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$11.6 Billion in Revenue  

Agriculture
13%

MetCon
13%

Paper
7%

Chemicals
16%

Automotive
9%

Coal
20%

Intermodal
22%

NS 2014 Business Portfolio



 Energy

Manufacturing

 Intermodal

Agriculture

Major Drivers of Our Business





Shale Gas Production

Source: EIA
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Source:  Boston Consulting Group
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Labor Costs in the Manufacturing Sector

Source: Area Development Online



60

65

70

75

80

85

90

95

100

105

2007 2008 2009 2010 2011 2012 2013 2014

Manufacturing Production Capacity Utilization

Manufacturing Production/
Capacity Utilization %

Manufacturing Production

Source: National Association of Manufacturers; Federal Reserve Board



30

40

50

60

70

2003 2005 2007 2009 2011 2013 2015

December 2014:
55.5

Expansion
Contraction

ISM Manufacturing Index

Source: Institute for Supply Management



12.2 

13.5 

15.8 
16.5 

17.3 17.4 
17.9 18.1 

2010 2011 2012 2013 2014 2015 2016 2017

Annual North American 
Light Vehicle Production

(in millions) 

Vehicle Production and Sales

 North American Light Vehicle Production 
expected to continue growing steadily to 
18.1 million vehicles in 2017

 U.S. Light Vehicle Sales projected to grow 
to over 17.0 million vehicles by 2016

Source: WardsAuto, January 2015



$0

$200

$400

$600

$800

$1,000

$1,200

$1,400

$1,600

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Durable Goods Manufactured Goods Nondurable Goods

U.S.-Manufactured Goods Exports, 2000-2013
Billions of Dollars, Seasonally Adjusted

Source: National Association of Manufacturers; U.S. Department of Commerce



75

80

85

90

95

100

105

2008 2009 2010 2011 2012 2013 2014

Nonfarm Payrolls Manufacturing Durable Goods Nondurable Goods

Source: National Association of Manufacturers; Bureau of Labor Statistics

Manufacturing Employment Growth
December 2007 = 100



 FDI in manufacturing grew by $399.1 
billion from 2005 to 2012, increasing by 
nearly 80 percent.

Growth in Foreign Domestic Investment (FDI)
in Manufacturing Since 2005

Source: National Association of Manufacturing; Bureau of Economic Analysis
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Scratching the Surface
Significant opportunity for growth remains
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Drivers of highway conversion

 Highway congestion

 Driver wages

 Regulatory action

 Environmental

 Fuel cost
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Scratching the Surface
Significant opportunity for growth remains

Source: TTX; IANA



Intermodal Volume
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 For Ship Lines:  
‒ Increased deployment of Suez services 

utilizing post-Panamax ships at East Coast 
ports.

‒ Streamlined, efficient rail interchanges from 
West Coast gateways to heartland markets.

 For Ports: 
‒ Increasing use of rail inland distribution points 

to maximize capacity and efficiency of marine 
terminals.

 For BCO shippers:  
‒ Sustainable capacity and cost-savings vs. 

OTR in key short haul markets.

 Risks:
‒ Global economic conditions

Image: martinprosperity.org/

Intermodal Market Drivers
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Volume
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NS East Coast vs. West Coast 

Market Share
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Source:  FRA’s National Rail Plan; Hub Group

Where is the Opportunity?

With improvements in service and facilities, intermodal is becoming more 
competitive in shorter distances, absorbing more of the projected growth 
in freight. 
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Record Corn and Soybean Crops

Source: USDA, National Agricultural Statistics Service



Agriculture is also a driver



Thank You


