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Why Invest InfMarme Transportation
[nirastructure?
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U.S. Trade and Gross Domestic Product
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U.S. Port Container Traffic
(projected to 2037)
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FEDERAL INVESTMENT LAGGING
Trust Fund Surplus Skyrocketing
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Challenges To Inirastructure Investment
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Decentralization and Eragmentation

[iederal ILeadenship
s Transportation Pelicy: And Fundmg

Regional Coopndimation

s Major Corridor [nitastructune

s Road And Rail Capacity: Constraimis

“State and'IDocal Interests
s Plannmg

n Community And Land Use Issues




Waterside Challenges
Dredging

m [Larger Vessels and Increased Trade Requine Deeper and
Wider Channels

s Mamtenance dredgmg 1s fallimg behimd i many ports. The

Harbor Maintenance Trust Eund must be used to address
this backlog

[Pocks and IDams

a [nvestment and Modernization of the Nation’s ILock:

System 18 esseniial to the meneased movement o
commodities on America s Marime Highway:

n [nland Waterways Trust Eund Declinmg Sinee 2002

Navigation Systems
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Environmental Concerns

Growimg Green
n Environmental excellence 1s needed in every segment of the
MT'S, to priotect the envirenment and alleviate public concenms

Expedited, Stieamlmed Environmental Processes at the
Federal, State and ICocal Levels

a [mprove collaboration between mdusiry stakeholders,
govermment agencies and the concerned public

- Contlicting Rules: And Regulations

n [iederal Regulations

n State Regulations
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National Detense Challenges

National defense requirements {or surge sealiit must
be planned for and provided in Americas

commercial ports, particularly those designated as
Strategic Ports.

- Commerncial cargo growth makes it ditdicult tor

Strategic Ports {0 retaim adequate mitastruciune 101
military deployments:

National deiense requirements for ports, will likely;
not be provided by ports at their sole expense
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Iimancing Necded Initastructure
Wherne We Are




Inirastructure Financing

- Port Expenditunes

n $30 Billion 11946-2005
$500 Million Per Year Duning 59 Year History,
- $1.627 Billion Per Year 2001-2005

Port Investments — Traditional
[Cocal Taxes and Bonding Authority;
Subsidics and Other Eederal Support
IDredging Suppor

Private Sector Investments

ote: In 2006, 1.8% of total'tepresents Eederal capital
spending for water transportation mirastructure
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Infrastructure Fimance (cont.)

Port Investments — Non=Traditional

n Thene should be considenation offa national
iramework o1 linancing pont and MAES
EXANSION.

m Increase Pravate Sector [mvestment [ MAES
Intirastructure

n [ncrease Use off Public-Prvate Partnership




The Way: Forward
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Federal Programs and Initiatives

Smart Use off Federal Eunds

n Make MIT'S mirastructune projects permanently: eligible for
undmg under Title 23 for: surface transportation.

m c.g., Hocus on Projects off National and Regional
Significance

Shifit 1 What to) Eund

m ¢.g., Use the “Corridors of the Future™ Program as a
[ioundation

Project Selection Criteria
n ¢.g., Use TIFTA Program: Selection Criteria
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“Corridors of the Future” Program

‘he Corridors of the Future program: selection criteria are:
Amoeunt of congestion reduction fior: the project

National significance (long-term benefits, 1nclud1ng CCONEMIC
eﬂmﬁmﬂﬁmmmmwmmrdf oI 1IMpx
passenger and freight mobility

Mobility improvements

Cost
Potential to attract private sector participation

[nmovative approach (extra weight 101 an mneyative approachi to

imancerand deliveny)
Contribution to U.S. economic growth
enefits to usens . of the project

Environmental review process (extra weight given for 1
methods for completing the environmental review: proce
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Investment Tools

Inancing transportation: projects within the current

tiscall environment melude the tollowimng:

a Public-Private Partnerships

s User Fees

a Debt Fimancing

m Use of Tax-Based Revenue
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Public-Private Partnerships

TheSeven Most Popular PPP*siand the Varyimg Levels o Public
or Private Responsibility: o Each PPP

[Design

: Private Biuild [Cong : Build
IDesign : Build
: Contract Design Operate Trerm . Own
Bid! : Finance
Build Fiee Build Transier Lease e Operate
Services (BOT) Agreement DBEO) (BOO)
Public Responsibility Private Responsibility
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User Fees

n Those who control the mirastructure are
responsible; for collectimg the fees

n The [ees are tied to the speciiic project and ane
protecied firom: being diveried to) other tuses

n The fees will not result i significant diversion of:
trafiic to other rouies

n The fees are designed such that all users pay a fair
share — meaning that, 1ifa project has multiple
beneliciaties, eachi categony: of 1ts benciiciarics
pays an equitable share and noyone category: 1s

expected to pay for it all.
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Debt Fimancing and Borrowing

Private Activity Bonds

s used to attract private mvestment for projects! that have some public benetit
resulting in reduced tinancing by allowing private participation ini tax
exempt facility bonds, while still mamtaming the tax exempt status of the

bonds

State Inifrastructure Banks

s an umbrella under whichi a variety off imnovative finance techniques, can: be
implemented to offer a renewable source of capital for loans at or below:
market mterest rates for speciiic types ol mitastiictune mvestments

Transportation Fmance Inifrastructure and Innovation
Act

m a critical tool mi the U.S. Department ofif Transportation’s ability to leverage
rivate sector resources in transportation mfrastructure financing by
providing Federal credit assistance to major transportation mvesiments o

41 . . 1 eated with
critical national significance g it
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Tax-Based Strategies tor [ncreasing
Revenues

Criterias

Sulificient Public' Support Based on Cost/I3enciit Analysis

Tax Receipts Protection itom Non-Transportation Relaied
Projects (1.e. trust funds)

Dynamic Tax Rate [ndexing
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Conclusions

America’s ports and Matme Transpontation
System are a suceess story, but face challenges.

America’s ports and Marmes Transpontation
System: ane critical torthe national economy.
Their importance will only: grow: as

globalization contimues:
There s a need for greater Eederal Ieadenship to

addrness the Nation®s global transportation
requinements.




