miles, a market now dominated by truckers struggling with fuel costs, congested roads, and limitations on weight and truckers’ hours-of-service. Raymond has formed CAT Leasing LLC to sell or lease the vessels and offer marketing and operations management. The vessels were designed by Work-Cat Engineering, a Florida company in which Raymond is a partner with naval architect Rob Norton and David Smith, a former Air Force test pilot and partner in Wall Street investment firms. Raymond and Smith estimated the aluminum catamarans could be built for 30 to 40 percent less than a conventional steel vessel with similar capacity. They said the aluminum hull would be cheaper to maintain, and that crewing costs would be on par with tug-barge operations that require about half of a conventional ship’s 18-to-20-member crew. Potential customers include cargo shippers and government entities that could use the vessels for oil-spill cleanup, search and rescue, municipal garbage movement and other purposes. Raymond said the Work-Cat could be used in markets such as between New England and New York-New Jersey, in and around the Chesapeake Bay, between Oakland and Los Angeles-Long Beach, between the San Francisco Bay and Stockton, Calif., and in the Hawaiian islands, as well as in places such as South America. Smith said the vessels, designed to use drop-in fuel tanks, would provide environmental benefits. He said the shallower catamarans would have less resistance to drag and require only half as much shaft horsepower as monohull vessel of similar size and capacity. “It’s like two kayaks with a deck, as opposed to one large monohull or a big, blunt barge,” he said. The Work-Cats will share a simple design that invites series construction but can be customized to meet customer needs. Raymond said the concept is a throwback to mass production during World War II and afterward. “If you go back in history and look at the Liberty and Victory ships in World War II and the Mariner class later on, they had a standardized design that allowed them to push those ships out almost as a cookie-cutter,” Raymond said. Although the vessels can be built in several sizes, Work-Cat is starting with two basic designs — a 400-foot vessel with capacity of up to 315 40-foot-equivalent units at 18-foot draft, and a 295-foot vessel with capacity of 107 FEUs at 12-foot draft. Raymond said he’s long been interested in developing a vessel that would allow development of U.S. “marine highways.” He recalled a 2004 speech in which he said short-sea shipping’s future required new technology and environmental benefits. “We see these vessels, which we think are very cheap to build in the United States, as being applicable in a number of services, and we have a number of active customers we’re talking with,” Raymond said. “We see this developing into real assets and real services in one year or less.”

Corps Keeps Mississippi River Open as Drought Continues 

By The Maritime Executive, January 04, 2013
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The U.S. Army Corps of Engineers continues to project river stages will sustain the authorized 9-foot deep commercial navigation channel between St. Louis, Mo., and Cairo, Ill. The Corps continues to apply all available capabilities and resources to keep the channel open. The latest weather outlook indicates a warming trend and the potential for rain next week. Additionally, the removal of rock obstructions will enable an approximately 2-foot deeper channel in the Thebes reach of the river by January 11. Recent rains and water releases from the Corps’ Carlyle Lake in Illinois have improved the forecast for the Middle Mississippi River. Based on the latest National Weather Service worst-case, "no rain" forecasts, river levels won’t reach -5 feet on the St. Louis gage until mid-January. At that point, the rock formations at Thebes will be removed enough to prevent a negative impact to the 9-foot-deep navigation channel. According to Mississippi Valley Division Commander, Maj. Gen. John Peabody, "The Corps rock removal contractors are making excellent progress in removing the rock obstructions from the primary area of concern," he said. Low water on the river is allowing the Corps’ contractors to remove an estimated 890 cubic yards of limestone from the river bottom primarily through excavation. The rock removal will reduce the risk to vessels in the channel during low water. Current work addresses areas that will have the most immediate impact on the navigation, with additional rock removal is planned for later this year. "We believe we will deepen the channel ahead of the worst-case river stage scenario, and I remain confident that navigation will continue," Peabody added. Removing the rock formations is one of many operations the Corps is undertaking along the narrowing river to maintain a 9-foot deep channel for river navigation. Dredging has been ongoing since early July to preserve the channel, as well as continued surveys and channel patrols to keep commerce safely moving on the Middle Mississippi. The Corps is in constant communication and coordination with the U.S. Coast Guard and the river industry as the drought has reduced water levels throughout the Mississippi River Basin to historic lows. For more information, visit www.mvs.usace.army.mil/lowwater . Source: U.S. Army Corps of Engineers
Mississippi River Shutdown Could Cost Barge Industry $2.8 Billion
JOC Staff, Jan 02, 2013, The Journal of Commerce
The American Waterways Operators and Waterways Council have released updated data on the economic impact of a potential shutdown of the Mississippi River’s barge traffic. The organizations say that a shutdown in January could affect 7.2 million tons of commodities valued at $2.8 billion.

The U.S. Army Corps of Engineers’ latest forecast suggests that commerce on the river could come to a halt between Jan. 5 and Jan. 15, when the nine-foot draft required for most towboats will fall to an eight-foot draft. The organizations continue to urge the Obama administration to direct the corps to sustain navigation on the Mississippi River by releasing water from dams and blasting rock pinnacles.
TOTE Takes the Lead in LNG Container Ships 

Joseph Bonney, Senior Editor, Dec 12, 2012, The Journal of Commerce
TOTE Inc. will build two LNG-powered container ships for its Sea Star Line service between the U.S. mainland and Puerto Rico in what the company describes as “a major technological milestone” for shipping. The vessels will be the first fueled by liquefied natural gas, and mark a major development in efforts to renew the aging U.S.-flag domestic liner fleet. With capacities of 3,100 20-foot-equivalent units, they will be the largest container ships in the Jones Act trade. General Dynamics’ NAASCO shipyard in San Diego will build the ships, which will have a top speed of 22 knots. The contract includes options for three additional ships. TOTE said it has committed more than $350 million to the project. That figure includes the cost of the ships and equipment and improvements at terminals, said Anthony Chiarello, TOTE’s president and CEO. No price was given for the ships themselves.

New ships are rare in the domestic seagoing trade, where the Jones Act requires ships to be U.S.-built and -flagged, and owned and crewed by U.S. citizens. Sea Star’s existing ships date to the late 1970s. TOTE’s decision to invest in ships that can switch between diesel and LNG was driven by tightening rules on emissions. The Marpol Annex VI requires ships to burn low-sulfur fuel or LNG or use other measures within an emissions control area extending 200 nautical miles from the coast.

Last August, TOTE announced plans to convert two diesel-powered, roll-on, roll-off ships in the company’s Pacific Northwest-Alaska trade to also run on LNG. All of TOTE’s PNW-Alaska route and most of its 1,100-mile Jacksonville-San Juan run are within an emissions control area. TOTE said its new ships will far surpass regulatory requirements and will be “the most environmentally friendly container ships in the world.” Compared to Sea Star’s existing ships, the new vessels will reduce emissions per container by 71 percent for carbon dioxide, 91 percent for nitrogen oxide, 98 percent for sulfur oxide and  99 percent for particulate matter. Construction of the first ship is scheduled to begin in the first quarter of 2014, with delivery scheduled for the fourth quarter of 2015. The second ship is scheduled for delivery in the first quarter of 2016. The ships are being ordered by TOTE Shipholding, a subsidiary that will charter the vessels to Sea Star, TOTE Inc.’s U.S. mainland-Puerto Rico carrier. TOTE said it hasn’t decided where to put the three additional ships if they are ordered. Technology for LNG-powered ships is proven but hasn’t been used for container ships. Chiarello said LNG would be impractical for a larger ship operating on a long route, because fuel tanks would displace too much cargo space. But he said it’s ideal for a short shuttle trade such as Florida-Puerto Rico. The ships’ fuel tanks will hold enough for slightly more than two round trips. The plan is to top off the tanks at the end of each round trip. TOTE is discussing the sourcing of fuel with potential suppliers. “We think we’ll have a number of options,” he said. At current prices, LNG would be cheaper than low-sulfur diesel, Chiarello said. “There’s a fuel savings at current prices, but we really didn’t base this decision on that,” he said. “No one knows what LNG costs will be in three years when the ships come out of the yard. But we do believe that LNG is the fuel of the future, especially for the domestic trades.” TOTE said the ships’ design accommodates five times more 53-foot containers than current ships in Puerto Rico and will include expanded volumes for refrigerated boxes. Chiarello said Sea Star would be the first carrier to load 53-foot-long, 102-inch-wide containers that will be carried above and below decks. The vessel order raises the bar for other Jones Act liner operators, which are plotting how to replace their existing vessels. Matson Inc. in November told analysts it plans to order two ships of an undetermined design within the next three to five years. Matson operates between the U.S. West Coast and Hawaii, and has a service linking the West Coast with Hawaii, Guam and China. Horizon Lines said earlier this year it has several more years to decide what to do about fleet replacement. The company’s newest ships, used in the Alaska trade, were built in 1987. The rest of Horizon’s active fleet is an average of more than 36 years old. The other main Jones Act liner carriers, Puerto Rico operators Crowley Maritime and Trailer Bridge, operate container and trailer barges towed by seagoing tugs. 
Agricultural Industry Seeks Obama Action on Mississippi Water Levels

JOC Staff, Dec 06, 2012, The Journal of Commerce
Nineteen U.S. agricultural associations have sent a letter to President Obama urging him to use his authority to maintain navigation on the Mississippi River between St. Louis and Cairo, Ill., currently threatened by low water levels. The letter specifically asks the president to declare an emergency, under Section 501(b) of the Stafford Act, to enable the U.S. Army Corps of Engineers to release water from Missouri River dams and remove rock pinnacles near Grand Tower and Thebes, Ill., in order to keep the nine-foot navigation channel on the Mississippi open. The request laid out potential damage to the agricultural industry, as well as consumers, if steps are not taken to remedy the situation. The letter stressed in particular that barge transportation in the next few months is critical to secure supplies, such as fertilizer, for the 2013 planting season; market the 2012 grain and oilseed crop, and provide low-cost access to domestic and international markets for U.S. farmers. The barge industry also recently urged the president to take action on this issue.
New England Marine Highway Project REQUEST FOR QUALIFICATIONS
Maine Port Authority, December 1, 2012

The MPA has entered into an agreement with the Maritime Administration (MARAD) to design a

containerized ATB in order to move forward with the New England Marine Highway Project. It is

the intent of the MPA to have the barge component of the ATB owned by a public entity, thus

alleviating the resultant rate structure of a portion of the capital costs required for a newlyconstructed

containerized ATB. In order for the barge to be properly designed, however; the tug to which it will be adjoined must be designed at the same time. The MPA is seeking qualified Marine Operators with experience related to the operation of ATBs and the financial capacity to commit to the building of the tug component of the ATB. 
Barge Industry Quantifies Jobs, Wages at Risk From Low Mississippi Water Levels

JOC Staff, Nov 30, 2012, The Journal of Commerce
The American Waterways Operators and Waterways Council continue to warn the federal government of the detrimental economic effects of further restrictions or possible closure of the Mississippi River to barge traffic, today stressing the risk to regional jobs and wages. States along the river would see an immediate impact on jobs and wages, they said, but the toll would be harshest in Louisiana, Illinois and Missouri, with thousands of jobs and tens of millions of dollars in wages at risk in December and January alone. Louisiana stands to lose 7,151 jobs and $42.1 million of wages; Illinois could lose 6,652 jobs and $50.3 million of wages, and 2,941 jobs and $19.9 million of wages are at risk in Missouri.

Barge Industry Seeks Obama Action on Mississippi Water Levels 

JOC Staff, Nov 27, 2012, The Journal of Commerce
The American Waterways Operators, National Waterways Conference, Waterways Council and 15 other national organizations today submitted a letter to President Obama and the Federal Emergency Management Agency requesting a presidential declaration of emergency, pursuant to Section 501(b) of the Stafford Act, to call attention to the Mississippi River’s near historic low water levels threatening barge traffic. The letter also asks the president to direct the U.S. Army Corps of Engineers to remove rock pinnacles in the river and release water from Missouri River reservoirs to preserve the nine-foot channel needed to sustain commercial navigation. The groups warn that the economic impacts of a Mississippi River closure would put $7 billion of products at risk in December and January alone.
Congress Talks the Talk on Waterways

Mark Szakonyi, Associate Editor, Nov 26, 2012, The Journal of Commerce
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Like favorable winds for a ship sailing out of harbor, bipartisan optimism billows behind Congress’s drafting of a long-delayed port and inland waterways bill. But the journey to adopting a Water Resources Development Act could be long and plagued with lulls, as Congress turns its attention to averting the so-called fiscal cliff and tackling other legislation. And a storm is brewing between the House and Senate over how to authorize port and inland waterway projects. Meanwhile, half a dozen ports are waiting for the go-ahead from Congress to break ground on navigation projects. Without the bill, the Port of Savannah can’t begin its $652 million harbor-deepening project, and a navigation issue will continue to prevent large container ships from calling at Jacksonville nearly two-thirds of the day. Port projects in Baltimore; Boston; Freeport, Texas; and Cape Canaveral, Fla., also hinge on the bill.

With 26 waterway projects already in motion and only one awaiting WRDA authorization, the barge industry is focusing more on increasing funding and speeding up projects. Unless Congress lifts its ban on earmarks, the template for future WRDA legislation likely will be determined by how the House and Senate decide to choose which projects get done this go-round. WRDA “is usually passed in the second session of Congress, but there are still a lot of negotiations and fiscal cliff discussions to be had before this bill sees the light of day,” said Dave Sanford, director of navigation policy and legislation at the American Association of Port Authorities. Congress could still “kick it down to 2014.”

It’s not all red sky in the morning, however. Senate Republicans and Democrats appear more concerned about speeding up Army Corps of Engineers projects, rather than picking partisan fights. Key Republicans on the Environment and Public Works Committee pledged to work with Sen. Barbara Boxer, D-Calif., after she unorthodoxly shared the working draft of the bill with fellow members and the public. There is good reason to see the bipartisan tone as more than just post-election good cheer in the Democratic-controlled Senate. Boxer and Sen. James Inhofe, R-Okla., the ranking committee member, didn’t let sharp political differences prevent them from spearheading the successful push to pass a surface transportation bill earlier this year. But the Republican-led House failed to pass and had to use a procedural maneuvering — a highway funding extension — to begin conferencing with Senate. “I think we have tremendous opportunity to make progress in the short term,” Boxer said at a Nov. 15 Senate hearing. Superstorm Sandy and the summer drought highlighted the nation's water infrastructure shortfalls on the coast and inland, providing some impetus to passing a new WRDA. While sharing blown-up photographs of his storm-wracked state, Sen. Frank Lautenberg, D-N.J, said the damage could have been even worse without Army Corps defenses against flooding. “We need to build more of these projects to reduce future losses,” he said at the hearing. Further inland, the Army Corps’ plans to reduce water flows from a Missouri River reservoir will exacerbate drought conditions, further jeopardizing barge traffic on the Mississippi River. Waterway operators and shippers want Congress and President Obama to speed up the Army Corps’ removal of drought-exposed hazardous rock formation and look at other ways to curb low water levels. The understanding of the importance of waterways infrastructure hasn’t always translated completely to younger generations of Congress, said Mike Toohey, CEO and president of the Waterways Council, an association advocating inland waterway investment. “As we face a drought crisis in the Midwest, there is a re-emergence of focus” on maintaining and expanding the infrastructure. “It’s probably in its infancy, but it’s coming.” Toohey is encouraged that Rep. Bill Shuster, a likely contender to chair the House Transportation and Infrastructure Committee, would make passing WRDA a major priority if he gains the gavel. Although the House has yet to begin drafting a bill, the chamber tends to move the bill faster than the Senate “because they have needier members,” Sanford said. The Senate appears to be more open to authorizing the projects themselves by using a cost-benefit analysis and only considering initiatives that have the go-ahead from the Obama administration. House Speaker John Boehner and Majority Leader Eric Cantor think such an approach smacks too much of earmarks, and the latter wants a third party to determine which project should be authorized, “so neither side is guilty of slipping in earmarks,” Sanford said. Port funding is granted separately from WRDA through the annual appropriations process, but the bill sets the stage for which projects will get funded. Compared to highway projects, proposed water projects go through a more rigorous cost-benefit analysis, and they “are scrutinized, arguably, to a greater extent than any other capital investment program in the government,” said Amy Larson, president and CEO of the National Waterways Conference. Congress’s deferral of project authorization to the Obama administration has slowed the construction pipeline, and the president’s priorities “have not been established through an open, deliberate process,” in contrast to how the Senate Environment and Public Works Committee historically picks projects, she said. The House and Senate are more likely to come to an agreement on speeding up Army Corps projects and boosting funding. Sen. David Vitter, R-La., said the Army Corps construction process “is just downright broken,” as project studies generally take six to 10 years to complete. Getting more out of taxpayer dollars by streamlining project processes likely will find favor in the House, too. House Republicans got language speeding up construction projects into the $105 billion surface transportation bill. There are several proposals on how to speed up water projects. The AAPA wants to eliminate the external peer review because the group says it adds time and costs but doesn’t uncover anything the Army Corps didn’t spot already. The American Society of Civil Engineers, unsurprisingly, wants more independent peer review. In an effort to speed up projects, Vitter will likely push more project management responsibilities away from the federal level to states. Reforming the Harbor Maintenance Trust Fund also will take hold in both chambers. The House this year passed legislation seeking to end the diversion of dredging dollars to plug other budget gaps, and more recently, Vitter called the raiding of the HMTF a “tax on commerce.” About half, or roughly $700 million, of the tax on imported goods goes toward filling shortfalls, and the HMTF is expected to spill over with a nearly $7 billion surplus by the end of fiscal 2013. But even the most strongly worked language forbidding raids of the HMTF coffers can’t guarantee appropriators won’t dip their hands into the fund. The only true fix is for Congress to get its fiscal house in order so the budget holes won’t need to be plugged, and there is some hope a Grand Bargain — an effort to stop $7 trillion worth of spending cuts and tax increases over the next decade — could do just that.

It’s also possible that such a grand deal could include an overhaul of water-based infrastructure programs. Sen. Lamar Alexander’s yet-to-be-introduced “American Waterworks Act” could be that overhaul. The Tennessee Republican’s legislation mirrors much of the WRDA working draft, with calls for HMTF reform and speeding up Army Corps projects. Reflecting the desires of the barge industry, his bill would expand the Inland Waterway Trust Fund through a fuel tax hike and increase the number of projects it could take on by shifting the onus for dam construction and maintenance onto federal shoulders. If some of the bill’s language is incorporated into a Grand Bargain between Congress and the Obama administration, the need for WRDA would diminish greatly — if not disappear. That would make for a very short WRDA voyage.
Floating an Idea for Ports

Joseph Bonney, Senior Editor, Nov 06, 2012, The Journal of Commerce
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Ports everywhere are trying to squeeze more productivity from container terminals. Ships are getting bigger, waterfront land is scarce and expensive. Asaf Ashar says it points to a new phase in the industry’s development. Ashar, research professor at the National Ports & Waterways Initiative, suggests attacking the problem with a network of pure transshipment ports served by nonstop shuttles using big ships that would connect with feeder services. In a recent paper and a subsequent interview, he floated the prospect of developing transshipment-only ports that would use barges to transfer blocks of containers between linehaul and feeder ships, without the boxes ever touching land.

Dockside gantry cranes would lift containers from ship to barges. Each barge would hold scores of containers that would be transferred to a single feeder port. “The whole idea is that instead of having a regular container yard, you have a floating yard,” he said. Operating large ships between transshipment hubs where the vessel would be emptied and reloaded is a logical step in container shipping’s evolution, Ashar said. A nonstop shuttle “would be the most efficient service pattern available, but only if the cost of transshipment at hub ports can be reduced,” he said. Most transshipment ports also serve as gateways for import-export shipments, and handle both kinds of shipments the same way. A container is lifted off ship, taken to the yard for storage, and later retrieved and transported back to ship side for loading. By contrast, using barges would require only two lifts: from ship to barge, and barge to ship. The ship-to-barge-to-ship transfer Ashar envisions would be a refinement of the mid-harbor container transfers that have been common for years in Hong Kong. He said it would improve efficiency by allowing containers to be transferred in blocks instead of individually. “It opens up productivity probably never foreseen,” he said. Discharging directly to and from barges in a pure transshipment terminal also would free up scarce land, Ashar said. Typical terminals designed for gateway traffic devote about 40 percent of their acreage to the “land interface,” which includes roads, rail access, and truck gates and parking. This acreage is necessary for a terminal handling large volumes of imports and exports. Ashar, however, said it’s not needed for a pure transshipment terminal, especially one using barges to transfer containers between the mother ship and feeder vessels, and for temporary storage of boxes during the transfer. Ashar said his preliminary calculation shows that the cost of barges would be lower than the cost of a land-based storage yard and its equipment, especially if the terminal required reclamation of deep water. Because of geography, ports with natural deep water tend to have limited land for development, he noted.

The biggest advantage of a pure transshipment terminal using barges would be in productivity, Ashar said. Using nine ship-to-shore cranes with tandem lifts and 50 percent dual cycling throughout the discharge and loading would allow the movement of 1,650 20-foot-equivalent container units an hour. With triple lifts, productivity would average 2,430 TEUs an hour. At a conventional terminal, seven or eight cranes averaging 40 lifts an hour would take three or four days to turn around an 18,000-TEU ship on a nonstop shuttle, he said. As ships get larger and carriers organize bigger alliances, dedicated regional shuttles already have emerged in the Asia-Europe trade. Carriers are moving to replace multitrade pendulum services with shuttles that serve a single trade but call multiple ports.

As ships get bigger, productivity fails to keep pace, and port land becomes scarcer, a hub-and-spoke system based on ship-to-barge-to-ship transfer may become attractive, at least for a few routes such as Asia-Europe, Ashar said. But he concedes it won’t happen anytime soon, and he said he understands why. “The major issue is its novelty,” he said. “It’s out-of-the-box.”  
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Brazilian Cabotage Protestors Rally

Ryan Watson, March 5, 2013, Breakbulk News

Brazil’s association of cabotage professionals is opposing an amendment that would allow foreign-flagged vessels to transport cargo on Brazil’s inland waterways. The proposed amendment is one of 645 attached to the port-reform legislation currently before Congress. Bruno Rocha Lima, president of the Sindicato Nacional das Empresas de Navegação Marítima, known as Syndarma, recently told Brazilian newspaper Valor Economico that his association is prepared to take necessary steps to block the amendment. Congressman Osmar Serraglio, of the state of Paraná and a member of the Democratic Movement Party, or PMDB, proposed the amendment to the port-reform legislation, known as Decree 595. A bipartisan committee is evaluating the legislation before voting on it.

Besides allowing foreign-flagged vessels to travel more than 300 kilometers along inland waterways, the amendment proposes the creation of incentives for ports facilitating cabotage. Serraglio believes his amendment will increase the volume of cargo shipped domestically by water in Brazil. Lima argues that most other countries prohibit foreign-flagged vessels from inland waterways. He claims allowing foreign-flagged vessels on inland waterways will hurt domestic operators.

Ports collaborate on LNG guidelines 
04 Mar 2013, GreenPorts enews

The Working Group aims to provide ports with safety guidelines for LNG bunkering operations
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An ‘LNG Fuelled Vessels Working Group’ has been set up under the auspices of the International Association of Ports and Harbour’s (IAPH) World Ports Climate Initiative (WPCI), in a bid to develop guidelines on safe procedures for LNG bunkering operations. It is expected that by 2015, a number of progressive shipping lines will lead the way and will have LNG powered vessels in their fleet, presenting a challenge for ports around the world.  The working group, which is chaired by the Port of Antwerp, aims to provide ports around the world with an implementation guideline for LNG bunkering. Consisting of three sub working groups, LNG bunkering checklist, LNG bunkering risk perimeters and LNG public awareness, the working group maintains close contacts with industry stakeholder and experts currently using and/or handling LNG, as well as government agencies. Representatives from the ports of Amsterdam, Bremerhaven, Brunsbüttel, Gothenburg, Hamburg, Le Havre, Los Angeles, Long Beach, Rotterdam, Stockholm and Zeebrugge, are also active participants. 

According to a recent study by the Danish Maritime Authority, the current use of natural gas within the SECA zone is expected to increase by 140% by 2020. As a result, sulphur and particle emissions should be reduced to almost zero, nitrogen oxide emission by 85% to 90% and greenhouse gases by 15% top 20%.  
Northern European Ports Spearhead Move To Gas As Ship Fuel 
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By Henning Gloystein and Jonathan Saul (c) Thompson Reuters March 05, 2013, The Maritime Executive

PHOTO: Port of Gothenburg, the largest port in Scandinavia. 
LONDON - North European ports are leading a switch to natural gas as a cleaner way to power ships than burning oil-based bunker fuel, while regulation and cost benefits are likely to convince other sectors to follow in coming years.  Gas has been used so far mostly for power generation and heating, while oil products have dominated the transport sector.  The outlook for cheaper gas in the wake of the shale gas boom in North America as well as toughening environmental regulation in Europe have driven up investment in gas as a transport fuel.  Ports in northern Europe, pushed by regulation to clean up a major source of pollution, are now at the forefront with the planned installation of liquefied natural gas (LNG) fuel stations for ships, known as bunkering, before the end of the decade. "At present there are around 20 vessels in operation using LNG as a marine fuel; almost all are in Scandinavia. Many more are on order, and even more will be likely to be ordered," said Andrew Clifton, general manager of the Society of International Gas Tanker and Terminal Operators.

The shift in ship engines will follow.  "It will be at least two years before major deep-sea shipping companies order LNG-powered engines once financing becomes more available," said Arthur Barret, director of LNG bunkering at French group Gaztransport & Technigaz. "By then, hopefully, there will also be more infrastructure to load LNG as a ship fuel," he added. An European Union draft law has set a goal to cut greenhouse gas emissions from the shipping sector by at least 40 percent by 2050 from 2005 levels. The European Commission is pushing for regulation that will oblige all major ports in the EU to provide LNG refuelling facilities by 2020. "There seems to be a very strong economic argument in favour of supporting LNG in shipping," a European Commission working document published in January said. Swedish infrastructure company Swedegas and Dutch oil and gas storage company Vopak are jointly investing around 1 billion Swedish crowns ($155.3 million) in an LNG terminal at the port of Gothenburg, Sweden's biggest. Swedegas said it was also looking to fit other Swedish ports with LNG stations. "We can start bunkering in Gothenburg in 2015, and activity will be expanded by 2017," a spokeswoman for Swedegas said. The Belgian port of Antwerp, one of Europe's biggest, is chairing an international working group with other leading ports, including Amsterdam, Bremerhaven, Brunsbuttel, Gothenburg, Hamburg, Le Havre, Los Angeles, Long Beach, Rotterdam, Stockholm and Zeebrugge, to develop guidelines on safe procedures for LNG bunkering operations. Rotterdam and Singapore, both major transport hubs, have already announced plans to invest in facilities that would allow ships to take LNG as a marine fuel, and Norway has already developed a state-driven national LNG marine transport fuel storage network.

BIG CHANGE AHEAD: Ports in North America, also affected by new industry standards to reduce pollution from ships within so-called Emission Control Areas, are beginning to follow suit.

Anglo-Dutch energy major Royal Dutch Shell said on Tuesday it would build two small-scale gas liquefaction units in Louisiana and Ontario, with plans to become operational by 2016, in order to unlock value in the use of LNG as a transport fuel. "Populated coastal areas have emissions standards that prohibit the use of heavy fuel oil, so 'cleaner' options should become increasingly popular in coming years," Urs Dur, managing director of Clarksons Capital Markets, said in a report.

Even so, the shift will take time and start in big commercial markets because of the need for massive investment in global infrastructure to transport and distribute gas, starting with LNG import and export terminals at ports. Shell has said gas will ultimately overtake oil as the world's most used energy source, driven largely by growth in the transport sector. "In the 2030s, natural gas becomes the largest global primary energy source, ending a 70-year reign for oil," the company said in a report published in February. Shell did not see an end to the primacy of oil in the road transport market before 2040, however. In the auto market, gas-powered vehicles also will face stiff competition from electric cars, it added. China and the United States are both making attempts to replace more oil-powered vehicles with cleaner gas. "The high energy density of the fuel increases the driving range; this makes LNG an interesting option for the heavy-goods transport sector," said Rolande LNG, a Dutch road gas transportation company, adding that it was already relatively well developed for use in trucks in the United States. In China, the government has targeted the country's vast transport sector as a preferred user of natural gas.
DFDS Profit Plunges

JOC Staff, Mar 01, 2013, The Journal of Commerce
Denmark’s DFDS, northern Europe’s largest short sea shipping company, saw pre-tax profit fall 80 percent in 2012 from the previous year on flat freight volumes and overcapacity in its key markets.

The decline, to 152 million kroner ($26.7 million) from a record 742 million kroner ($130 .2 million) in 2011, also reflected increased competition and start up costs for a new route between the UK and France. Revenue edged up by just 0.6 percent to $2.05 billion, and earnings before interest, tax, depreciation and amortization fell 27 percent to $191.6 million. Pre-tax profit before special items was down 58 percent at $48.4 million. “We’re not satisfied with this year’s result, which was affected by recession in several of our key markets,” said DFDS’s CEO Niels Smedegaard. “A ray of light is the Baltic region and Russia, where there is still growth.” The shipping unit’s operating profit declined 29.9 percent to $174 million because of lower volumes particularly on North Sea and English Channel routes, which outweighed 4.6 percent higher traffic between Scandinavia and Eastern Europe.

Logistics earnings slipped 18.1 percent to $24.6 million. DFDS expanded its network with the acquisition of three routes from French carrier LD Lines, including one in the Mediterranean. It also bought a terminal in the Swedish port of Gothenburg. The company expect the result for 2013 to equal to or to be slightly better than 2012, while revenue is forecast to grow by 5 percent due to the expansion of the network.
Container Traffic Up 9.6 Percent for Brazil's Portonave

JOC Staff, Feb 26, 2013, The Journal of Commerce
Triunfo Participações e Investimentos reported container traffic at the Portonave terminal in Navegantes, Brazil, in January was 49,414 20-foot-equivalent units. This constituted a 9.6 percent increase year-over-year from 45,102 TEUs in the same month in 2012. The Brazilian infrastructure firm owns 50 percent of Portonave terminal. Triunfo also said that Maestra Navegação e Logistica, a joint venture with NYK, handled 2,275 TEUs in January. Maestra operates a small fleet of container ships serving ports along the Brazilian coast.
Eurotunnel Vows Fight to Enter UK-France Shipping Market

JOC Staff, Feb 20, 2013, The Journal of Commerce
Eurotunnel vowed to fight an interim ruling by UK regulators against the move by the operator of the subsea rail tunnel between Britain and France into the shipping market between the two countries.

The Competition Commission said Eurotunnel’s acquisition of three ships formerly owned by SeaFrance, a French ferry company that collapsed in early 2012, would “ significantly increase” its “already high” 40 percent share of the cross-Channel market, one of the world’s busiest shipping lanes. The Commission claimed freight rates and passenger fares would rise, particularly if the extra capacity forced a ferry operator to quit the route. Its proposed remedies include the forced disposal of the three ships operated by Eurotunnel’s MyFerry Link subsidiary. “It would seem that Eurotunnel moved into the ferry business because it was concerned at the increased competition it would face if another operator bought the [SeaFrance] assets,” said Alasdair Smith, the deputy chairman of the Competition Commission. The UK regulator, which is due to make a final ruling in April, faces a showdown with its French counterpart which waved through Eurotunnel’s 65 million euro ($87 million) acquisition of the three ships from SeaFrance, a unit of SNCF, France’s state-owned railway.

The French authorities raised concerns, however, about the impact on the freight market and forbade Eurotunnel from cross-marketing cargo services on rail and ships for five years. Eurotunnel, which outbid a subsidiary of Denmark’s DFDS for the vessels, said MyFerryLink had increased competition and brought additional choice for customers.
EU to Fund Albert Canal Improvements
JOC Staff, Feb 13, 2013, The Journal of Commerce
The European Union will co-finance a project to raise bridges on the Albert Canal in Belgium’s Flanders region to allow taller ships and barges to access the waterway. The project will also widen a section of the canal between Wijnegem and Antwerp, which will allow Class VI vessels to navigate it in its entirety, from Antwerp to Liege.  The project benefits from a TEN-T Programme contribution of more than 3 million euros (about US$4 million). It is part of a wider series of improvements on the waterway to allow for increased container traffic. The improvements are scheduled for completion by the end of 2014.
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Belgium's Damen Shipyards Delivers Freighter

JOC Staff, Feb 07, 2013, The Journal of Commerce
Damen Shipyards Bergum's Combi Freighter 3850 for Hartel and Hudig & Veder.
Damen Shipyards Bergum, a subsidiary of Damen Shipyards Group, has delivered the Hoogvliet, a Damen Combi Freighter 3850, to Hartel Shipping and Hudig & Veder. The carrier for oversize cargo was launched at Cruise Terminal Rotterdam in the Netherlands. The vessel is 3,800 deadweight tons, with a hull height of 8.43 meters (about 27.7 feet).
Transport Corp. of India's Profit Fell 16 Percent in Third Quarter

JOC Staff, Jan 31, 2013, The Journal of Commerce
Trucking and logistics giant Transport Corporation of India reported on Thursday its net profit declined 16 percent year-over-year to $2.12 million in the third fiscal quarter, which ended Dec. 31, 2012, mainly because of rising operating costs. Operating revenue for the October-December quarter grew 6 percent to $92 million from $87 million in the same quarter in 2011, the company said in an earnings statement. Quarterly operating income from the freight division was $36.7 million, a slight increase from $36.1 million a year earlier. The company’s express segment posted a $2.2 million operating profit against revenue of $27.15 million. Operating expenses in the third quarter totaled $87.6 million, up from $82 million for the same period in 2011. The company posted net profit of $7.12 million in the first three fiscal quarters, down 6 percent from $7.6 million a year earlier. Revenue during April to December rose 6.5 percent to $265.5 million from $249.3 million. Gurgaon-based TCI operates a fleet of more than 6,000 trucks and five cargo vessels for coastal shipping, supplemented by a pan-Indian distribution network covering nearly 13,000 locations. The company recently announced it plans to spend about $28 million in the current fiscal year to expand its logistics infrastructure. TCI boosted net profit 19 percent year-over-year to $10.8 million in fiscal 2011-12, which ended March 31, 2012.
Seine Ports' Container Volume Rose 1 Percent in 2012

JOC Staff, Jan 31, 2013, The Journal of Commerce
HAROPA, an alliance of three ports on the Seine river, including Ports de Paris, Grand Port Maritime de Rouen and Grand Port Maritime du Havre, reported container traffic in the waterway increased 1 percent year-over-year in tonnage and 6 percent in units in 2012. Total seaborne traffic in 2012 was 85.5 million metric tons, falling 9 percent from 93.9 million metric tons in 2011. However, yearly container volume was 23.7 million metric tons, rising 5 percent from 22.7 million metric tons. The ports also handled 2.4 million 20-foot-equivalent units in 2012, increasing 4 percent from 2.3 million TEUs in 2011. Total waterway traffic in the Seine in 2012 was 32.3 million metric tons, a 3 percent increase from 2011. Container volume was 4.1 million metric tons, inching up 1 percent from the previous year. The ports also moved 450,000 TEUs in the waterway in 2012, up 6 percent from 425 TEUs in 2011.

The railway mode remained stable at a level of about 10,000 trains throughout 2012 for all three ports. Rail container traffic accounted for 5 percent of market share with 100,000 TEUs.
Evergreen to Launch Greece-Turkey-Malta Feeder Service
JOC Staff, Jan 28, 2013, The Journal of Commerce
Ocean carrier Evergreen Line will launch a feeder service linking Greece, Turkey and Malta at the end of January. The GTM service will connect to Evergreen Line’s network via Greece's Port of Piraeus.

The intra-Mediterranean route will be serviced by the 600 20-foot-equivalent unit vessel Kirsten. The first sailing is planned to depart Piraeus on Jan. 28. The port rotation for the 10-day voyage includes Thessaloniki, Greece; Gebze, Turkey; and Marsaxlokk, Malta, before returning to Piraeus.

Grimaldi Group to Open Terminal at Port of Barcelona

JOC Staff, Jan 17, 2013, The Journal of Commerce

Laying the foundation stone for the new Grimaldi Terminal Barcelona.
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The Grimaldi Group this week laid the foundation stone for the new Grimaldi Terminal Barcelona at the Muelle Costa in the Port of Barcelona in Spain. The Italian shipping group has been awarded a concession of 15 years, renewable for another seven years, by the Barcelona Port Authority for the management of the terminal. Grimaldi Terminal Barcelona will have a total area of 63,000 square meters. It will be equipped for freight and passengers transport services offered by Grimaldi Group and other maritime operators. Storage facilities will also be provided for freight, particularly cars, vans, trucks and other rolling equipment. The company offers freight services to the ports of Livorno, Italy; Savona, Italy; and Tangier, Morocco.

APL to Launch Germany-Poland Service

JOC Staff, Jan 16, 2013, The Journal of Commerce

Container transportation company APL today introduced a new weekly service between Germany and Poland.  The port rotation will be Bremerhaven, Germany; Hamburg, Germany; Gdynia, Poland; and Bremerhaven again. The first sailing will begin on Jan. 21 from Bremerhaven on the vessel Akacia.
Hapag-Lloyd Announces New Baltic Feeder Service

JOC Staff, Jan 14, 2013, The Journal of Commerce
Hapag-Lloyd has launched the Poland Express Service, a new weekly fixed-day route to and from Gdynia, Poland, to Hamburg and Bremerhaven in Germany. The ocean carrier has also postponed its rate hike on trade from Canada and the U.S. to East Asia, the Indian subcontinent and the Middle East to Feb. 15. The increase was originally scheduled to take effect Jan. 15. The rate hike will be $160 per 20-foot container and $200 per 40-foot container. Finally, the German company announced that it has improved transit times between Australia and New Zealand and Mexico. The U.S. West Coast-Australia service will call Ensenada every two weeks, starting April 29. 
Poland Express Service (PEX) – New Rotation
11 Jan 2013 Hapag-Lloyd Press Release
Bremerhaven • Hamburg (CTA/CTB) • Gdynia (BCT/GCT) • Bremerhaven
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Hapag-Lloyd will launch a new service to and from Gdynia. We are pleased to inform you that Hapag-Lloyd will launch a new service to and from Gdynia to Hamburg and Bremerhaven - the Poland Express Service (PEX). Following the increasing demand in the market and in addition to our existing REX service, the PEX service will offer a second dedicated and direct service for your cargo from and to Poland, connecting with our comprehensive and global mainliner service at the ports of Hamburg and Bremerhaven. The service will offer weekly fixed day sailings with the following rotation:

The PEX will commence with the sailing of: “Akacia” (voyage 001W) ETS Bremerhaven January 21, 2013

DFDS, P+S Werften Continue Ro-Ro Negotiations

JOC Staff, Jan 03, 2013, The Journal of Commerce
DFDS, a short-sea transportation company in North Europe, has confirmed that its negotiations with the German shipyard P+S Werften concerning the construction of two roll-on, roll-off ships are ongoing. The offered price of the two new ships is 84 million euros (about US$110 million).

The contracts have yet to be finalized, but if they are signed, they will be subject to a number of conditions. More information will be released once the conditions for the contracts have been met.

HAROPA Awarded 'Port of the Year' Prize

JOC Staff, Dec 11, 2012, The Journal of Commerce
A panel of judges at the Nuit du Shortsea event in Paris, organized by BP2S, the French bureau for promotion of short sea shipping and intermodal transportation, recently awarded HAROPA, an economic interest group formed by the ports of Le Havre, Rouen and Paris, with the “Port of the Year” prize. The port group was chosen by BP2S for its extensive service network, with offerings on every continent and calls to 500 ports around the world, and development of maritime transportation over short distances to and from France.
DFDS Profit Dips on Weak Euro Economy

JOC Staff, Nov 16, 2012, The Journal of Commerce
DFDS, Europe’s leading short-sea shipping company, reported operating profit in its traditionally busy third quarter declined 10 percent from a year ago as modest growth on Baltic Sea routes was more than offset by a steeper slide in North Sea volumes. The Danish carrier earned 503 million kroner ($85 million) before interest, tax, depreciation and amortization in the three months to end-September compared with 561 million kroner ($95 million) in the 2011 period. Revenue retreated 1.9 percent to $538 million and pre-tax profit plunged 18 percent to $46.3 million. “The wheels of Europe’s economies, and thereby the transport sector, turned somewhat more slowly in Q3,” said Niels Smedegaard, CEO of the Copenhagen-based shipping and logistics group. “The weakening of demand is causing overcapacity on several markets and pressure on earnings.” DFDS’s North Sea traffic declined 7.7 percent from the third quarter of 2011, reflecting a weaker market, increased competition and the loss of a logistics contract with a car manufacturer that cut volume on routes out of Germany. Baltic freight volumes increased by 4.4 percent, and freight rates were slightly higher than a year ago, but traffic slowed toward the end of the quarter, partly due to more favourable conditions for Russian truckers using Poland for transit to Western Europe. DFDS said it expects to book a full-year operating profit of between $195 million and $203 million.

China Unlikely to Open Growing Domestic Waterway Market

Mark Szakonyi, Associate Editor | Nov 02, 2012, The Journal of Commerce Online – News Story
Chinese domestic container traffic multiplied by 10 between 2001 and 2011, but there is little hope Beijing will open the rapidly expanding market to foreign carriers anytime soon.  Domestic container volume skyrocketed from less than 5 million 20-foot-equivalent units in 2001 to 52.53 million TEUs in 2011, according to Huidian Research, a marketing and consulting firm focused on Chinese industries. Domestic volume rose 15 percent year-over-year in the first four months of 2012, with coastal ports seeing a 5.9 percent in domestic traffic, according to the Huidian report.  Domestic container traffic by the end of the year is expected to be up 14 percent from 2011, and volume is forecast to jump 33 percent to 80 million TEUs by 2015, according to the report. Paralleling the westward shift of manufacturing to avoid rising labor costs on the costs, inland waterway volume rose 37.2 percent annually on average between 2003 and 2011, compared to a 24.5 percent growth rate for coastal shipping.  The Chinese government is helping support the shift by doubling waterway investments to about $30.5 billion through 2015, with the aim of raising the average vessel load by 80 percent to 800 metric tons, according to the Chinese media.  But foreign-based based carriers aren’t able to tap the burgeoning domestic market, forcing them to contract domestic loads to Chinese carriers. Hong Kong’s status as a free trade hub — where the Chinese restrictions on domestic shipping don’t hold — has helped offset the shift of cargo to competing ports in South China.  The opening up of the domestic shipping market “is the biggest policy change we would like to see in the coming five years — being able to participate in the international relay business,” wrote Tim Smith, Maersk CEO of North Asia, in a KPMG study.  Unfortunately, there is little sign that China plans to open up the domestic ocean shipping market. Beijing aims to further protect Chinese carriers by blocking foreign firms from selling services on domestic waterways, according to Reuters. The new rules that take effect Jan. 1 will also forbid Chinese carriers from using foreign-made vessels without permission from the government, and the new restrictions apply not only to mainland China but also to vessels registered in Taiwan, Hong Kong and Macau.  The new rule requiring Chinese carriers to use domestically built vessels pushes the country’s cabotage policy closer to that of the U.S., rather than the less restrictive European market. The opening up of the market to foreign carriers would produce billions of dollars in savings, Tom Behrens-Sorensen, Navisino Advisors co-founder and partner, said at The Journal of Commerce’s TPM Asia conference in Shenzhen, China, last month. Instead, Beijing appears to be encouraging Chinese carriers to cooperate more, with the most recent development being Cosco and China Shipping’s new jointly operated domestic service.

China to Protect Inland Shipping 

Tuesday, October 23, 2012 The Maritime Executive

China is to ban national companies from operating foreign- made ships on domestic waterways. According to regulations issued by China’s State Council, the country will block foreign shipping service firms from selling services in China. The regulations protect the domestic shipping industry, which was hit by overcapacity and slowing global trade. This could signal plans to limit foreign companies from selling into forthcoming waterway infrastructure projects approved as part of a 1 trillion yuan ($160 billion) budget package in September. The rules are set to come into effect January 1st and will prohibit companies, financial organizations, and individuals from operating waterway transportation services. Foreign shipping service companies are also banned from hiring Chinese ships or shipping space in order to openly operate waterway transpiration services. Chinese operators are also restricted from using foreign boats, unless there is a shortage of Chinese ships. In that case, Chinese operators and companies must get permission from State Council.

Ships registered in the governed areas of Hong Kong, Macau and Taiwan also need to obey to the rules for foreign ships, unless given special exemption.
China to protect inland shipping from foreign competition

Mon, Sep 24 2012, ION SHANGHAI, Mon Oct 22, 2012 1SHANGHAI Oct 23 (Reuters) 
China is to prohibit domestic companies from operating foreign-made ships on domestic waterways and will block foreign shipping service firms from selling services in China, according to regulations issued by China's State Council. The rules protect the domestic shipping industry, hard-hit by overcapacity and slowing global trade, and could signal plans to restrict foreign companies from selling into upcoming waterway infrastructure projects approved as part of a 1 trillion yuan ($160 billion) spending package in September. The rules, set to come into effect from Jan 1., prohibit "foreign companies, financial organisations and individuals from operating waterway transport services", the State Council said in an announcement on an official government website on Monday.

Foreign shipping service enterprises are also banned from hiring Chinese ships or shipping space, "or using other means to covertly operate waterway transport services". Chinese operators are also restricted from using foreign boats, unless there is a shortage of Chinese ships and the company gets permission from the State Council. Ships registered in the special governed zones of Hong Kong, Macau and Taiwan also need to adhere to the rules for foreign ships, unless given special exemption. ($1 = 6.2547 yuan) (Reporting by Shanghai Newsroom; Editing by Robert Birsel)

EU Issues New Guidelines for Inland Waterways and Nature Protection 

Thursday, October 18, 2012 SOURCE: EUROPA.EU  The Maritime Executive

The EU Commission is issuing new guidelines on inland navigation and nature protection to assist this important sector in applying EU environmental legislation. The guidelines – "Inland waterway transport and Natura 2000 – sustainable inland waterway development and management in the context of the EU Birds and Habitats Directives" – explain how best to ensure that activities related to inland navigation are compatible with EU environmental policy in general and nature legislation in particular. The document also emphasizes the significance of the inland navigation for securing long-term sustainability of EU transport network and highlights the achievements of this sector in integrating nature protection into its activities to date. "Inland waterway transport plays an important role in the transportation of goods across many parts of Europe," said Vice-President and Commissioner for Transport Siim Kallas. "This transport sector is considered to be safe, energy efficient and more environmentally friendly than other transport modes. But as it is one of many users of our rivers, it needs to be developed in an ecologically sustainable way." Janez Potočnik, Commissioner for Environment, hoped that the document will be "a useful tool to increase understanding between investors, planners, decision-makers and nature conservation promoters, enabling them to design sustainable navigation projects that meet the objectives of inland waterway transport while still respecting the ecological values of rivers." The guidelines take a holistic approach to inland waterway transport and nature protection. They explain the policy context of inland navigation and biodiversity conservation in Europe. They stress that Natura 2000 sites are not designed to be ‘no development zones’ and that new developments are not excluded, provided that they guarantee a sufficient level of nature protection. The document also explains the legal obligations of infrastructure developers and managers from the point of EU environmental legislation, with a particular focus on the Birds and Habitats Directives. A number of case studies are presented, with examples of good practice showing how inland waterway development and management can go hand-in-hand with nature protection. The guidelines particularly emphasize the benefits of integrated planning, whereby environmental requirements are taken into consideration at every stage of infrastructure development process and the participation of different stakeholders, including NGOs and civil society, is ensured in an active and transparent manner, securing win-win solutions for both sectors. This document is the fourth guidance document on application of EU nature legislation in the context of strategic EU sectors. Previously published guidelines concerned wind energy, non-energy mineral extraction industry and developments in ports and estuaries. 

Background
Natura 2000 is a vast Europe-wide network where human activities coexist with nature protection. It now covers almost 18% of the EU's land surface and more than 145 000 km² of its seas. Activities such as farming, transport, infrastructure development, tourism, forestry and leisure pursuits can be carried out inside the network as long as they are sustainable and in compliance with the legislation on protecting the natural environment. Biodiversity – the limited resource that is the variety of life on earth – is in crisis. Species are being lost at an unprecedented rate as a result of human activities, with irreversible consequences for our future. The European Union is combating this and recently set itself a new objective of halting biodiversity loss in Europe by 2020, protecting ecosystem services such as pollination (and restoring these services where they are degraded), and stepping up the EU contribution to averting global biodiversity loss. Natura 2000 is one of the main tools needed to reach that objective. In an average year, around 140 billion ton-kilometres of transport work is performed on inland waterways, transporting around 500 million tons of cargo. The inland waterway network in the EU includes about 37.000 km inland waterways in 20 Member States; 12 Member States are directly interconnected through inland waterways. Although this represents only a modest percentage of the overall EU transport network and activity, it remains a formidable volume of freight transported over a network with a huge spare capacity capable to alleviate the busiest parts of the EU road and rail network. The "Roadmap to a Single European Transport Area - Towards a competitive and resource efficient transport system" sets the overall EU target to reduce transport related greenhouse gas emissions by 60% until 2050, while at the same time accommodating the expected increasing demand for mobility. It moreover recognises that this target can only be achieved if all modes of transport contribute to the best of their abilities to the sustainable, integrated transport system of the future. Realising the potential of inland waterway transport is a vital part of the EU’s transport policy mix.

TransAtlantic Acquires Finnish Shipping Company Merilinja

JOC Staff, Oct 19, 2012, The Journal of Commerce Online – News Story
TransAtlantic today acquired the operations of Finnish shipping company Merilinja through an asset deal, in which the Swedish shipping company purchases all of Merilinja’s assets, including customer contracts, and assumes its chartered-in vessels. Merilinja offers feeder services within container shipping between Finland and Belgium with revenues of about SEK 100 million (US$15 million) per year. The company expects the agreement will increase business because of improved competitiveness, said Helene Mellquist, TransAtlantic’s CEO of industrial shipping.

Rotterdam Cool Port Plan Unveiled

Bruce Barnard, Special Correspondent, Oct 03, 2012, The Journal of Commerce

Europe Container Terminals, Rotterdam’s biggest container handler, is joining forces with the port authority and Dutch logistics group Kloosterboer to develop a pan-European intermodal hub for transshipping and storing refrigerated and frozen products. Work on the new Rotterdam Cool Port facility will begin next September, and it is scheduled to be fully operational within a year.  The aim of Rotterdam Cool Port, to be located in ECT’s City Terminal in the inner port of Rotterdam, is to become the hub for temperature-controlled products heading for Europe, the companies said.

Products including fruit, vegetables, meat and fish will be transported across Europe via inland waterway barges, rail and short-sea shipping. A cold and frozen storage facility and a cross-dock facility for rapid transit operations will be built and integrated into the existing transshipment process at ECT City Terminal. Around 90 percent of fruit imports into Rotterdam arrive in containers.

OOCL Launches Germany-Russia Service

Mike King, Special Correspondent, Sep 24, 2012, The Journal of Commerce Online - News Story

Short-sea service links Hamburg and St. Petersburg. OOCL has launched a new intra-Europe service linking Germany and Russia. The Hong Kong-based carrier said the Scan Baltic Express 3 would see the deployment of two 1,000-TEU vessels serving Hamburg and St. Petersburg. “The SBX3 is an additional service for the Baltic network which complements our existing service offering a comprehensive coverage between Belgium, the Netherlands, Poland, Russia, Lithuania, Finland and Sweden,” the line said.
Scandlines Owners Eyeing Sale of German Ferry Line
Bruce Barnard, Special Correspondent | Sep 19, 2012, The Journal of Commerce Online - News Story

Would-be sellers hope the move would accelerate short sea shipping market consolidation. The joint owners of Scandlines are mulling the sale of Germany’s biggest ferry line in 2013 in a move likely accelerate the consolidation of the North European and Baltic short sea shipping market. 3i, a London-listed private equity group, and Allianz Capital Partners, a unit of German insurance giant Allianz, are said to have put a 1.4 billion euros [$1.8 billion] price on the company.  The two partners and minority investor German shipowner Deutsche Seerederei bought Scandlines from the German and Danish state railways for nearly $2 billion in 2007. They bought out Deutsche Seerederei’s 20 percent stake in 2010. The planned sale, which is likely to attract interest from established short sea shipping lines and private equity firms, follows Scandlines recent exit from the Baltic Sea freight market to focus on passengers.  Five Baltic Sea routes were sold to Sweden’s Stena Line for an undisclosed amount in May followed by the sale of two routes and three roll-on, roll-off vessels to Swedish Orient Line in August. Scandlines carried 830,000 trucks and trailers, 2.7 million cars and 12 million passengers between Germany, Denmark and Sweden in 2011. It booked a net profit of $13 million and an operating profit $237 million on revenue of $795 million.

CMA CGM Launches Bilbao-Le Havre Feeder Service
JOC Staff, Sep 12, 2012, The Journal of Commerce Online - News Story

698-TEU Pengalia is deployed on the weekly service. CMA CGM has launched a feeder service linking Bilbao to Le Havre, the Spanish port said this week. The weekly service also calls at the Port of Gijon, Asturias. The ocean carrier is employing the Cyprus-flag Pengalia, with a capacity of 698 20-foot-equivalent units, on its North Spain feeder service.
MexiMar
October 2012, Maritime International
The MexiMar service is proposed between Tuxpan, Mexico, Port Canaveral and Port of New Bedford.  This service is expected to make its first rotation in early 2012.  This service represents a SSS service between Mexico and the U.S.
New EcoLiner: inland shipping on LNG
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12 Sep 2012 http://www.damen.nl/en/news/2012/09/damen-ecoliner-concept
Damen EcoLiner provides new vessel on LNG and integrated shipping concept for the inland shipping industry  ‘Total solution’ concept combines shipbuilding, ship management, the environment and economics Bodewes Binnenvaart B.V., Damen Shipyards Group’s inland waterway shipyard, and inland shipping company QaGroup are set to launch an entirely new inland shipping concept, which they believe will set a new industry standard in inland shipping. Both companies have combined their knowledge as to designing and operating the vessel. Together they now offer a full package to the customer: ship design, shipbuilding, ship management, leasing, financing arrangements and highly trained crews working to internationally recognised quality standards.  Rob Schuurmans, Director of Bodewes Binnenvaart and drs. ir. Jan Sneekes, QaGroup CEO stress: “We deliver our customer’s products from A to Z in accordance to their standards and their specific product requirements in the most environmentally friendly and safe manner possible. Because this concept is built up on a modular basis, shippers, and barge operators can pick and choose. For example, we can provide the vessel including crew for one client, but just a financing arrangement for another, while handling all for a third client. We can tailor the concept to the customer’s exact requirements. This concept provides an integrated shipbuilding, ship management and financing solution.” LNG  A vessel running purely on Liquefied Natural Gas (LNG) lies at the heart of the pioneering concept. The permission to use LNG as fuel on this vessel has been granted by the Central Commission for the Navigation of the Rhine and the United Nations Economic Commission for Europe (ADN-UNECE), meaning that the vessel can travel on all the international inland waterways. The LNG concept operates alongside another innovation developed by Bodewes Binnenvaart, the air lubricated hull ‘ACES’. Working in combination, these innovations lead to astonishing fuel savings and emissions cuts.
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Getting cargo off roads: The two Dutch companies originally met each other about four years ago. Bodewes Binnenvaart was at that time starting to develop a low emissions concept for inland waterway shipping and the QaGroup was exploring using LNG as an alternative fuel. As well as that Bodewes Binnenvaart was working on ACES, where the first stunning results at full-scale had just been recorded at Maritime Research Institute Netherlands (MARIN). They discovered that both their systems had the same aim of saving fuel, costs and reducing emissions. They both had a clear view: combine these two solutions into one pioneering design and then an even stronger concept is created. “We expect this new concept to appeal to shippers of consumables particularly, oil companies and logistic operators keen to get their cargo off the roads and keen on having one partner, one contact to deal with.”
Sophisticated power management: Although the LNG/ACES system can be fitted to any inland ship, at the moment the system has been designed around a 110 m long vessel, the EcoLiner, which is based on the well-known Damen River Liner 1145. The new vessel has a bunker capacity of approximately 45 cu m LNG and it will be fully classified by Bureau Veritas. The vessel is equipped with four generator sets and these power all of the consumers via the comprehensive power management system. The power management system ensures efficient energy generation, distribution and storage.
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For example, there is more power needed going upriver from Rotterdam to Basle than on the return, so the management system will automatically switch the generator sets on and off. 
Mr Schuurmans adds: “A typical ship engine runs most efficient at a load of 80% of its full power. With four generator sets the power management system will ensure the engines do so. Energy created can be stored when using less power or instead it can be used to heat or cool the cargo or for cooling water or heating accommodation. In addition, waste heat is used and becomes energy, so absolutely nothing is wasted. On top of this, there’s the 15% fuel reduction because of the ACES hull.” Extensive trials have proven that fuel savings of around 25% can be realised on the EcoLiner.
Guaranteed uptime: The concept provides reliability and guaranteed maximum uptime. The separate generators means that there is built in redundancy and the LNG vessel also comes with a Damen full service contract, which guarantees maximum uptime and service 365 days a year. Damen engineers can carry out maintenance while the vessel is continuing to do its job. The partners are already exploring markets in Germany, Belgium and the Netherlands but also they are going further afield in Brazil, China and India and say they have received a very positive response worldwide from leading shippers and barge companies.

A future industry standard: “This gives shippers the chance to operate along “green corridors” and to reduce their total cost of ownership because ultimately they can make huge savings on transport costs. 
“We want to change the market. This is an innovative, safe, environmentally friendly and extremely cost competitive concept. There is no reason why it cannot be the inland shipping industry standard for the future,” the partners stress.

Grimaldi Unit Buys 6 Ro-Ro Vessels from Pacific Basin
Bruce Barnard, Special Correspondent, Sep 11, 2012, The Journal of Commerce Online - News Story

Atlantica paid 153 million euros, will buy at least one ship every six months through 2015. Italian short-sea shipping company Atlantica di Navigazione has purchased six roll-on, roll-off vessels from Hong Kong-based bulk carrier operator Pacific Basin for 153 million euros [$196 million].  Atlantica, a subsidiary of the Naples-based Grimaldi group that operates in the Mediterranean freight trades, will buy at least one ship every six months through the end of 2015. The two companies have also entered into a bareboat charter agreement under which Atlantica will lease the six ships until they are delivered. Charters of the first two vessels are expected to start at the end of October and a further two by the end of January 2013. Pacific Basin, one of the world’s leading operators of Handysize and Handymax bulk carriers, said it is selling the vessels because it no longer regards ro-ro shipping as a core activity. The ro-ro ships, built in 2009-2011, lost $81 million in 2011, including an impairment charge of $80 million. Pacific Basin’s fleet, including orders, comprises over 230 ships -- bulk carriers between 25,000 –- 65,000 deadweight tons and harbor tugs. Atlantica’s acquisition strengthens parent Grimaldi’s position as Europe largest ro-ro shipping line, operating on intra-European routes and to West Africa and South America and North America through its ownership of New Jersey-based Atlantic Container Line [ACL] which recently placed an order for five of the world’s largest multipurpose ro/ro- container vessels.

Baltic rail link increases intermodality 

04 Sep 2012 Port Strategy
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Luka Koper – better rail links are leading to growth. In May 2012 a new railway link opened between Katowice in Poland and the northern Polish ports of Gdynia and Gdansk and this month two other trains will be added to the three times weekly service, linking Slovenia’s Luka Koper Port to Poland’s Port of Gydnia. In July this year, rail operator, Baltic Rail signed a letter of collaboration with Adia Transport and Luka Koper with regards to planned additional activities to help increase the amount of traffic volume on the route. Increasing the amount of trains is a first step towards realising this – and as the Port of Koper told Port Strategy, there are huge benefits to doing this. Good, efficient and multiple rail connections are one of the most important competitive advantage of every port, especially for Koper, where the split between rail and road is currently 60:40, according to a port spokesman. 

Sebastjan Šik, Port of Koper, told PS: “The connection between Koper and Poland is further more important in building on our vision to become the main terminal operator for markets of central and eastern Europe. Doubling the train connection means that Koper could have a more relevant role on the Adriatic-Baltic axis.” Koper is well placed strategically; its rapid growth over the last few years has been down to the fact that it’s closer to the Far East saving sea transit time. Its ever improving links to ports in the Mediterannean Basin, Asia and the Far East make it really well placed for future growth.

The soon to be increased Baltic Rail connection complements Baltic Rail’s Adriatic service, which has been running twice a week since November 2011, from Koper to Katowice in Poland. 
PNA improves Ouistreham terminal 

05 Sep 2012 Port Strategy
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The Port of Ouistreham. The Ouistreham ferry terminal has successfully undergone the first stage of an extension and redevelopment plan under the supervision of port owner, the Ports of Normandy Authority (PNA). Around €16m was spent on the first phase of the improvements of the terminal which has provided a link between north-western France and the UK since 1986. Essential alterations were needed in order for the port to compete with its competition which is increasing in the wavering economic climate. Jean-Michel Sévin, general manager, PNA, said: "After 18 months of construction work, the main elements of the project have been completed under the supervision of PNA, and are now ready to start operating.” The Caen-Normandy Chamber of Commerce and Industry (Caen-Normandy CCI), which operates the Ouistreham terminal with Brittany Ferries, decided to improve the port’s facilities in 2010. Teh phase included parking facilities for unaccompanied trailers and heavy-goods vehicles (HGVs) which will be doubled to 280 along with the optimisation and enhanced security of the loading and unloading vehicles process.  The second phase of the project will further develop and modernise the port’s pre-existing platforms and will upgrade user facilities, costing a total of €3m.  Alongside the investment project, PNA has also been planning adjustments to the Channel crossings. The ferry terminal is expected to be fully operational by the end of 2012. 

India Eases Cabotage Laws at Port of Cochin

JOC Online, Sep 6, 2012, The Journal of Commerce Online - News Story

Foreign-owned and –operated ships can transport containers to and from DP World terminal 

The Indian government Thursday approved relaxing its cabotage law to allow foreign-owned and -operated ships to move containerized cargo to and from the Vallarpadam International Container Transshipment Terminal in the Port of Cochin. Officials said the easing of the regulation, which came amid protest from domestic ocean carriers, would be subject to review after three years.

“The primary objective of relaxation in the cabotage policy for VICTT is to attract cargoes destined for Indian ports, which are presently being transshipped at Colombo (Sri Lanka) and other foreign ports. This initiative is expected to promote transshipment of Indian cargo from VICTT and reduce dependence on nearby foreign ports,” the official release said. Officials said cabotage restrictions had been a major deterrent to many mainline carriers wishing to offer regular calls at the Vallarpadam terminal, a DP World facility. “The Indian container trade has seen a steady growth over the years. Despite this, more than half of Indian containers are being transshipped at ports outside India, mainly at Colombo, Singapore, Salalah and Jebel Ali,” officials said. VICTT, which began commercial operations in February last year, has been struggling to turn around its throughput volumes. Traffic from April through July declined to 45,000 20-foot-equivalent units from 56,000 TEUs a year earlier.

The $600 million terminal is the first stage in DP World’s three-phase development at Vallarpadam, offering an annual capacity of 1 million TEUs in the initial phase and 4 million TEUs when fully built out.
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DOT maritime investments create opportunity

October 12, 2012 USDOT Fast Lane blog
America needs a transportation system that allows our economy to grow while also reducing our fuel costs and our impact on the environment. The more effectively we can move goods to and from American businesses, the better our businesses can compete globally. 

Most of the goods that American consumers buy and our businesses produce are moved over water at some point on their way to markets. And to make sure we're using our thousands of miles of river and coastline effectively, the Obama Administration has developed an innovative Marine Highways Program and we have used TIGER funding to invest in our ports. But we’re also committed to ensuring that our waterways are as good for the environment as they are for business.
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There is perhaps no greater symbol of this Administration’s commitment to a cleaner maritime industry than the clean-up of California's Suisun Bay. For years, obsolete vessels sat idle in the Suisun Bay Reserve Fleet while the government and environmental representatives tried to come to an agreement about the most appropriate way to remove them.  But beginning in 2009, the Department of Transportation set out to change that. First, we resumed stalled negotiations. Then, we began removing vessels for the first time since 2007. In March 2010, we reached an agreement with the California Regional Water Board and environmental groups to remove 57 obsolete vessels at Suisun Bay by September 2017. We set an ambitious goal of removing 28 of these ships in three years—the ones that presented the greatest risk to the environment. Today, I was thrilled to visit Suisun Bay to announce that we’ve surpassed that goal. We’ve removed 36 vessels so far, with three more slated to go by the end of the year. In fact, we’re actually two years ahead of schedule.

Through the hard work, collaboration, and effective action that have been signatures of this Administration's transportation initiatives, we have tackled this problem, and we have made better than expected progress. We’ve put people to work recycling these ships and cleaning up the bay—and we’ve made improvements that will benefit generations to come. Even better, some of the money the federal government earns from recycling these ships goes to support our state maritime academies.
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Yesterday in Vallejo, California, I visited Cal Maritime, and I saw firsthand the terrific education and training our state maritime academies provide for our future merchant mariners. Today, I’m proud to announce that we’re giving the six state maritime academies an additional $2.2 million this year. 

This money is a continuation of our strong commitment to the academies, and it builds on the $3.3 million that we awarded to the maritime academies last May. It will help us continue to train the next generation of merchant mariners.  America's maritime industry is critical to our nation’s economy and security. We need well-prepared and highly skilled merchant mariners to support a strong maritime industry; our academies help us achieve that goal; and we are happy to support them. Across the board--whether we're developing our marine highways, recycling the obsolete vessels of the past, or training future merchant mariners--this Administration's commitment to maritime is part and parcel of our commitment to the future of American transportation.

Virginia Expands Container-on-Barge Service

JOC Staff, October 3, 2012, The Journal of Commerce Online - News Story
A third weekly sailing is being added to the 64 Express container-on-barge service that connects the Hampton Roads with the Port of Richmond, and Virginia Port Authority officials are confident that adding a third trip will help double the volume of cargo moved by the service. Barges carrying 80 to 100 containers will now call at the Port of Richmond on Tuesdays, Thursdays and Sundays. VPA interim Executive Director Rodney W. Oliver says the next step is to elevate the service to five days a week. The service carried 5,978 containers in the first eight months of the year, a 105 percent increase over the same period in 2011.
Ports Want Army Corps, HMT Reform in WRDA 

Mark Szakonyi, Associate Editor | Sep 20, 2012, The Journal of Commerce Online - News Story

Senate begins works on legislation key to authorizing deepening of East Coast ports. Port proponents on Thursday urged Congress to streamline the federal maritime project review process and boost spending by reforming the way harbor maintenance taxes are allocated in the next Water Resources Development Act.  A Senate committee has begun work on creating legislation key to investing in the national maritime infrastructure and authorizing the deepening of East Coast ports, but it’s highly unlikely Congress will finish the bill by the end of the year. The last WRDA was passed in 2007. 

“We are calling upon the committee to consider a series of streamlining and efficiency provisions that permit more flexibility and new options for financing and maintaining federal channel projects,” said Jerry Bridges, American Association of Port Authorities board chairman. “This will aid our industry’s ability to capture the benefits sooner and increase transportation savings to shippers, producers, exporters and consumers.” Bridges said some of the Army Corps’ ongoing studies have been stalled for year after being held up by “technical or policy conflicts.” The maritime industry’s push for project streamlining is similar to House Republicans' successful effort to speed up project delivery through the recently passed $105 billion surface transportation bill. Sen. David Vitter, R-La., called the Army Corps a “broken bureaucracy” that he hopes to help reform through a bill that would quicken the delivery of flood control and navigation projects. There is a roughly $60 billion backlog in Corps projects, which is more than 10 times the agency’s annual budget, according to the senator’s office. 

Bridges also urged Congress to reform the way HMT were spent, so that all of the roughly $1.5 billion collected annually would go toward maritime projects, not just about $800 million. 
The surface transportation bill included language urging the remaining money not to be used to fill budgets gaps, but the request isn’t binding. Sen. Barbara Boxer, D-Calif, said fixing the way revenue from Harbor Maintenance Trust Fund is spent is “definitely something we want to do” in the WRDA. U.S. ports’ infrastructure needs could be handled if the all the HMT went toward dredging and other projects, particularly considering the fund is expected to have a nearly $7 billion surplus by fiscal 2013. Inland waterways face similar challenges. After years of shippers and carriers being able to rely on the cheapest mode of transport, the nation’s inland waterway system “hinges on the brink of collapse,” said Rick Calhoun, president of Cargo Carriers, a subsidiary of major shipper Cargill. Ninety-nine percent of locks and damns on the inland waterway system saw unscheduled delays in 2009, according to a recent American Society of Civil Engineers study. ASCE President Andrew Hermann said the costs to fix the infrastructure will only rise if Congress delays, as $1 in maintenance on average saves about $16 worth of repairs. In addition to being the lifeline for many agriculture shippers, the U.S. steel industry and booming domestic energy sector also depend on inland waterways, said Janet Kavinoky, executive director for transportation and infrastructure at the U.S. Chamber of Commerce.
 “Ninety-four percent of the locks on the Mississippi River are 50 years old or more,” she said. “It is not uncommon for a tow to sit two or three days waiting to get through some of the locks, and such a delay imposes significant additional costs.” Port authorities are on track to spend about $18 billion on infrastructure through 2016, and the private sector will kick in about $27.6 billion, bringing the total to nearly $46 billion, according to a recent ASCE report. But even more money is needed to allow the East Coast ports to handle the large ships able to pass through the expanded Panama Canal, and cope with inland waterway volume growth. To prepare for this growth, the nation needs to spend about $30 billion more by 2030 and another $62 billion by 2040. That translates to a funding gap of nearly $46 billion if current investment plans continue, according to the study, If the investments aren’t made, the U.S. will lose out in roughly $270 billion worth of exports by 2010 and nearly $2 trillion in exports by 2040, according to the report. With an earmark ban in place, the biggest challenge likely facing Congress in passing a WRDA is determining which projects should be authorized. Boxer, who chairs the EPW committee, said there would need to be a creation of new standards to judge projects’ worth. Port funding is granted separately through the annual appropriations process. Boxer emphasized the Senate would take a bipartisan approach to WRDA like it did with the recent surface transportation bill, and prepared comments from Sen. James Inhofe, R-Okla, the ranking committee member, reflect this attitude. “As a fiscal conservative, I strongly support the overall goal of cutting government spending; however, I firmly believe that the two areas worthy of spending taxpayer dollars are defense and infrastructure,” according to the Inhofe statement. Boxer said she aimed to begin a mark-up of the legislation during the lame duck session following the Nov. 6 elections. While the Senate faces a narrow deadline for passage before the November elections, there are few signs that the House will take up its version of the bill by the end of the year. Although Rep. Nick Rahall, D-W.Va., second-in-command on the House Transportation and Infrastructure Committee, signaled his intent to begin work on a bill, the committee has been more focused on reforming Amtrak
U.S. Transportation Secretary Ray LaHood Announces Creation of Freight Policy Council
DOT 98-12, Thursday, August 23, 2012 USDOT Fast Lane blog
WASHINGTON - U.S. Transportation Secretary Ray LaHood today announced the launch of the Freight Policy Council which will focus on improving the condition and performance of the national freight network to better ensure the ability of the United States to compete in today’s global economy. The council will develop a national, intermodal plan for improving the efficiency of freight movement and will work with states to encourage development of a forward looking state freight strategy. Senator Maria Cantwell (D-WA) joined Secretary LaHood for the announcement at the PCC Logistics Duwamish Facility in Seattle, WA.  “Our freight system is the lifeblood of the American economy, moving goods quickly and efficiently to benefit both businesses and consumers across the country,” said Secretary LaHood. “With the launch of the Freight Policy Council, we have an opportunity to make not only our freight system, but all modes of transportation, stronger and better connected.”

The recent transportation bill, Moving Ahead for Progress in the 21st Century, or MAP-21, signed by President Obama last month, established a national freight policy and called for the creation of a National Freight Strategic Plan. DOT’s Freight Policy Council will implement the key freight provisions of the legislation. A strong freight transportation system is essential for helping meet President Obama’s goal of doubling U.S. exports by 2015. The Council will be chaired by Deputy Transportation Secretary John Porcari, and will include DOT leadership from highways, rail, ports and airports and economic and policy experts from across the Administration. The freight and logistics industries, consumers and other stakeholders will also play an advisory role, and states will be asked to offer proposals for improving the freight system in their region. “With increasing competition abroad, Washington businesses require a 21st century approach to moving goods,” said U.S. Senator Maria Cantwell (D-WA). “This new Freight Policy Council provides the roadmap our nation needs to stay competitive and grow our trade economy. Smart freight planning is especially important to Washington State, where more than one million jobs are in freight-dependent industries.”

The nation’s freight transportation system moves goods on ships, rails and roads. Today, every American is responsible for 40 tons of freight a year. A more efficient freight network will reduce traffic congestion, environmental impact and shipping costs, which will lead to lower prices for consumers.

The Department of Transportation continues to invest in freight through our grant and loan programs. Over $953 million in Transportation Investment Generating Economic Recover (TIGER) funds have gone to 50 projects that improve freight. More than a third of TIGER funding— $354 million—went to 25 port projects from coast to coast. Freight projects are also eligible for the Railroad Rehabilitation & Improvement Financing (RRIF) program which provides up to $35 billion in loans and loan guarantees. Under MAP-21, freight projects can also qualify for $1.75 billion in Transportation Infrastructure Finance and Innovation Act (TIFIA) funding for the next two years. 
DOT Freight Policy Council: keeping America's economy competitive starts by listening to freight leaders

September 13, 2012 USDOT Fast Lane blog
America has one of the best freight systems in the world. That’s important, because freight movement is the lifeblood of the American economy. No economy can grow faster than its ability to move the raw materials and parts its businesses use and the goods its businesses produce.  To stay competitive in today's global economy, America must tackle three freight challenges:

· First, we must develop a national strategic vision on freight.

· Second, the public and private sectors must work together to invest in our nation’s freight network.

· Third, we must plan and deliver freight infrastructure projects more quickly and efficiently than ever.
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At DOT, we're wasting no time meeting those challenges. The transportation bill that President Obama signed this summer, MAP-21, calls us on us to work with the States to plan our freight investments more systematically—so that we can achieve our national goals.  And last month, we announced the launch of DOT's Freight Policy Council. This group represents DOT leadership across the modes, from highways and railways to ports and pipelines. We also have economic, policy and legal experts from throughout the Department. Led by our Deputy Secretary, John Porcari, the council will ﻿﻿help us coordinate the implementation of MAP-21 freight provisions, develop a national plan for improving freight movement, and meet the President’s goal of doubling U.S. exports by 2015. 

[image: image50.jpg]gﬁ.‘-‘ ﬁ AGIE UE CVLLVLALIV R L7 S TR T\ SEETEs




Today we're kicking off the new council's work by listening to the people who know freight ---the states, the freight and logistics industry, businesses, consumers, and other stakeholders.
Our economy can't grow if shipper can't goods to manufacturers and markets. In 2010, we shipped more than 18 billion tons of freight in the U.S., and we’re projecting that number to grow by 27 billion tons by 2040. But, our current transportation system suffers from congestion and is in need of repair. If we want our businesses to remain competitive, we have no choice but to invest in a transportation system --including roadways, railways, waterways, and runways-- that supports our economy and gives it the opportunity to continue growing as fast as possible. Engaging with freight leaders and hearing their ideas for the future of freight transportation is the first step. We'll use their input to develop a strategy to improve freight movement and make the U.S. even more competitive in today's global economy. And we'll continue working with a wide range of partners as we plan a national freight strategy that keeps America's economy moving forward.
DHS ANNOUNCES NMSAC AGENDA 

The National Maritime Security Advisory Committee will hold its regular meeting on September 11-12 in Washington DC at the American Bureau of Shipping Conference Room, 1400 Key Blvd, Suite 800, Arlington, VA  22209 from 9:00 am to 3:30 pm on the 11th and 9:00 am to 12:00 Noon on the 12th.

Agenda items are as follows: 

Welcome and Introductions: Capt Jeff Monroe, Chair

Sponsor’s Remarks: CAPT Andrew Tucci

Briefings/Discussions-9/11

Information Sharing

Coast Guard: Susan Henry, DHS: Kathleen  Appenrodt

Cyber Security-US Coast Guard

Utilization of the Marine Highway for the protection of metropolitan areas from hazardous cargo-MARAD: Lauren Brand

Update on Vessel Detain On Board/Armed Guard Requirements

Coast Guard: LT Russel Amacher, and CBP

Status of US-Canada Regulatory Harmonization, LCDR Loan O’Brien

Integration of Facility Security Plans and Systems (Coast Guard Authorization Act section 822), Coast Guard: LCDR Jose Ramirez

Briefings/Discussions-9/12

Port Security Grant Program Priorities: Coast Guard and FEMA

Radiation Portal Monitoring Replacement and Relocation, CBP/DNDO

DISPLACED CONTAINERSHIPS MOVING INTO NEW TRADE ROUTES
Ocean carriers are beginning to try out new trade routes for smaller containerships being displaced by newer and larger vessels coming on line. Smaller ships are being deployed to lower volume north -south and east-west trade routes as larger ships exceeding 8,000 TEU's take on the higher volume services. Improved infrastructure in Africa, the Middle Eastand South America is opening ports in these areas to mid-size ships previously unable to gain access because of their size which range between 2,000 and 6,000 TEU's. Twenty seven ships have already been redeployed increasing capacity to these ports by 20%. Europe to Asia is the largest growing area for very large containerships with 124 of the 138 ships delivered in the last four years now on those routes. 

Expanding Port of Lewiston strengthens Idaho's connection to world markets
August 23, 2012, USDOT Fast Lane blog
For farmers and other businesses in the West, the Port of Lewiston, Idaho, provides a critical link--through the Snake and Columbia rivers--to the Port of Portland and the Pacific Ocean. In 2011, cargo exported from the port reached 17 different countries, including 85 percent of the soft white wheat, peas and lentil grown in the region. Yesterday, with Governor C.L. "Butch" Otter, U.S. Senator Jim Risch, and U.S. Senator Mike Crapo, I had the opportunity to tour the port, and it was clear to see how important its container pier is to this community, to the state, and to the region. It was also clear to see how important it is to expand the port's capacity.
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The Lewiston-Clarkston Valley is one of few American communities with more than 50,000 residents that also lies more than an hour's drive from the nearest interstate highway, which makes the Port of Lewiston even more essential to the region's economy and explains why the port is one of the primary inland export terminals in the nation. Expanding and upgrading this key port will allow farmers and other businesses even greater access to global markets. And that's exactly what a $1.3 million grant from DOT's TIGER program will help the Port of Lewiston accomplish.
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While it may surprise readers to learn that this interior port is so important to the Gem State, Idahoans and Montanans have long understood that this isolated port facility is an economic lifeline. In fact, 200 years ago the Lewis and Clark expedition recognized the value of the river system connecting the region to the Pacific Ocean and the world. The current size of the dock restricts the movement of the port’s unloading crane to a relatively small area. Currently, the barge or crane must be repositioned several times to reach cargo, a long and cumbersome procedure. TIGER funding will be used to more than double the port’s existing 120 foot dock by adding another 150 feet. Extending the dock will allow the crane to move along the entire face of the dock and provide access to two barges simultaneously.

Maritime transportation is an economic engine for the entire nation, moving more than 18 billion tons of freight each year. President Obama understands the economic importance of the maritime industry. For the first time ever, this Administration put maritime on an equal footing with the other transportation modes when it came to funding, making this and many other good projects possible.

For example, in the first four rounds of TIGER grants, we awarded $354 million to support 25 maritime-related projects. And just last month, the White House announced that as part of the We Can’t Waitinitiative, the review and approval process for five major ports across the country will be expedited to get workers quickly back on the job rebuilding our maritime infrastructure. The Port of Lewiston is a perfect example of how America's interior ports and Marine Highways open up access to the world. The port already provides a critical economic link for this region. With targeted investments from TIGER, DOT is helping to strengthen that link, in Lewiston and across the nation.
Crowley Buys Two Jones Act Tankers

Joseph Bonney, Senior Editor, The Journal of Commerce Online - News Story
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Aker Philadelphia has been building tankers on spec for domestic trade. Crowley Maritime Corp.’s petroleum and chemical transportation group has purchased two 45,800-deadweight-ton tankers Aker Philadelphia Shipyard has been building on spec for the Jones Act domestic trade. Crowley is scheduled to take delivery of the tankers Pennsylvania and Florida in September 2012 and March 2013. The ships mark Crowley’s re-entry into the Jones Act tanker market after its last tanker was retired in 2011. Crowley has long been active in transporting petroleum products and chemicals by tanker and articulated tug-barge units in the Jones Act trades. As of next year, Crowley will own and operate 17 ATBs, which include 155,000-barrel, 185,000-barrel and 330,000-barrel capacity tank vessels. Aker Philadelphia said it will receive $90 million for each ship, plus an additional amount, expected to exceed $35 million per vessel, based on each ship’s performance in the market. The variable component is payable on an annual basis over the life of the vessel and will be adjusted to reflect charter rates and other factors.
TOTE to Convert Two Ships to LNG

Created by HButler, August 13, 2012, JOC Sailings

Totem Ocean Trailer Express plans to convert two diesel-powered roll-on, roll-off ships to burn liquefied natural gas on TOTE’s service between the Pacific Northwest and Alaska. The company is converting its Orca-class ships under a Coast Guard waiver from Marpol Annex VI, which requires ships to burn low-sulfur fuel or LNG or use other measures within an emissions control area extending 200 nautical miles from the coast. The ECA requirement took effect Aug. 1. TOTE’s waiver extends until September 2016. The company plans to perform the conversion at sea, without interruption to its service schedule. Because the ships operate entirely within the emissions control area, converting them to LNG means the vessels will exceed regulatory compliance for the rest of their service lives.

After their conversion to LNG, the vessels will exceed the sulfur reduction goals of the ECA by 95 percent and achieve "significant emissions reductions" in particulate matter, nitrogen oxide, and carbon dioxide, the company said. The ships, the Midnight Sun and North Star, were built in 2003. They carry up to 600 forty-foot-equivalent units of containers and 220 vehicles. TOTE said it believes that this will be the first conversion in the world of vessels of this type. TOTE said shoreside LNG facilities that will be built to support its operations could also help other transportation industries in Puget Sound in converting to LNG. TOTE’s conversion to cleaner-burning LNG drew praise from the Coalition for Responsible Transportation, representing importers, trucking companies and ocean carriers that have worked with ports to implement clean-air programs. “The expansion of LNG technology to ocean vessels is truly a game-changer from an emission reduction perspective,” said CRT Chairman Rick Gabrielson, director of international transportation at Target Corp. - Joseph Bonney, The Journal of Commerce.

Bipartisan Senator Group Urges Full Use of HMT for Dredging 

Mark Szakonyi, Associate Editor, Aug 15, 2012, The Journal of Commerce Online - News Story

Twenty-five senators voice support for tax being fully spent on ports in fiscal 2014. A bipartisan group of 25 senators urged the Office of Management and Budget to allocate all money collected through the Harbor Maintenance Tax for port dredging in it fiscal 2014 plan. The senator cited language in the recently passed surface transportation bill stating the administration “should request full use” of the tax, which is expected to fill the Harbor Maintenance Trust Fund with roughly $8 billion by the start of fiscal 2014. Annual budget requests over the past few years for operating and maintenance of harbors and ports have averaged about $800 million, according to the Aug. 14 letter sent to OMB Acting Director Jeffrey Zients. “Inadequate funding has resulted in channels getting narrower and shallower due to inadequate dredging, which has resulted in ships having to light-load, increasing the cost of shipping, this risk of vessel grounds, collisions, and pollution incidents. This situations is totally unacceptable,” Democratic Michigan Senators Debbie Stabenow and Carl Levin wrote.  The Army Corps of Engineers estimates that major cargo ports that handle about 90 percent of commercial traffic are only dredged to their authorized depths 35 percent of the time. Under the current version of the fiscal 2013 budget, ports will get about $1.1. billion in dredging dollars. “With 13 million jobs and $4 billion in economic activity dependent on the ports and harbors, we cannot let them fall into further disrepair,” the letter stated. “Because waterborne transportation is often the least expensive means of transporting vital commodities and goods, maintaining this essential infrastructure bolsters our economic competitiveness and strengthens the economy.”
FMC’s Decision on Canada Diversions Splits Commissioners

Joseph Bonney, Senior Editor, Aug 6, 2012, The Journal of Commerce Magazine - News Story
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A controversial report on the Harbor Maintenance Tax’s role in U.S. cargo flows divides the commission. When the Federal Maritime Commission launched an inquiry into shipment of U.S.-bound containers through Canadian ports, cargo interests and Canadian officials feared the FMC was trying to build regulatory roadblocks at the border. The FMC report, issued late last month, stopped short of a frontal attack on cross-border shipments. It focused on U.S. policies, particularly the Harbor Maintenance Tax on waterborne imports. The report suggested Congress consider changes to the HMT, a new fee on all cross-border cargo, and proposals for a national transportation policy.

“This study provides facts U.S. policymakers can rely upon as they make the important choices affecting this country’s ability to compete in a global transportation marketplace,” FMC Chairman Richard Lidinsky Jr. said. Two FMC members didn’t see it that way. Rebecca Dye and Michael Khouri, the commission’s two Republican members, were on the losing end of a 3-2 vote to release the report. They said the report’s methodology was flawed and its conclusions were half-baked.

“The ‘study’ we have submitted to Congress is a political policy paper developed to justify a predetermined conclusion that the Harbor Maintenance Tax affects ‘cargo diversion’ from U.S. to Canadian ports,” Dye said in a statement posted on the FMC Web site. The FMC’s inquiry followed a request last year by Sens. Maria Cantwell and Patty Murray, D-Wash., and several House members from the West Coast. They asked the FMC to investigate whether U.S. policies, including the HMT, encourage shipments through Canadian ports. Their interest was spurred by the rapid growth of the Port of Prince Rupert, British Columbia, which has leveraged its short transit time from Asia, quick intermodal transfer and low rail rates into annual volume of more than 500,000 20-foot-equivalent units. The FMC report found nothing illegal about shipping U.S. cargo through Canadian or Mexican ports. The report said shippers are attracted to those ports by low costs, efficiency and risk mitigation, but that savings in time and money may be overstated. “Many of the advertised benefits of foreign ports are not as significant as may be believed, for example, the transit time from China to inland destinations such as Chicago and Memphis through the Port of Prince Rupert as opposed to ports in the United States,” the report said. Most significantly, the report said the Harbor Maintenance Tax is a disincentive to routing import cargo through U.S. ports. The HMT, 12.5 cents per $100 of value, is assessed on U.S. waterborne imports and domestic cargo. The FMC estimated the HMT adds $109 per 40-foot container to the cost of U.S. shipments. “If U.S. importers were relieved from paying this tax or, equivalently, if a fee of this magnitude was imposed at the border on U.S.-bound containers having used Canada’s west coast ports, a portion of the U.S. cargo that comes through the ports of Vancouver and Prince Rupert likely would revert to using U.S. West Coast ports,” the report said.

“It seems clear that removal of the HMT would drive some U.S. discretionary cargo going through Canadian ports back to U.S. West Coast ports, but by no means all. That being said, the HMT does appear to be one competitive force that is not based on natural competition, but may indeed be a legislative disadvantage on some U.S. ports,” the report said. Khouri questioned the report’s analysis. Canadian shippers, he noted, were more likely to use U.S. ports than U.S. shippers to ship through Canada. The report said U.S. cargo shipped via Canadian ports totaled less than 2.6 percent of U.S. containerized imports and exports in 2010. Canadian imports and exports via U.S. ports were 1.3 percent of U.S. volume. “The unaddressed question is — if HMT is such a relevant factor in route selection, why would any Canadian-bound cargo enter through a U.S. port and pay the HMT?” Khouri said in a statement on the FMC Web site. “The original question was how to ‘level the playing field.’ An alternative question could be — is there enough tilt to the playing field to allow for rain water to run off?” He suggested the report’s contradictions made it worthless as a policy document. “I believe the FMC study falls short of answering the congressional inquiry,” he said. “Further, I believe the study fails to assist or advance meaningful study or debate concerning either the federal HMT or the broader subject of a national transportation policy.” Dye also objected to a line in the report noting Prince Rupert does not participate in the U.S. Container Security Initiative, which screens U.S.-bound cargo. Ports, she noted, were chosen for the CSI based on cargo volume. She said all containers arriving at Canadian ports undergo radiation screening and that Prince Rupert has been selected for a joint U.S.-Canada pilot project for targeted examination. The FMC’s request for comments on the issue elicited responses from 76 companies, associations, ports and governments. Dye complained the report “confuses certain positions, inappropriately characterizes several comments, and fails to acknowledge many of the important commenters.” She said the only data submitted by commenters claiming a relationship between the harbor tax and cargo diversion was a 2007 study by Robert C. Leachman, an economist who analyzed the role of costs in determining the flow of West Coast cargo.

Dye said Leachman’s cost-based model “does not account for the dynamic reality in the marketplace.” A footnote in the report acknowledged that such models “tend to overestimate” the impact of changes in costs on shifts in container flows. 

Divided FMC Issues Canada Port Report

Joseph Bonney, Senior Editor | Jul 27, 2012, The Journal of Commerce Online - News Story

Dye, Khouri criticize report’s methodology, conclusions. A divided Federal Maritime Commission issued a report saying the Harbor Maintenance Tax is among factors encouraging U.S.-bound imports through Canadian ports, and suggesting that Congress consider changes. The FMC voted 3-2 this week to issue the report, which came in response to a request from West Coast senators and House members who asked whether U.S. port policies encourage shipments through Canadian ports.

Republican Commissioners Rebecca Dye and Michael Khouri opposed releasing the report. They said its methodology and conclusions were flawed. “The ‘study’ we have submitted to Congress is a political policy paper developed to justify a predetermined conclusion that the Harbor Maintenance Tax affects ‘cargo diversion’ from U.S. to Canadian ports,” Dye said. She also objected to the report’s statement that Canada’s Port of Prince Rupert, British Columbia, is not part of the Container Security Initiative, which prescreens U.S.-bound cargo. Dye noted that CSI ports were selected based on U.S.-bound cargo volume, and that Prince Rupert did not open until 2007. Chairman Richard Lidinsky was among Democrats voting to issue the report. “This study provides facts U.S. policymakers can rely upon as they make the important choices affecting this country’s ability to compete in a global transportation marketplace,” he said in a statement. The report estimated that the harbor maintenance tax adds an average of $109 per 40-foot-equivalent unit to U.S. port costs. “If U.S. importers were relieved from paying this tax or, equivalently, if a fee of this magnitude was imposed at the border on U.S.-bound containers having used Canada’s west coast ports, a portion of the U.S. cargo that comes through the ports of Vancouver and Prince Rupert likely would revert to using U.S. West Coast ports,” the report said. The report acknowledged there is nothing illegal about shipping U.S.-bound cargo through Canadian ports and noted that cargo interests’ routing decisions are based on time and cost savings, risk mitigation and rail rates in addition to the harbor maintenance tax. However, the report said the perception that Prince Rupert offers shorter door-to-door transit times from Asia to the U.S. interior “is not necessarily true” and that “it is difficult to conclude that transportation costs are significantly lower when importers opt to use Prince Rupert as their seaport of choice.”

The FMC’s request for comments on the issue elicited comments from 76 companies, associations, ports and governments.  Dye complained that the report “confuses certain positions, inappropriately characterizes several comments, and fails to acknowledge many of the important commenters.” She said the only data submitted by commenters claiming a relationship between the harbor tax and cargo diversion is a 2007 study using a cost-based model that “does not account for the dynamic reality in the marketplace.” Khouri raised similar objections to the report. He said it “fails to assist or advance meaningful study or debate concerning either the federal HMT or the broader subject of a national transportation policy.” He questioned the weight the report gave to the Harbor Maintenance Tax’s impact on cargo routings. He noted that more Canada-bound cargo moves through U.S. ports than U.S.-bound shipments via Canadian ports. “The unaddressed question is — if HMT is such a relevant factor in route selection, why would any Canadian-bound cargo enter through a U.S. port and pay the HMT?” Khouri said. “The original question was how to ‘level the playing field.’ An alternative question could be — is there enough tilt to the playing field to allow for rain water to run off?” Canadian National Railway, which serves Prince Rupert, commented on the report, saying the harbor maintenance tax’s impact on the competitiveness of U.S. ports “is purely a U.S. domestic issue dealing with the competitiveness of those ports and not one involving Canada, its ports, or its railroads….” “With all due respect to the FMC, CN believes businesses know the reasons for their business decisions best and thus have clear economic reasons for citing the advantages of Prince Rupert’s geographic. 

Congressman Says FMC Shows ‘Invisible Blockade’

Joseph Bonney, Senior Editor | Jul 27, 2012, The Journal of Commerce Online - News Story 

Rep. Rick Larsen sees need for "hard look" at reforming harbor maintenance tax. Rep. Rick Larsen, D-Wash., said a controversial Federal Maritime Commission report shows that the U.S. harbor maintenance tax means “Pacific Northwest ports are facing an invisible blockade that is sending our business to Canada.” Larsen, top Democrat on the House Coast Guard and Maritime Transportation subcommittee, joined other West Coast lawmakers last year in asking the FMC to examine Canadian competition for U.S.-bound shipments. “The Federal Maritime Commission’s report shows we need to invest in our infrastructure to make our ports more competitive and take a hard look at reforming the inflexible Harbor Maintenance Tax, which is putting our ports at a disadvantage,” Larsen said.
Cummings, Landry Lead Effort to Save American Maritime Jobs 

Tuesday, July 24, 2012 Maritime Executive

SEAS Act to Repeal Section 100124 of Highway Bill. U.S. Representatives Elijah E. Cummings (D, MD-07) and Jeff Landry (R, LA-03) introduced the Saving Essential American Sailors (SEAS) Act, H.R. 6170, which would ensure American food aid is transported by American workers. The bill repeals Section 100124 of the highway bill, MAP-21. Additional original co-sponsors include Congress members Nick Rahall (D, WV-03), Rick Larsen (D, WA-02), Bennie Thompson (D, MS-02), Colleen Hanabusa (D, HI-01), Cedric Richmond (D, LA-02), Michael Grimm (R, NY-13), Tim Bishop (D, NY-01), and Candice Miller (R, MI-10). Section 100124 reduces the amount of U.S. food aid required to be carried on U.S.-flagged ships from 75 percent to just 50 percent, jeopardizing up to 2,000 American maritime jobs. The Maritime Administration (MARAD) estimates that enactment of Section 100124 could cause the U.S.-flagged fleet to lose 16 vessels and $90 million in annual revenues.

“The number of vessels in the U.S. flag and the percentage of U.S. cargoes carried on American vessels have continued to fall in recent decades. Currently, there are fewer than 100 U.S.-flagged vessels in the foreign trade, and these vessels carry less than two percent of U.S. cargoes,” said Cummings. “If we allow a further decline in this fleet and the loss of additional mariner jobs, we risk leaving our economy and indeed our military dependent on foreign-flagged, foreign-owned vessels manned by non-U.S. citizens – a situation that would be intolerable.” “This is what happens when Washington rushes bills; we don’t fully debate them or understand their ramifications. Section 100124 will mean that American taxpayers will be paying foreign workers while American mariners sit on the beach,” said Landry. “I hope my colleagues from both sides of the aisle will join us in fighting for our American workers and quickly pass the SEAS Act.” In a May 2011 letter, Commander of the United States Transportation Command General Duncan McNabb wrote that “over 90 percent of all cargo to Afghanistan and Iraq has been moved by sea in U.S. Flag vessels” and noted that U.S. cargo preference laws and the Maritime Security Program have helped in “ensuring the continued viability of both the U.S. Flag fleet and the pool of citizen mariners who man those vessels.” McNabb continued, “the movement of U.S. international food aid has been a major contributor to the cargo we have moved under the cargo preference law that our U.S. commercial sealift industry depends on. Any reductions will have to be offset in other ways to maintain current DoD sealift readiness.”

“This ill-conceived change in our cargo preference laws would literally ship American jobs overseas,” said Rahall. “The SEAS Act provides a sensible solution to correct this flaw in the surface transportation bill. It is a job-protecting measure that merits smooth sailing through Congressional consideration and enactment.”  “The SEAS Act will undo a short-sighted provision that dealt a huge blow to job creation at a time when the maritime industry is already hurting,” Larsen said. “Congress should be doing everything it can to create jobs. The SEAS Act will reverse this backward step that could cost our mariners thousands of jobs. I am committed to working with my colleagues to undo this short-sighted provision and protect these important jobs.”
Bill Would Restore US-Flag Cargo Preference Cuts

Mark Szakonyi, Associate Editor. Jul 25, 2012, The Journal of Commerce Online - News Story 

Legislation would bring carriers’ share of federal food aid back to 75 percent. A bipartisan House bill introduced on Wednesday would restore the share of federal food aid required to be transported by U.S.-flag ships from 50 percent to 75 percent. The bill, introduced by Reps. Elijah Cummings, D-Md., and Jeff Landry, R-La., would reverse the $15 million offset passed through the surface transportation bill. It’s unclear how the funding gap in the roughly two-year, $104 billion would be filled if the bill passes Congress. “There are fewer than 100 U.S.-flagged vessels in the foreign trade now, and they carry less than 2 percent of U.S. cargoes. By eliminating potentially hundreds of thousands of metric tons of preference cargoes, the effect of Section 100124 will be to speed the continuing decline of our fleet, which could leave our military and our economy dependent on foreign vessels,” said Cummings, who previously served as the chairman of the Subcommittee on Coast Guard and Marine Transportation. The change to federal aid business is expected to cut U.S.-flag aid shipments by 500,00 tons, eliminate the need for up to 16 vessels and cost 640 seafarer jobs, according to Maritime Administration estimates. Supporters of the change to the preference for food aid argue non-U.S. flag carriers provide cheaper shipping rates. Higher labor costs and benefits make U.S.-flag merchant vessels on average 2.7 times more expensive to operate than the vessels of foreign competitors, according to a 2011 study sponsored by the Maritime Administration. “This ill-conceived change in our cargo preference laws would literally ship American jobs overseas,” said Rep. Nick Rahall, D-W.Va., the top Democrat in the Committee on Transportation and Infrastructure. “The SEAS Act provides a sensible solution to correct this flaw in the surface transportation bill. It is a job-protecting measure that merits smooth sailing through Congressional consideration and enactment.” Aside from Rahall, the bill is also co-sponsored by Reps. Rick Larsen, D-Wash; Bennie Thompson, D-Miss.; Colleen Hanabusa, D-Hawaii; Michael Grimm, R-N.Y.; Tim Bishop, D-N.Y.; and Candice Miller, R-Mich.
Key Senators Eye New Waterways Authorization Bill

Mark Szakonyi, Associate Editor | Jul 19, 2012, The Journal of Commerce Online - News Story 
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Boxer, Inhofe take early steps toward drafting a new WRDA bill, Waterways Council chief says.
The Senate could introduce legislation key to authorizing the deepening of East Coast ports and improving inland maritime routes by the end of the year, according to the head of the Waterways Council.  Sen. Barbara Boxer, D-Calif, told Sen. James Inhofe, R-Okla., this week that she wants to begin work on a new Water Resources Development Act in the week of Sept. 10, said Michael Toohey, president of the council, which represents inland waterways interests such as barge operators and port authorities.  Inhofe, second-in-command on the Environmental Public Works Committee to Boxer, plans to see whether his fellow members will back such a move, Toohey said. 

Like it did with the last WRDA in 2007, the maritime industry would welcome movement on creating such legislation. Before it gets to that point, however, any bill will have to figure out how to authorize projects, considering the House has a ban on earmarks. Funding for port projects is granted separately through the annual appropriations process. Presidential administration requests for selected projects could be one way to circumvent the ban, Toohey said. The maritime industry is in dire need of good news from Washington, after the recently passed surface transportation bill cut the amount of U.S.-flag carriers’ federal food aid shipments by a third. The Obama administration’s announcement on Thursday to fast-track seven East Coast port infrastructure projects helped, but advocates looking for increased dollars saw less go to ports in the latest round of the TIGER grant program. 

Transport Bill: Breaking It Down

Mark Szakonyi, Associate Editor | Jul 16, 2012, The Journal of Commerce Magazine - News Story

What the surface transportation bill means for major segments of U.S. goods movement 

Ports 
Congress balked at reforming the Harbor Maintenance Trust Fund, choosing instead to say all the taxes on maritime imports should be spent on ports. That’s a softer approach than sought by the Realize America’s Maritime Promise Act, or RAMP Act, the main House vehicle of HMT reform. The act never would have been a clear mandate, but unlike the current bill’s language, it could be used to slap the hands of would-be HMT siphoners. Roughly one-third of the taxes collected through the 0.125 percent charge on the value of imported cargo is used to plug other budget gaps, with the rest going to ports. The trust fund collects about $1.5 billion annually and will have a nearly $7 billion surplus by the end of fiscal 2013, according to the American Association of Port Authorities. The association took heart that language in the bill highlights the need for maritime investment and that ports aren’t getting their fair share. But such “Sense of Congress” language is unlikely to translate to more dredging dollars. 

Trucking 
The biggest change for the trucking industry is the requirement of electronic on-board recording devices. The mandate of the technology, now to be called recording devices, was requested by trucking companies and resisted by owner-operators, who fear the additional costs of the “black boxes.” The bill also boosts the Federal Motor Carrier Safety Administration’s ability to crack down on so-called chameleon carriers, or unsafe companies that restart under a different name. Amid a nationwide challenge to hire more drivers, the bill aims to make it easier for veterans who drove trucks in the service to gain a commercial driver’s license. The call for study of driving fatigue and the maximum driving time requirement in relation to the 34-hour start appears to be aimed at providing ammunition against the FMCSA’s recent hours-of-service ruling. Similarily, research ordered on the impact of truck size and weights on U.S. highways and on safety is likely part of an attempt to allow bigger trucks and heavier loads. The major railroads successfully lobbied to strike provisions increasing the size limits for rigs and truckloads during bill negotiations. 

Forwarders/Freight Brokers
Freight brokers and forwarders have approximately a year to make sure they have a $75,000 surety bond, a controversial mandate passed through the bill. Supporters, including the Transportation Intermediaries Association, say raising the bond requirement from $10,000 will help prevent fraud in the industry by pushing out underfunded agents. Opponents contend raising the bond amount to mirror the level of non-vessel-operating common carriers will put thousands of small brokers out of business. The bill also will tighten regulations on brokers, forwarders and trust companies, and motor carriers no longer will be able to re-broker freight without proper broker authority and bond. The new rules won’t apply to custom brokers and air forwarders.

Transport Bill: Congress’s Road to Somewhere

Mark Szakonyi, Associate Editor | Jul 16, 2012, The Journal of Commerce Magazine - News Story 

New transportation bill ends the uncertainty on spending, but leaves some major funding questions unanswered. The surface transportation bill Congress squeezed out in late June appears to be more a deferral of hard decisions than a strategy to fix the nation’s crumbling infrastructure. Granted, the bill, signed into law by President Obama on July 6, will maintain highway spending through the end of September 2014, giving state and local transportation agencies slightly more certainty in long-term project planning. And the bill likely will cut the average highway construction time to about seven years through the streamlining of environmental reviews. But the bill, which ends three years of funding uncertainty that came with nine short-term extensions since the previous law — SAFETEA-LU — expired in September 2009, ducks the issue of finding a revenue source to fund the maintenance and expansion of U.S. infrastructure. Instead, the $104 billion bill plugs the gap in revenue from the Highway Trust Fund with about $19 billion from the general fund and numerous “offsets” and “pay-fors.”  The latter bag of budget gimmicks, some of which span 10 years, includes a transfer from the Leaking Underground Storage Tank Trust Fund, and the tweaking of pension rules so the government will have more taxable income to tap. Few of these budgeting tricks will have a direct impact on freight transportation providers — except, that is for the roughly $108 million less funding U.S.-flag vessels will get to ship foreign food aid, according to reports. Finding such ways to avoid raising the fuel tax or creating another revenue stream, such as charging drivers per miles traveled, will be far harder next time around. The bill “bought us 27 months to find a new source of revenue,” said Janet Kavinoky, executive director for transportation and infrastructure at the U.S. Chamber of Commerce. “We have done more education on the need for user-based revenue. I think members of Congress are getting it.” She admits, however, that the only time the federal fuel tax has been raised was not through transportation legislation but as part of a broader deficit-reduction effort in 1993. The Highway Trust Fund, the recipient of the 18.4-cents-per-gallon gasoline tax, risks bankruptcy shortly after the transport bill expires in late 2014. Negotiations on how to cut $1.2 trillion from the deficit in order to avoid a painful sequestration is one outlet for a hike in the fuel tax, as are talks regarding the soon-to-expire Bush tax cuts.  In terms of helping to provide shippers with more effective infrastructure, the transportation bill takes an important step by calling on the Department of Transportation to create a national freight transportation plan. But the bill doesn’t provide the $4 billion sought to improve the designated network of 27,000 miles of highways and roads, nor does it include inland waterways and railroads in its initial freight system vision. Still, it’s the first move toward a long-delayed freight policy.  “This compromise legislation shows that Congress has been listening when we’ve made our case for supporting the systems that move our nation’s goods,” said Mortimer Downey, a former DOT deputy secretary and now chairman of the Coalition for America’s Gateways and Trade Corridors. “We see this as a good platform upon which future steps can be taken to further improve this critical network and its infrastructure.” One highlight for the freight industry is that a $500 million-a-year grant program aimed at funding larger projects with regional and national importance is on track. State transportation agencies also can beef up their freight systems by getting up to 95 percent federal reimbursement for projects that fit into their freight plans and the DOT’s national network. The bill also looks to attract more private investment through increased lending capabilities in the Transportation Infrastructure Financing and Innovation Act, or TIFIA. Federal credit assistance for private projects will rise from $122 million annually to $750 million in the first year, and to $1 billion in the second year of the bill. In addition to rural projects getting better lending terms, financing through the TIFIA program will increase from 33 percent to 49 percent. Critics, however, contend stripping project selection criteria, such as economic and environmental impact, weakens the program, leaving the private entity’s creditworthiness the only hurdle to gain federal help.  To offset insufficient federal funding to maintain and improve state infrastructure, the bill gives states more leeway in charging fees on toll roads and partnering with companies to privatize highways. Through the bill, states will be able to use federal funding to maintain and build tolled highways, bridges and tunnels.  Public-private partnership advocates also scored a victory through the removal of an amendment that would cut federal highway funding to states that sold or leased toll roads to private companies. Another amendment, which would have tweaked the tax code to make such projects less attractive to private investors, didn’t  make the final cut. For legislation caught in the wind tunnel of reduced spending and political posturing, just making it onto Obama’s desk ahead of the November elections is a feat. Shippers and transportation providers, however, will likely be less enamored as the U.S. infrastructure worsens and the prospects of a true fix hinges on Congress doing better in two years. 

What the Transport Bill Means for Shippers, Carriers 

Mark Szakonyi, Associate Editor, Jun 29, 2012, The Journal of Commerce Online - News Story 

Breakdown of how bill would impact ports, truck carriers and freight brokers. The final surface transportation bill passed on Friday, providing victories and disappointments for shippers and freight transportation providers. President Obama signaled he will sign the bill early next week. Overall, the bill should at least give state and local government transportation agencies the ability to plan for larger projects, because legislation maintains current highway funding until September 2014. The bill will likely speed up construction of highway projects and increase financing leverage for private infrastructure work. Ports, however, saw their hopes of getting more money through the Harbor Maintenance Trust Fund dampened, as the bill took a softer stance than advocates wanted. Most truck companies will welcome the requirement that trucks have electronic onboard recording devices, while owner-operators will recoil at the additional costs for the technology.  Below is breakdown of the key freight-related policies in the transport bill: 

Highway Construction
The bill aims to reduce by half the average highway construction time period of 15 years by streamlining environmental review. The number of federal highway programs would be cut by two-thirds to free up resources for states' and cities’ highway projects. The bill increases accountability for highway projects with a greater focus on how the projects would reduce fatalities, ease congestion, improve freight movement and boost the economy. However, some transportation advocates say the bill doesn't do enough to ensure infrastructure is maintained and a mulitmodal approach is taken. 

National Strategic Freight Policy 
The bill calls for the creation of a national freight transportation policy, which would include the designation of a network of 27,000 miles of roads. The policy is aimed at giving states and local agencies a better overview of how their freight projects can fit into the national movement of goods and materials. The language mirriors similar provisions with the Senate bill, but the proposed spending of $2 billion each year on network improvements appears to have been left out of the final version. States that create a freight plan that meets DOT guidelines can be reimbursed up to 95 percent of the cost if the project fits into the national freight network. Although the bill calls for the tracking of intermodal movements of freight, funding for the National Cooperative Research Program, a program researching freight movements, wasn’t included. 

Promotion of Private Investment
Annual funding of the Transportation Infrastructure Financing and Innovation Act is increased from $120 million to eventually up to $1 billion. The maximum share for project cost is increased from 33 percent to 49 percent, and projects in rural areas will get better lending terms. 

Port Funding
Much to the dismay of port advocates, the bill takes a softer tone in encouraging the presidential administration and Congress to spend all money collected through the Harbor Maintenance Tax on port projects. The Realize America’s Maritime Promise Act, or RAMP Act, within the Senate version had stronger wording than in the final bill. The final bill directs the administration to give an annual estimate of the maintenance needs of U.S. ports. The study would also estimate how much funding would be needed to make 95 percent of U.S. ports and waterways operational within three years. 

Truck Safety
The legislation requires all commercial trucks to be outfitted with electronic on-board recording devices. More study of driving fatigue and the maximum driving time requirement in relation to the 34-hour start rule is also called for. The legislation also includes Senate provisions addressing commercial driver safety: driver medical qualifications, operator training, driver’s license program, driver’s requirements and driver information systems. Veterans who drove heavy trucks while in the service will find it easier to gain a commercial vehicle license. 

Crackdown on ‘Chameleon’ Carriers
The bill boosts the enforcement capabilities of the Department of Transportation and FCMSA to crack down on unsafe companies restarting business under a new name. 

Truck Weight and Size
The bill calls for study on the impact of truck size and weights on U.S. highways and on safety. The language comes after truck carriers and railroads got into a dispute during negotiations over a defeated push to raise truck weight and size limits. 

Freight Broker Surety Bonds
Freight brokers now need a $75,000 surety bond, as part of an effort to crack down fraud in the industry. The Transportation Intermediaries Association had pushed for a $100,000 surety bond requirement, while the Association of Independent Property Brokers opposed an increase of bonding from existing $10,000 mark. 

Freight Rail, Ports Get $104 Million in TIGER Grants 

Mark Szakonyi, Associate Editor, Jun 22, 2012, The Journal of Commerce Online - News Story 

Roughly 35 percent of $500 million in funding goes to road and bridge projects. Port and freight rail projects received roughly one-fifth, or about $104 million, through the Department of Transportation’s fourth round of TIGER grants, with public transit, passenger rail, bicycle lanes and walking trail projects getting about 40 percent of the funding.  About 35 percent, or $175 million, will go toward the replacement of roads and bridges. The rest, or about $10 million, heads to projects in Native American reservations. In the last round of TIGER grants, road and bridge projects received about half of the $511 million awarded, and port and rail-related projects, including passenger rail projects, got about 22 percent of the funding.  "President Obama’s support for an America built to last is putting people back to work across the country building roads, bridges and other projects that will mean better, safer transportation for generations to come,” Transportation Secretary Ray LaHood said. “TIGER projects mean good transportation jobs today and a stronger economic future for the nation.” The Transportation Investment Generating Economic Recovery grants to 47 projects in 34 states fell short of the $10.2 billion requested though 703 applications. The recent round of grants will support about $1.7 billion in investments, and work on 27 projects that gained grants in previous rounds is expected to begin the in the next six months, LaHood said. Work has begun already on 64 projects funded through the program. The fate of the next round of TIGER grants is murky, as the House’s fiscal 2013 budget doesn’t include any dollars for the program. The Senate version would include $500 million for the grant program. Fiscal conservatives have increasingly criticized the program as a form of earmarks used for political gain. Here are major freight-related project awards:

· The Global Terminal at Bayonne, N.J., received $11.4 million to expand an intermodal container facility
· The Port of Oakland received $15 million toward a $42 million project to increase rail access and capacity through building a new track from Union Pacific Railroad’s mainline, two tracks to an intermodal terminal and a railyard. 

· The Port of Corpus Christi, Texas, got $10 million toward a $17.8 million construction of new rail siding, which will allow the port to handle more freight. 

· A $12 million grant will help fund construction of a new cargo dock on the southern side of the Brownsville ship channel, allowing the Texas route to handle more container shipping. The total project, which involves improving railroad sidings, is expected to cost $26.7 million. 

· The program gave $12.3 million toward a $6.4 million renovation project at the Tulsa Port of Catoosa. Work includes resurfacing the main dock, realigning the on-site rail and renovating a 200-ton crane. 

· The Alabama Port Authority received $12 million to improve and connect a container facility with a national rail network. The $28.8 million project will provide 20 acres of new railyard and a 1,225-foot rail bridge connecting to five Class I carriers. 

· A $7.9 million grant will help upgrade 18.8 miles of rail between St. Albans, Vermont and the Canadian border, allowing the lines to handle the gross weight standards of up to 286,000 pounds. The total projected is estimated to cost $11.2 million. 

· A $10 million grant will make freight improvements to the Bronx’s Hunts Points Terminal Produce. The $20.6 million project is aimed at reducing truck traffic and congestion at one of the world’s largest wholesale markets. 

· The city of West Memphis received a nearly $11 million grant to upgrade and strengthen rail connections at the West Memphis International Rail Logistics Park. The Arkansas project is expected to cost $26.9 million.

· The Port of Lewiston got $1.3 million to improve its Idaho facilities, which are used by shippers to export cargo to 17 countries. The total project cost is $2.9 million

· A $7 million grant will be used to rehabilitate a 296-mile stretch of short-line rail operated by the Central Oregon & Pacific Railroad. The $9.4 million grant will reopen the line to shippers after access was closed in 2008 because of lack of funds to make needed improvements. 

U.S. Transportation Secretary LaHood Announces Funding for 47 TIGER 2012 Projects as Overwhelming Demand for TIGER Dollars Continues. 

DOT 68-12, Friday, June 22, 2012, Contact:  DOT Press Office, Tel.:  (202) 366-4570
WASHINGTON – U.S. Transportation Secretary Ray LaHood today announced that 47 transportation projects in 34 states and the District of Columbia will receive a total of almost $500 million from the U.S. Department of Transportation’s TIGER (Transportation Investment Generating Economic Recovery) 2012 program. “President Obama’s support for an America built to last is putting people back to work across the country building roads, bridges and other projects that will mean better, safer transportation for generations to come,” said Secretary LaHood.  “TIGER projects mean good transportation jobs today and a stronger economic future for the nation.” The TIGER program is a highly competitive program that is able to fund innovative projects difficult or impossible to fund through other federal programs.  In many cases, these grants will serve as the final piece of funding for infrastructure investments totaling $1.7 billion in overall project costs.  These federal funds are being leveraged with money from private sector partners, states, local governments, metropolitan planning organizations and transit agencies.  TIGER has enjoyed overwhelming demand since its creation, a trend continued by TIGER 2012.  Applications for this most recent round of grants totaled $10.2 billion, far exceeding the $500 million set aside for the program.  In all, the Department received 703 applications from all 50 states, U.S. territories and the District of Columbia. The grants will fund a wide range of innovative transportation projects in urban and rural areas across the country:

· Of the $500 million in TIGER 2012 funds available for grants, more than $120 million will go to critical projects in rural areas.

· Roughly 35 percent of the funding will go to road and bridge projects, including more than $30 million for the replacement of rural roads and bridges that need improvements to address safety and state of good repair deficiencies.

· 16 percent of the funding will support transit projects like the Wave Streetcar Project in Fort Lauderdale.

· 13 percent of the funding will support high-speed and intercity passenger rail projects like the Raleigh Union Station Project in North Carolina.

· 12 percent will go to freight rail projects, including elements of the CREATE (Chicago Region Environmental and Transportation Efficiency) program to reduce freight rail congestion in Chicago.

· 12 percent will go to multimodal, bicycle and pedestrian projects like the Main Street to Main Street Multimodal Corridor project connecting Memphis and West Memphis.

· 12 percent will help build port projects like the Outer Harbor Intermodal Terminal at the Port of Oakland.

· Three grants were also directed to tribal governments to create jobs and address critical transportation needs in Indian country.

TIGER projects will also improve accessibility for people with disabilities to health care, education and employment opportunities.  Over the next six months, 27 projects are expected to break ground from the previous three rounds of TIGER.  In addition, work is under way on 64 capital projects across the country. On November 18, 2011, the President signed the FY 2012 Appropriations Act, which provided $500 million for Department of Transportation national infrastructure investments.  Like the first three rounds, TIGER 2012 grants are for capital investments in surface transportation infrastructure and are awarded on a competitive basis.  This is the fourth round of TIGER funding. Under all four rounds combined, the TIGER program has provided $3.1 billion to 218 projects in all 50 states, the District of Columbia and Puerto Rico.  Demand for the program has been overwhelming, and during all four rounds, the Department of Transportation received more than 4,050 applications requesting more than $105.2 billion for transportation projects across the country. The fiscal year 2013 appropriations bill currently under consideration in the U.S. Senate provides $500 million for a future round of TIGER grants. 
Congress Close to Agreement on Transport Bill, Boxer, Mica Say

Mark Szakonyi, Associate Editor | Jun 21, 2012, The Journal of Commerce Online - News Story 

Leaders hope to reach an accord by next week. Congress is getting closer to reaching an agreement over the surface transportation bill and aims to reach an accord by next week, according to a statement from Sens. Barbara Boxer, D-Calif., and Rep. John Mica, R-Fla. The statement is the latest sign that the Senate and House might actually pass a bill before the highway funding extension expires at the end of the month. Senate Leader Harry Reid's and House Speaker John Boehner’s instructions to conferees earlier this week to wrap up work on the bill, and the House’s 386-34 vote on Wednesday echoing their orders suggest chances of passage have improved in recent days. 

Disagreement over various issues, including approval of the Keystone XL pipeline and environmental streamlining, dampened many transportation advocates' hopes that Congress could hash out a bill by the end of the year. Growing political rhetoric ahead of the presidential election has further complicated negotiations

DOT’s commitment to nation’s ports remains strong 
June 20, 2012 USDOT Fast Lane Blog
Ninety-five percent of our overseas trade moves by ship, making America’s marine transportation system a crucial part of our economy.  And yesterday, I was pleased to speak to the House of Representatives’ Port Opportunity, Renewal, Trade, and Security (PORTS) Caucus about the Obama Administration’s deep commitment to investing in our ports and marine highways to create jobs and keep American goods moving to markets.
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Investing in our ports is a key part of supporting the President’s goal of doubling our national exports by the year 2015. That’s why the Administration has –for the first time ever– put maritime on equal footing with other transportation modes when it comes to project funding.

DOT has done its part to invest in ports through the Recovery Act and the TIGER discretionary grant program. Through three rounds of TIGER grants, we’ve awarded more than $276 million to 17 port projects across the country.

Funding these projects is crucial because U.S. port facilities support 13.3 million jobs and account for $3.15 trillion in business activity in our economy.

Every area of the country is dependent on our port system, which delivers everything from the products on our grocery store shelves to the televisions in our living rooms. Ports provide businesses --large and small-- access to markets around the world and the opportunity to grow and create new American jobs. Now more than ever, trade is essential to our economic prosperity. More than $5.5 billion worth of cargo moves through U.S. ports every day, and 95 percent of our overseas trade moves by ship. That strong trade volume requires strong ports and a strong shipping industry, supported by a 21st century transportation network. And that's what DOT is working hard to ensure.

In addition to providing funds for port projects, President Obama recently established the White House-led Navigation Task Force to develop a strategy for future maritime investment.

And DOT has formed the Marine Transportation System Advisory Council to work with industry leaders to improve the efficiency of our ports and their connection to our entire transportation system.

DOT’s commitment to working with the marine industry to keep this important mode of transportation vibrant is stronger than ever. By working together, we can keep our ports healthy and prosperous, part of an American economy that's built to last

Seaway welcomes Advisory Board members and increased shipping tonnage

June 13, 2012 USDOT Fast Lane blog

The 2012 navigation season on the St. Lawrence Seaway is less than three months old, but already our binational waterway is flexing its muscles with another increase in shipping volume. And to help the St. Lawrence Seaway Development Corporation manage this growth, as well as the Seaway's valuable assets, we are pleased to welcome two new members--David McMillan and Wenona Singel--to the Seaway Advisory Board.

House Bill Would Maintain Highway Spending, Cut TIGER Grants

Mark Szakonyi, Associate Editor | Jun 6, 2012, The Journal of Commerce Online - News Story 

Fiscal 2013 funding bill doesn’t provide dollars for high-speed rail. Federal highway spending in fiscal 2013 would remain the same as the prior year, but there wouldn’t be funding for TIGER grants or high-speed rail, through a bill introduced in the House Appropriations Committee on Wednesday.

The bill would provide $39.1 billion from the Highway Trust Fund for highway spending, and the funding level could change if Congress approves a multiyear surface transportation bill. There is also no language in the bill that would pull back highway contract authority from the states.

“Making smart investments in the nation’s transportation infrastructure is one of the best ways to help provide an environment for American businesses to create jobs and economic growth. This bill targets taxpayer dollars where they can be best used to improve the reliability, safety, and efficiency of our transportation systems, while also holding the line on spending to help reduce the nation’s growing deficits,” House Appropriations Chairman Hal Rogers said. Overall transportation funding would fall $69 million from last year to $17.6 billion, largely because transit spending would be cut $181 million to $2 billion. The proposed funding of all transportation programs is $2 billion below President Obama’s request. Most noticeably, the bill would not fund another round of the Transportation Investment Generating Economics Recovery Program. The TIGER grant program has allowed ports and railroads to receive federal funding for projects amid a ban on earmarks in Congress.

The Senate version of the bill would provide $500 million for TIGER grants, the same allocated for fiscal 2012, with no less than $120 million allocated for rural projects. The Senate bill would maintain highway spending and include $100 million for high-speed rail grants.

Waterways Council Names Debra A. Colbert as Senior Vice President 

Friday, June 1, 2012, Maritime Executive
The Waterways Council, Inc. (WCI) Board of Directors has named Debra A. Colbert as Senior Vice President, effective June 1, 2012. Colbert currently serves as Director of Communications and Media Relations for the organization and has served with WCI since its inception in 2004, developing the communications program of its predecessor organization, Waterways Work!

Prior to her work with WCI, Colbert served as President of Colbert Communications, a communications consultancy practice that offered media relations, communications, public affairs, marketing and advertising counsel to a variety of clients. Prior to that she was Director of Public Affairs for the American Waterways Operators, Manager of Communications for the Telecommunications Industry Association, and Assistant Manager of Communications for the Aerospace Industries Association.  ”We are so pleased to welcome Deb to WCI in a full-time role as Senior Vice President. She is well-known to our members, the Corps of Engineers and the news media, and brings a great level of enthusiasm and dedication to our organization,” said Michael J. Toohey, WCI President/CEO.

Waterways Council, Inc. is the national public policy organization advocating a modern and well-maintained national system of ports and inland waterways. The group is supported by waterways carriers, shippers, port authorities, shipping associations and waterways advocacy groups from all regions of the country. 
SECTION 11 - APPENDICES

Articles on AMH can be provided in PDF format to KDecas@portofhueneme.org 

ADDITIONAL INFORMATION

	American Association of Port Authorities (AAPA) – Maritime Economic Development Committee

	Committee Mission - Shall monitor, collect and disseminate information pertaining to the role of ports as catalysts for maritime industrial development in their communities, including ongoing review of relevant laws, regulations, programs and initiatives; provide a forum for the exchange of innovative approaches to maritime industrial development, and raise public awareness about the role of ports in maritime industrial development ; and shall propose policy action to the Executive Committee or U.S. Legislative Policy Council as appropriate; and, at the request of the Executive Committee or U.S. Legislative Policy Council or the Chairman of the Board, shall represent the Association before entities concerned with legislation, regulations or standards.


Please contact Kristin Decas at KDecas@portofhueneme.org if you would like additional information on the content of this newsletter or if you would like to submit any information for an upcoming AMH Update.  

Kristin Decas

American Association of Port Authorities Maritime Economic Development Committee Chair

Port of Hueneme, Oxnard Harbor District
333 Ponoma Street, P.O. Box 608
Port Hueneme, CA 93044-0608
Phone 805.488.3677

Fax 805.488.2620

KDecas@portofhueneme.org
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