Highway and Rail

Perspectives

January 24, 2014

_eslie Blakey
CAGITC

Coalition for America's
Gateways and Trade Corridaors




"
What is CAGTC?

m Coalition for America’s Gateways and Trade
Corridors: Founded in 2001 as a national
advocacy organization for freight infrastructure

m Mission: Raise public recognition and
Congressional awareness of the nation’s
freight needs and to promote sufficient funding
In federal legislation for our multimodal goods
movement system

m Composition: 60+ member organizations that
are geographically and politically diverse from
the public & private sectors
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Our Priorities

m National Freight Policy & Strategic Plan

m Dedicated Freight Infrastructure Fund
OTIGER
1Projects of Regional & National Significance

m Partnership with the Private Sector

1Advice & counsel

1Leveraging federal $ with public-private
partnerships & other innovative finance
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Surface Reauthorization is Upon Us

MAP-21

Moving Ahead for Progress in the 21st Century

MAP-21 Expires on September 30, 2014.

There are 3 factors to everything that
happens in Washington:
1. Legislation
2. Regulation
3. Speculation
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Legislation
The T&l Freight Panel Report:
A Reauthorization Preview?

m Establish a comprehensive, multimodal
freight policy and network

m Ensure robust public investment in all
modes

m Authorize sustainable freight PNRS
m [dentify and recommend revenue sources
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Regulation
A 2-year bill, many of MAP-21’s rulemakings
will remain in progress as a new Dbill is written:

O Truck Size & Weight Study
= Anticipated completion: Late Fall 2014

COPNRS Survey
= Anticipated completion: Fall 2014

COHighway Primary Freight Network/ National
Freight Network

= Anticipated completion: Summer 2014

[1National Freight Strategic Plan
= Anticipated completion: Fall 2015
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Speculation

Obstacles to Reauthorization

m Money: The HTF Is scheduled to become
Insolvent in October 2014

m Money: Unlikely to see gas tax increase
before midterm elections

m Money: Inabllity to fund a long-term bill
costs more money In the long run

m Money: The HTF does not fund multimodal
freight
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Speculation (Continued)

Reauthorization Driving Forces

m Money: The HTF Is scheduled to become
Insolvent in October 2014 — action Is
unavolidable

m Personalities: Highly motivated leadership

[1House T&l Chairman Shuster savvy and able
to build consensus, demonstrated by WRRDA

[1Senate EPW Chairman Boxer demonstrated
tenacity during MAP-21 development

COWhite House: Big Changes at DOT




[1How does U.S. infrastructure capacity influence the
global economy?

0What impact does investment in U.S. infrastructure
have on international trade patterns?

0What role do environmental standards play In
transportation decision making?

1How do changes in commodities transported shape
Infrastructure investment needs and decisions?

Coalition for America's
Gateways and Trade Caorridors
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The NAETANEXT Summit

NAFTANEXT: NAETANEXT

Energizing Sustainable Trade Corridors Across North America
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nere: The Palmer House Hilton, Chicago, IL

April 22 — 25, 2014

Tri-national forum for public and private
sectors to develop a long-term vision for
freight transportation, encompassing
mobility, energy, and the environment.

www.NAFTANEXT.com
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The NAFTANEXT Summit
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NAFTANEXT
Why: In the 20 years since NAFTA’s implementation,

trade has tripled and 40 million jobs have been
added within the three partnering countries.

These benefits bring challenges that must be

addressed — by all three nations — to foster

continued success:

= How IS energy sustainability improved?

= How IS supply chain network capacity
expanded?

= How are associated environmental impacts
reduced?
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Figure 1. Total U.S. Trade with Canada/Mexico
We I\/I ake vs. BRICS/Japan/Korea, 2011
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> ’ General context
o

* For every dollar of trade between the two
countries, Mexico imports 42% from the U.S.

» For instance, China only bought about 19%.
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Advanced Industry

Figure 2. Advanced Industry Share of U.S. Employment,

Output, and Exports, 2012 * Aerospace
e Automotive
o —  Electronics
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Top Trade Lanes —Important
Corridor Implications
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Fotal frade beiveeen the United States and:
Cenada: $505.668B

Meaxico: 5379128

North America: $584.788

Morth American rade accounts for 28.9 percant of
the United States’ total global trade

Top traded commodities
(exporis = imports, SM)

Advancad Industry
Share of Trade (75)

THE UMITED STATES WITH CaMADA

4

537167

MR oo

WTH ME<ICO

RS RS 172

WEShnsnahiTeE  ss240e
HFans §54,672
Enery 854,212
EERE.iccie 23802



Auto Flows

Figure &. Top 10 U.S.-Canada and Top 10
U.5.-Mexico Metro-to-Metro Automotive
Trade Relationships, 20107
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Source: Brookings analysis of Economic
Development Research Group, Moody s Analytics,
INEGL, and Statiztics Canads data.
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Electronic Flows

Figure 7. Top 10 U.5.-Canada and
Top 10 U.5.-Mexico Metro-to-Metro
Electronics Trade

Relationships, 2010™

Source: Brookings analysis aof Ecopomic Development
Ressarch Group, Moody's Analytics, INEGI, and Stafiztics Canads dafa.
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Aerospace Flows

Figure 8. Top 10 U.5.-Canada
and Top 10 U.5.-Mexico
Metro-to-Metro Aerospace
Trade Relationships, 2010
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Energy — the North American
Game Changer

The combination of hydraulic fracturing, or fracking,
and horizontal drilling now lets energy firms reach
deposits locked in shale and other rock layers once
thought too difficult to exploit. As a result, domestic oil
output is up 50% since 2008, and the U.S. has become
the world’s top natural gas producer.

http://www.Kiplinger.com/article/business/T019-C021-S010-new-shale-oil-gas-sites-in-north-
america.html#XilF8cM4TWutzOId.99

Gas’ downstream by-products have world class competitiveness in the
US and are the “building blocks of manufacturing”

JChemicals

JResins

JCompounds
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North American Prosperity
and Competitiveness

Requires:

m [nvestments Iin Transportation
Infrastructure

m Harmonized transportation policies
m Collaboration
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The NAFTANEXT Summit
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The Coalition for America’s
Gateways and Trade Corridors

For more information,
please contact CAGTC at:

Tel: 202.828.9100

Or VISIt:

www.tradecorridors.org




